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Abstract

This study aims to examine the association between earnings quality and cost of capital
of listed firms on SET 50 and SET 100 index in the Stock Exchange of Thailand. Earnings quality
is measured by two types of accrual which are discretionary accruals and non-discretionary accruals.
The results show a positively significant association between those two types of accrual and cost of
capital. To extend the scope of study on earning quality issue to be more useful, further research
may focus on earnings quality measures in different approaches such as accounting-based measures
and market-based measures.
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il SET 100 Hedsiduiudniusfuyuuesiunusnnd1 SET 50 p1anaaldinfous SET 50 az
muﬂammamammasﬂ,uﬂammmwmlim\ﬁLLmuuLL@GLumumimuﬂammmu‘ummmﬂ SET100
A2ATBUAANAIN SET 50 %@ﬂ%wwm i?fammﬂmmmwm@im gammamammmmwm
NN wﬂummwa‘lmmw SET100 ammuﬂammamwmamamiﬂammnmszm SET 810 WAL
Aindngueyil SET50

unajluasnLaunuue

HansANyINUINSiANa NI uszrdnsnan i iU fun e aiduw %ﬂ@mmwmlﬁ
aginlnglisensasinslegldnasiilavasruinng LLaWﬂsjmﬁmmwlmammiéﬂu@awu%m
HUSM3 sofunagnsanmaiefandulaslonidoustviunanandnnnsuisamelnglu
mimmmﬂmmgmammmwwmlﬁ ilugmsannisienaenansuunilunisasuliiega
aumaﬁqwa"lmwmaﬁmwummiﬂmg LA UAANeRE TN U sEnelne dn-AeTn
mu%iumwmmﬂwam ‘J'gmlﬂawmmmmmummwaa‘lumﬁmw@mmamiumia@m
ﬁwmuw’mﬂm\mmaLwammmwmlimﬂ%mmmwamimLuuluﬂawuLLameum%awmhm‘u
MIUTHAUYAA1VBIUTEN uaﬂmmuﬂmmamwmmwamimmﬂﬂﬁﬁﬂmmmz‘i’wuﬁwmw
ﬁwmﬁmmﬂmiﬁﬂawuwaawm‘mmaw immﬁmmwlmyiumawuwmwmmﬁ AUFuN
YDIRUI eLﬁi‘fmuLmeﬂumﬁamemmmimm@umimmﬁu‘h

@?mﬁmaLaummwmmmwmwalﬂmamLuulﬂ‘wmm@ﬂmmwmiﬂmgmmw
AN A9 Lfa’uma@@mmwmlw‘l{f%ammmﬁmuzu%l,t,awmmﬂmmwmlﬁﬂé’fw@mmﬂam
AAIANANNINE Lusu



130 SUTHIPARITHAT Vol.33 No.108 October - December 2019

uFsanynad

Aldamen, H., & Duncan, K. (2013). Pricing of innate and discretionary accruals in Australian debt.
Accounting & Finance, 53(1), 31-563.

Apergis, N., Artikis, G., Eleftheriou, S., & Sorros, J. (2012). Accounting information, the cost of
capital and excess stock returns: the role of earnings quality-evidence from panel data.
International business research, 5(2), 123-136.

Bhattacharya, U., Daouk, H., & Welker, M. (2003). The world price of earnings opacity. The
accounting review, 78(3), 641-678.

Candra, E. R. S., & Ekawati, E. (2017). Analysis of Accruals Quality on the Cost of Capital-A
Case Study on Manufacturing Companies in Indonesia. The Indonesian Journal of Accounting
Research, 20(3), 465-484

Dechow, P. M., & Schrand, C. M. (2004). Earnings quality. Charlottesville, VA: Research Foundation
of CFA Institute.

Dechow, P. M., Sloan, R. G., & Sweeney, A. P. (1995). Detecting earnings management.

The Accounting Review, 70(2), 193-225

Easley, D., & O’hara, M. (2004). Information and the cost of capital. The journal of finance, 594),
1553-1583.

Francis, J., LaFond, R., Per M. Olsson, & Schipper, K. (2004). Costs of Equity and Earnings Attributes. The
Accounting Review, 794), 967-1010. Retrieved from http://www.jstor.org/stable/4093083

Francis, J., LaFond, R., Olsson, P., Schipper, K., (2005). The market pricing of accruals quality.
Journal of Accounting and Economics 39, 295-327.

Givoly, D., Hayn, C. K., & Katz, S. P. (2010). Does public ownership of equity improve earnings
quality?. The accounting review, 85(1), 195-225.

Gray, P., Koh, P. S., & Tong, Y. H. (2009). Accruals quality, information risk and cost of capital:
Evidence from Australia. Journal of Business Finance & Accounting, 36(1-2), 51-72.

Healy, P. M., & Wahlen, J. M. (1999). A review of the earnings management literature and its
implications for standard setting. Accounting horizons, 13(4), 365-383.

Hong, P. K., Ma, T., & Zhang, G. (2018). Accruals Quality and Cost of Capital: Evidence from the
Chinese Stock Market. Journal of International Accounting Research, 18(1), 71-95.

Kim, D., & Qi, Y. (2010). Accruals quality, stock returns, and macroeconomic conditions. The
Accounting Review, 85(3), 937-978.

Kothari, S. P., Leone, A. J., & Wasley, C. E. (2005). Performance matched discretionary accrual
measures. Journal of accounting and economics, 39(1), 163-197.

Mashayekhi, B., Mehrani, S., Mehrani, K., & Karami, G. R. (2006). The role of discretionary accruals
in earnings management of listed companies in Tehran Stock Exchange (TSE). Accounting
and Auditing Review. 12(4), 61-74

Miller, M., & Modigliani, F. (1958). The cost of Capital. Corporate Finance and the Theory of
Investment. American Economic Review, 48, 261-297.



ansdusnnAu Un 33 aUUR 108 aanAu - SuoAW 2562 131

Nikoomaram, H., Arabahmadi, F., & Arabahmadi, A. (2016). The Relationship between earning
management and capital structure. International Journal, 1(1), 51-56.

Patro, A., & Kanagaraj, A. (2016). Is Earnings Management a Technique to Reduce Cost of Capital?
Exploratory Study on Indian Companies. Journal of Modern Accounting and Auditing,
12(5), 243-249.

Salteh, H. M., Valipour, H., & Zarenji, S. S. N. S. (2012). Investigating the relationship between

earnings management and weighted average cost of capital (WACC). Business and
Management Review, 1(12), 28-38.



