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Abstract

The problem of fraud has made national and international organizations aware of the
damage. The recent studies have shown that corporate governance mechanisms have an impact
on corporate fraud. This paper aims to investigate the relation between corporate governance
mechanisms and management fraud. The research focused on corporate governance mechanisms
executed by the board of directors, audit committee, shareholders and agency costs. This study
classified the samples into 64 fraud firms and 64 non-fraud firms. Logistics regression was used
to investigate the relation amongst corporate governance mechanisms and management fraud. This
study indicates that board size, CEO duality and the proportion of directors who have political,
governmental or military relations increase the likelihood of management fraud. Additionally, as
secretaries with accounting or law expertise and corporate governance scores increase, the
likelihood of management fraud decreases. However, audit committee, shareholders and agency
costs do not significantly affect the likelihood of management fraud. Therefore, academics and the
related organizations should be aware of the corporate governance weakness that could lead to
management fraud based on the guidelines of this research.

Keywords: Management Fraud, Corporate Governance Mechanisms, Board of Directors, Shareholders,
Audit Committee, Agency Costs
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mﬂmammaﬂu MMIATBUIAANNT ATHTITIPAANNSNE LL@wmﬂmm@mmﬂmmwimau
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wmmmﬁmammmuam maﬂam uaﬂmmiumimymmmi‘mﬂﬂammamﬂmwmmm
Toyalsiduysa %ﬂmwmswlmamﬁmﬁwamLwammwmﬁssmmsmlm SN deHnUsEnTa
mmﬂﬂmawam %@mammamwLﬂumwmmﬁwaﬁmimwmmﬁmaummu 64 USHN AN
aN39T 1 AZUARIUSHANYBINIINTZIAHRAMIN N30, MENNINEuazaaIAnANNSNSVIUITN
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MINTLINANUAANTEANITNATA 1UIU 64 UTEN Imymmﬁm‘ummaumamwl&wumimm
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3. UsEneglunguanaivnIsuLfigIiu

4. YayavesUTENAAaagludaesresia eIy Wi mmwmﬂ 8.0, 318914
O ARl 2557 inmamamfmumﬂwLaaﬂmwmaﬂ%’f‘uammammmmmammﬂ
ﬁmn’]imﬂwumﬂaﬂ’]i"l,uﬁm 2557 19%N%

muuﬂam:;amwlmumiwﬂmmmﬂmmgumgm asidmauTavaln 64 USENTeS
L,mm‘uammjmLmawmwmmnammm SETSMART 312919052477 WUUS1991% 56-1 39889
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Hules ssnandeadudasmuing dulvdsuendedudardunssanisuiening dudulaese
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U32ANYBINIINTLHIIAIINAA I1UINAIDENY Szaz
ATUALNETIULAITRULATHNANITANLHWINUYDIUTEY 42 65.63
AMTUBNNE1ITDANNYIARITDNITUNTUN 2 3.13
mslddayanielu 6 9.38
n13ATaUdINans 5 7.81
ASES9TIPRANN NS 3 4.69
nsliviuaeanaministsznevgsia 6 9.38
TudIuUIsndeg1efitnmaIavonae 64 100.00
A13197 2 SeazBeusTndaegeTidnm Nasauazliiin1Iasalaeuinig

EULRFGEL u‘%ﬁwﬁﬁmmqw uSEneilaist FINUTEN
(N = 64) AN CYEERN
(N = 64) (N = 128)
WU | TPEAT | U | 30PAT | UM | SPEAT
doudl 1 UIEmIsguenaEngagAIANTIN
WNBATLAZAAFINNTINDNNNT 4 6.25 4 6.25 8 6.25
NFNYINT 6 9.38 6 9.38 12 9.38
mAlulad 4 6.25 4 6.25 8 6.25
UIN9g 10 15.63 10 15.63 20 15.63
AuA1gAEMNIIN 11 17.19 11 17.19 22 17.19
Auraulnauilag 4 6.25 4 6.25 8 6.25
ademTunsngduaznaasng 18 28.13 18 28.13 36 28.13
DEARIMEIS 7 10.94 7 10.94 14 10.94
daufl 2 USEMFIBEnENAINAAIANENNINE
SET 48 75.00 48 75.00 96 75.00
MAI 16 25.00 16 2500 32 25.00
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AT 2 SeasBauTENIatndin1Tasauaglifin1TaIalaeduInig (sie)
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Neasden UTENNRMINaTe | uSEmAlad FIUUTEN
(N = 64) A99339 29819
(N = 64) (N = 128)

U | 3BEAT | AU | Sewaz | a1uIu | Sewas

dauf 3 USENAwenaNTALTRnE

2556 30 46.88 30 4688 60  46.88

2667 12 18.75 12 1875 24 18.75

2558 12 18.75 12 1875 24 18.75

2559 10 15.63 10 1563 20 16.63
ASIAIITHTDUA
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+B3,BD_POL+ f3,BD_EXP + B, SECRT+ B,BD_FAM + 3, AC_SIZE + 8, AC_EXP
+3,,AC_MEETING + [3,;INT.OWN + fB,, FAMLLOWN + f3, FREE_FLOAT
+3,, FORELOWN + 3, ,AGM + [3, AUDIT_FEE + f3,,BD_COMP + [3, L EVERAGE
+ B, LSIZEi + fB,,AGE + [3,,CGR + f3,,AUDITOR + €

s

CRIRIE[IREY

FRAUD = UAtAiRnaaseleaeduinis windinayaieaslidiniy 1 uazdus
Wiy 0
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BD_POL = AadiunenssNIRRANNdNRUsNI9ATEee $139ANT HEeNNIs
BD_EXP = dndIuveInNeNITININAAINTAINTL IR IUTRTrTan1 3R
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wwavasRanITinanaen3as st fvasduningsanvionae
p1gvasRansiuanazeznatfifanisBufimstevielunarandnming
AZLUUUTRUNTANUAUATANTST

Fausnu uInR1RNIuasIadeuTal ddu Big 4 JAwiniu 1 e
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NaNI3RYLLAZDAUTIBNE

nMsleTginnaLAnaestayaanuItnfeg1efifinimaiauaziinnsaielag
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A13Nf 3 NswWIeuiisudeyavasuiunsiagneasanaclinaia

ERERHGELY UTENNiinInasa UIEnNlinun1avaia Wilcoxon
faus (N = 64) (N = 64) (Signed-rank test)

Mean | Median | S.D. | Mean | Median | S.D. | Z statistic | p-value

fufl 1 nalnn1sinAuguanan1TlagANLAIINAITUIEN

BD_SIZE 9.84 10.00 2577 9.31 9.00  1.531 -1.665 0.117
BD_IND 0.41 0.40 0.081 0.41 0.40  0.079 -0.213 0.831
BD_DUAL 0.14 0.00 0.350 0.056 0.00 0213 -1.732 0.083
BD_WOMEN 0.15 0.1 0.148 0.19 0.18  0.1561 -1.714 0.087
BD_MEETING 8.72 8.50 3.662 6.89 6.00  3.793 -3.360 0.001*
BD_POL 0.21 0.20 0.183 0.14 0.1 0.135 -1.931 0.053
BD_EXP 0.30 0.29 0.154 0.31 0.30  0.142 -0.873 0.383
SECRT 0.39 0.00 0.492 0.59 1.00 049 -2.335 0.020*
BD_FAM 0.16 0.15 0.180 0.20 0.18  0.200 -1.230 0.219

gaudl 2 nalnn1smAuguananislaeAmMeNITNNTTATINEBY

AC_SIZE 3.19 3.00 0.467 3.19 3.00 0294 -1.355 0.175
AC_EXP 0.41 0.33 0.234 0.41 033  0.248 -0.232 0.817
AC_MEETING 5.568 4.50 2.493 5.58 450  3.207 -0.959 0.338

dauil 3 nalan1sAduquaianislaegdadu

INT_OWN 0.24 0.09 0.262 0.32 0.27 0297 -1.708 0.088
FAMI_OWN 0.26 0.22 0.224 0.29 026  0.251 -0.716 0.474
FREE_FLOAT 49.77 4763 22900 3934 37.34 16.100 -2.852 0.004*
FORE_OWN 0.10 0.02 0.192 0.09 0.02  0.130 -0.098 0.922
AGM 3.30 3.60 1.064 3.66 400  1.057 -1.772 0.076

daudl 4 funudaunu
AUDIT_FEE 0.12 0.07 0.133 0.10 0.06 0132 -1.277 0.202
BD_COMP 1.49 0.85 910 1.34 0.84  1.69 -0.120 0.905

gl 5 faudsAIuAa

LEVERAGE 0.43 0.42 0.265 0.62 0.46  0.499 -1.017 0.309
LSIZE 2167  21.41 1256 2166 2139 1.238 -0.127 0.899
AGE 1488 12.00 9.249 141 11.560  8.800 -6.529 0.000*
CGR 2.68 2.00 0.793 3.16 3.00 1.042 -3.487 0.000*

AUDITOR 0.33 0.00 0.473 0.48 0.00  0.504 -1.667 0.096
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UANANANANITIATEHANNTNFAUTTENINA I I AUguafanIsuazNas e lne g
UIMI7A2UEAI LA L1UA15197 4 TagaILUsNRAT Wald statistics ¥11N31 1 WAZAT p-value Ue8ININ
0.05 AzdAIANFNAUIAUNTAIALALHUIINT Toran13daanzidssia il

A1397 4 wan1sIAIRANNANRUIIzRdenalnNsINuRaAan1IRAZNINATA AL UG

Coefficients | Independent Variables | Predicted Estimated Wald p-value
Sign Coefficients statistics

B, Constant none -11.376 3.011 .083

B, BD_SIZE + 463 7.519 .006*

B, BD_IND - 2.842 770 .380

B, BD_DUAL + 2.326 3.897 .048*

B, BD_WOMEN - -757 172 678

B, BD_MEETING - .070 729 393

B, BD_POL + 3.785 4.265 .039*

B, BD_EXP - 1.088 329 566

[38 SECRT - -1.286 6.246 .012*

B, BD_FAM + -729 .205 651

B, AC_SIZE - .259 142 .706

B, AC_EXP - -.280 .060 .806

B, AC_MEETING - -.072 529 467

B. INT_OWN - 973 .356 551

B, FAMI_OWN + 627 135 714

B. FREE_FLOAT - .030 2.498 114

B, FORE_OWN - 2.654 2.320 128

B. AGM - .082 .079 778

B. AUDIT_FEE + 342.456 1.457 227

B. BD_COMP - 6.043 140 .708

B, LEVERAGE none -2.099 2.885 .089

B, LSIZE none .300 .959 327

B, AGE none -.041 1.890 169

B, CGR none -.882 6.839 .009*

B, AUDITOR none -.946 2.358 125
Nagelkerke R Square 0.464 Hosmer and Lemeshow Test 13.522 (.095)
Model Chi-square 54.795(.000) Percent correct prediction 76.60
-2 Log Likelihood 122.651 Degrees of freedom 24

*FlgdAuneanfnIzau 0.05
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LamumﬁmmwL%mﬂmmwm%maﬂmmgLL@W@ LLu%ﬂi”LN%ﬂ’]ﬁﬂ'}ﬂU@LL@ﬂﬂﬂ’]iL‘WﬂJ?J‘LL
Az laN18YeINISIANATA LAEHUINTANAY LL@mm‘g’gwlml,ami‘mmum FALUINIIA%
ﬂ@lﬂﬂ’]iﬂ’m‘u&]LLZ\]ﬂﬂﬂ’]ﬂ@Sﬁmwﬂﬁi&lmﬁmﬁﬁﬁa‘u ﬂalﬂmimnmuaﬂamﬂ@swaa‘m WF
@wumLmulmmwé’wuﬁﬂumﬁmwimwmms $loeanfiAn pvalue 31An3 0.05 a9
L‘Uumi'ﬂ{]La'ﬁammmﬂmmmw

wamﬁ’mgiu@iﬂumMiaaﬂﬂﬁaJvL@aﬂ ‘ammJ@ﬂmmmﬁmmimww‘mmumm’ﬁwaiw
‘Lammmmim@mmmmu 1@sJmulﬂiu‘wﬂmammnuﬂumw?mﬁwLmz‘i’ﬂmmmummmaﬂ
YRIRIWIUAAENIINNIIUSENSHAARY L RNUITRNENMLAZANNAADIFI AT (Mathew
et al., 2016 ;Yermack, 1996) LASANINIIUABATINAITANNUNAANTNELALAAIARANNINE (2547)
lmﬁ%aLauaL,mmﬂmmmﬂﬁmiﬂwmmmwamlmﬁﬂLﬁulﬂwm@mwwmﬂwmwwmwﬁ@
u,a;enmmmmmmhmﬁmmu LL@“’?J‘LA’]@V]LWJ%Z\?N@’J?@EJ% 915 AU LA MTWIUA LA ILAL
mmwama@

HANNIANEBENBNITAIUTIVEINAUS WUFT TINUSENTUTE5 1N TTHNTT 596Utk
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(2005) wag Efendi et al. (2007) LLawaa@mamﬂwaﬂmimﬂ‘ummmmiﬁﬁﬁm@mm@mﬂmwg
L,mwiwmﬁiwwlmwlammaaamL,muﬂmau,gﬂaaﬂmnﬂu LL@mmmnmnﬂgummnmalmlm
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TAgUAAAALLAEIAY o Al Id3ans (2554) Ll DiaueUuINTNT NN TSR Ut 9d 09
IﬂwﬂmL@mrmmwﬂmwmmfa%umawnmumammﬂauiﬂ Fooradumsiinnisndeues

ﬂ?ﬁLﬂ@‘VlQi@I@S Wﬂﬁﬂfi’li’e}ﬂ‘ﬂ’]\‘ﬁﬂuﬂ

Snenunils namsiseldudnsldiiuin UsEaiRn s nensdles 131913 Wi
‘vrvmm%iawaiﬂ@mawmmﬁm@mwi@swmmimmuaa@@aaaﬂumiﬁﬂmmm Domadenik et
al. (2016) wAz Abdul Wahab et al. (2014 ) ‘V]meiﬁﬁmmwmi‘ﬂmwmmméﬁ’wuﬁmamﬁmmma
mlﬂ@iﬂmmmmmﬂﬁu wonannil Aayanaive] Teasasaain (2558) lelwdadanadn Gl
n9gaIn9UsENE Rl T 9N aiiag L‘W@aiﬁﬂm’ml@miﬂu%wﬁimLLZQWLE)E]
Ys2lgyaldiuianis Lazann1sineey 5395 suazaiay (2559) TAnNanadn UNUIMYReNmIg
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