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ABSTRACT

The objective of this research is to investigate the determinants of
the going public decision of companies in Thailand, using 1,210 companies
operating during the period 2000 - 2005. Our probit model includes a business
group variable. To mitigate asymmetric information problems and imperfect
capital markets, business groups are important in emerging economies. They
are considered as an internal capital market for member firms, which have
difficulty in accessing to external finance. However, business groups may
cause an inefficient resource allocation among member firms, unproduc-
tive investments, and agency problems between major shareholders and
minority shareholders of listed companies in the group. Our results show
that group firms are more likely to go public than non-group firms so that
they could allocate external funds obtained from other shareholders to
member firms. In addition, larger companies are more likely to go public
because they have lower asymmetric information problems, compared to
smaller firms. Nevertheless, firm age and profitability are negatively related
to the probability of an IPO. Younger firms tend to have adverse selection
problems, resulting in a limited access to other external finance. Consistent
with the pecking order theory, firms with higher profitability are less likely to
go public because they have sufficient internal fund from retained earnings.
Our findings provide several implications. First, although the high probability
to go public of group firms is beneficial for the capital market development,
relevant authorities should strengthen mechanisms in prohibiting potential
expropriation of minority shareholders. Second, the capital market should
promote long-established firms to list in the stock market because these
firms have better reputation and creditability, thus attracting more investors.
Last, in order to support the growth of young companies, financial institutions
should provide them an easier access to external sources of funds. This, in

turn, helps improve the country’s economic development.

Keywords : Going Public, Initial Public Offerings (IPO), Business Groups,
Thailand
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agluidenihgansnsauvu leun Albornoz and
Pope (2004) wag Mayur and Kumar (2006)
fAdelAdaunAguded

AuuRgui 6.1 (H,): dnehuniiay
YoeU3en Hanuduiusnisuinduannuiu
lsfssmazihgansisaulussmelng

ARz 6.2 (H): dnehunilan
YoIUTEN Tanuduiusnauivanuduly
Ieusdmazihgansisauluussmelne
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7. NTUARUAAYDIUTEN

nszuauanduunaswduvuniely
vesuTEnisidunugnnituvasFunuilaun
Mnmeuen dennszuaiuanvesuiiniiegly
seugs Uitmazdenldiiunuiiegneluvie
nszuaiuaniunou vhlvdanudululfies
fudsmazidondngansisamu luvasienty
mnnseuatuanvasuseniogliiisans ¢
fudsiiazifntusolufouisnindudomn
uwaaiunuainaguen dsfinnmdululed
USEmaziganssasy (Myers and Majulf,
1984) TusAdeiuuniisuudesunnly
nsuisUInszkaduand1lilusuuinaes
nshgansisavy Tneflondofiatuayui
nszuatiuanlusziugsdamnudululsiuio
ayliideniingansnsaswu laln Shen and Wei
(2007) dwiunisdnwiaseillddiaunfigiu
il

auufsIud 7 (H) : nzuaiuanves
Ui fanuduiusmeauiuanudululsi
Usenazihgansnsasululsenalne

8. @NEMNTTY

dawUsanamnssuidudiudsyu
Turuddefnuanldirfuusid iy
wuudnaestadeiiinanonisindulaidng
as1sadru lawneuideues Albornoz and
Pope (2004), Mayur and Kumar (2006),
Pagano et al. (1998)
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9. Yufiu
msfnwiladeifnarensiadulai
dansnsaruvesUszmednndiluanuideves
Pagano et al. (1998) fimsihduustufiu
Duduusuluwuudnasdlnsdn
fadgAfeaininfudsgnaiunsy
wagsuusdujulisinasenisdndulaiing
ans1suruvesUEnlulszimalney

3. 521U8UTIY

Ussynsuazngualagig

YRS maninailunsAniten
Ussrnsvesuisniiiinanmstouiunsensis
AU HInUATIUIY 298,563 USHN uay
ARLEDNUITEVINTAUNANLNINVDINTTG
A151304YU TEINGU 2543-2548 UMRDUUA
fegediuan 1,210 Uit Bslsifusaungs
gRanMnssuNsRuLas U IMiihdansnsay
Tunan MAI

BnsiiusruTudeya

ARdelIBMsnuTIUT ey Rund
(Secondary data) Fusd 2540-2548 Tne
%umau‘iumsﬁu%@yjmﬂuﬁﬁ (1) Fogadl

anansaringansnsauvulalugnl 2543-2548
590 6 U H5mnu 1,210 U5 detudeiien
Funm (Observations) Tanun 7,260 ANFaLnn
Fal¥angrudeyavensensiamded (2)
finsaundeyavesiuusine 9 fegluwuy
Fraedlnsdn dwlngdunudnvasmeinu
nsliunardnvarvesnaugsnafiaininegdl
wasiomsindulathgansisau dldangiu
ToyaraINTENTIMIAYE uazguleya SET
SMART luvaugiifautsngugshniufudeya
9N%sE0 Thai Business Groups 2001: A
Unique Guide to Who owns What 1{uu3sm
feglungugsfvvualug 150 Sufuusnues
Uszinalneldinaeinisiansanaindadiu
vosg{Forulngaalugsfafiinisaiuauues
ATOUATIIULALINUNSANYIBY Claessens
et al. (2002) uay (3) WAFTeyAUIAT
Funmiidia@nuni (Outlier) ws1zagyili
nyinTendeyaiinueuldes Jdndeya
TudgufiiinAfnunisonlusiuiu 2,033 @
A1nm qmﬁwt,mﬁamé’al,ﬂmﬁu’wm 5,227 @1
duna ielddmiumsiiasgyinasioly

Pr(IPO, = 1) = F(a,Business Group, +a,Size, +a,Age +a,Growth, + a Profitability,

+a Leverage, +a.Cash flow, +a Industry, +a,Year,)

° =i =
wuudnaesnldlumsinen
luns39eiiidelduuudnaadnsin
[ o &
Wuesi

lagfudseny PO Ao Aun
aufulunsdendhdansisamu dwindu 1
USEMNgansnsaivu ad e ¢ uagdiniy
0 fansanuziluuigniilidngansisauvy

Qe ¢ dw Fro) fe sleidunisnszane
avauunfvewlUdasy Mmudsdassusenau
Wi Business Group. e naugsina 1lu
sy ity 1 Uisniduandnngu
3509 Wagdwiiu 0 U Size fo WA
YOIUTEN 19910 Natural Logarithm #an
MeYoIUTEN  4ge, fp D1gvRILTIN (U)



TnanegvesuTENAILAnaRsauialNdng

rowth, a
G v fa NSHIUlneanYY

#1515
YOIUTEN (Fowaz) 1naNgnsINIsiulnan
8OAUNEVRIUTYN  Profitability, f® A
grunsalunisyinmlsvesuien (Sevay) n
Inglddnsuanauunusedunsng (Return on
Assets: ROA)  Leverage,, fie dnduniau
Y9I (W) Frandasrdruniiausiusie
Auningsin  Cash flow, Fp nIzualuan
YDIUTEN (1) TAnHaTINvesilsandnen
FnnBuazadensn msseduningans
Industry,, #o nguanamnssy [usuwusu
Year, fo YUy Juduusiu o fie

a a

AuUszans (Coefficient) vaslUsannauns

o

=

. a v oA, & PN
I AD UTWNN I e ¢ AR U e t

Wnsazvideya

lun1simsnzideyanuseanidu
2 daudnefu fe dwil 1 adflansTaun
(Descriptive Statistics) wazdaufl 2 113

AATILMTIUTUIU (Quantitative Analysis) &

elnsiesigsiuuinasslnsingennans
FurAdefikuun (Pagano et al, 1998; Shen
and Wei, 2007) Tnedeyaililunsiiases
\Juluu panel data

4. Han13ANYN
AndnwRzlUYaIR8ENs
fregiflilunsfinwadafiisiuoy
1,210 U3 uwiaduusenitdngansisamy
95 u3tm Anidudesas 7.85 uaruTenitluidi
gansnsuvu 1,115 U3un Andusesazr 92.15
ﬁy’qﬁu'%ﬁmﬁL%wjmm'ﬁmsuuuasLﬁuauﬂ%ﬂﬂ&ju

a a

5579 W 16 USEn Andudesay 16.84

]
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druusenidngansisuvusazliluaundn
w79 uiEm Andudesas

)
)]
i
=CN
o
)]
)
)}
d)O

MNnMnTesiteyalunai 1w
Namsmvesieguueeniiu 2 ngu Ae
ngul 1 viTmilihgansisavu uazngui 2
Uisiilaitnganssany nuinuTeniidng
assnruengady 891 U feuniiind
lidhgansisamuiiiongade 15.23 T eeh
fifeddyn1eada nsdulngenuieiadenes
Ussildngdansnsaumuievar 19.53 laiumn
mafuuieniilsiiiigansisavudesas 20.44
anuannsalumsviiilsiedsvesueniiii
ganonsauruiesas 10.58 MninuTenitliin
dens1svuievar 15.34 agrallledidgmng
adf uavdndruniauaisvesuidniidng
A151TUTUNY 0.49 WinlsluansnaiuuTem
filsiingansnsaumu 0.5 wh Tuvziinszua
Fuaniadsvesuismildgansisavuliuan
ssfuusmilaidngansisueuil 108.41
Wag 250.02 F1UUM MUETU Funsngsiy
\avvasudTnmildiganssavy 1,694.07
duvm desniruiemilidigansisuvy
2,684.42 d1uu1v a8 lided1AyNI9Eaa
geavBlfEve U INTdnga s sTUIYNAY
5310.05 &1UUW WInnIUSINilaidng

1Y

AN51504TU 3,380.71 a1UUY By 1eTYE1ANY

<

e

719806 @IUNLAUTINLARLVDIUS YNNG

&

LY

aYY 1,317.34 a1uUm Mnduseni
Ldidansnsauvu 9,134.64 duum oeedl
TedAgyn1eadid wenanllinlsgrdindeves

USEnngens1sasvueg 1,251.42 auum

D

wnnuTEnlidngansn s 332.79 a1
U et SaiA
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AMTUNINTIUVBIRIBYTIUUNNTG
HuauBnngugshadal] nquil 1 usimiidu
aundnngussia waznguil 2 vismilidy
aunBnngugsia wuinenyladuveuitvi
Huandnngugsnaliuansiuiemiilidu
andnngugsAa fe 15 U dauradevesnis
wulngenuevesuTiniiduandnnguysiae
fewindufosay 17.43 dniuTdnilaidu
aundnngussiandainiusesas 21.10 pgns
fdedAgyneadd dmsuauansalunis
yhilsveuien wardadumiauvesuisni
Juaudnnguasialdfinnuunnsaiuuiem
flsifuasndnngugsia Ae Anuansnsaluns
virinlsiadsfeay 1542 uay 15.22 muddy
uardnduniiauresuivniade 0.45 wh diu
nsvuaiuaniedsvosUT I iuaundnngy
geRainiy 197.99 uum teuniuTini
Huandnnaussiangd 257.58 Eruum oe
fifodndnieedn vensnilaunindruads
yosuieniiuaindnngussia 4,427.82 &
v eunnniuidnitliduandnngugsia
2,592.95 auuw o sltpdAgynI9ads diu
goaveladsvesuTEnilduaundnngussio
wazuFeniliduandnngussialaunnsaiiy
A8 3,362.09 LAY 3,551.23 AUV ANNAIRU
duniaurmeisvesusvniiiuaudngy
g3naWiU 1,992.52 duum qqﬂdm'%ﬁmﬁlﬂ
HuanBnngugsiad 1,166.78 duum egh
fifeddmeada uonainil flsgmBiadeves
Uismildumninngugiiaeyil 682.77 &
v wnniuemildiduandnngugsia
394.65 81U 981HTEAAY VAT
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& ! aa a v A i = g X
as1etluansaradfgeanssaunvesianlsnanw lngussannsilalunisAnwaseilily

U?ﬁwﬁmmaaLﬁﬁjwﬁmﬁﬁm%uﬁluﬂmﬂ 2543-2548 531 6 U U91u73U 1,210 USEN Adawns
favun 5,227 Aduna Welidmiunisiiesginalunisnoumoueide 39 Age fe 918
VDIUSEN Growth fin nsiiulngenvieuesuien Profitability Ain Amuamnsalun1syinnls
03U Tnlngleensnanaulnunedunsng (Return On Assets: ROA) Leverage fie dngau
WHAUYDIUSEN Cash flow e N3zuaduanuesu3sh Total Assets A Aun3wdsanvesustm
Sales fia BaAIBTOIUTEN Total Debt fio MHAUTINVOIUIEM Net Profit fio Alsavdues

UTEN % Luag * Ao seAutudAynIeadan 0.01, 0.05 uag 0.10 AuaIHU

Variables Mean Mean
wine Non-IPO IPO Non Business  Business Group
Group
Age 3 15.23 15.11 15.14
8.91%**

Growth Fouay 20.44 19.53 21.10

17.43%%*
Profitability Sovay 15.34 10.58** 15.22 15.42
Leverage Wi 0.45 0.49 0.45 0.45
Cash flow AUUM 250.02 108.41 257.58

197.99**
Total AUUM 2,684.42 1,694.07*** 2,592.95
Assets 4,427.82%**
Sales AUUM 3,380.71 5,310.05%** 3,551.23 3,362.09
Total Debt AUUM 9,134.64 1,317.34%** 1,166.78

1,992.52%**
Net Profit AULM 332.79 1,251.42%** 394.65

682.77***
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N153ATIZATIUTUI

i 2 iuneneideya
Tnglduuudnaednsdn nan1siAsIzinud
Hadoiitinadonsindulaingansisamuves
Useiludszimelng loun (1) nqugsia ey
duiusnsuandunsinduladidansisasy
Hulunwanufgiud 1.1 uasfifodidgma
adffiszdu 0.01 nueauIuIEvidy
aundnngussiafanuniasduiividnden
dnduladingansisasusnnninuisndladu
aun¥nngugsia (2) uAvesuTEN Ay
duiusnsuandunisinduladidansisasy
Dulunwanufgiui 2.1 uasdifedidgma
afffiszdu 0.01 mnsauIuTEmiduun
Tvg) fanuthasiduiividndnduladeniing
assuvuraIUIElulsunale (3) engued
U3H Innuduiusnvauiunisanauladen
dihdensnsanu Wulumuannigiui 3.2 uas
Tednduneadffisyiu 0.01 mneAwd
Uidniiflengosiauniazduiividnsingy
ladenidgansisnvy uag (4) ANuENTD
lunsvirilsvesuden danuduiusvisay
funssinduladenddansnsamy Wuluay
auuRguil 5.2 warilduddnmaatatisysu
0.05 vngauUTEATauasaluns
yhlseglusedud dannhovduiierdadu
ladendngansnsuvuy

dmfuiundsnisiivlageanungves
Usviulihulunuaunfsud 4 waglid
WodAgyn1eata JeUfiasanudigiu diudn
duniiAuresusih uaznspuaiuanvosusn
wuindulumuauudgiuil 6.1 6.2 waz 7
weibuifidedAgnieats JeUfiasaunmigiu
MU18AMNIINITRULAEDAVI8VDIUTEN

dadruniiduvesuTe¥n uavnszuauan
vesusEnliinanonisdndulaidenitng
asTvuesUsEnlulsemnelng
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37 2 MAesesiteyadaUiina Insuuuiasdlnsdn

puiiuaninsinsgideyaiietiina Tnefidelduuudiaodnatn Usernsiildlu
mﬁﬁm;cnL‘t“jluu'%i?}’mﬁmmsaL%’Wajmmﬁmwslmhﬂ 2543-2548 574 6 U 911 1,210 USEn
Ardainasianun 5,227 Adane daudsmanduamnuiandulunsidendigassnmniy
fhuusviu Taefl 1 whivussmiidhgansnsamu o nan t uas 0 wiriuusemitlidndansisamu
2 1A t Business Group B fuUsYLYesNgugsna dsdnudu 1 wihiuusniiduaindnngs
g3favuIaAtng 150 sudukinvesUsewAlng wag 0 WinfuBu 9 Size Ao YUNATBILEEN Age
B 818YRIUTEN Growth fia NsiiulngeneveIusEm Profitability Ao AuEINNTalENTS
MM lsUe9UTEN  Leverage fio dnduniiauresustn Cash flow Ao nszuaiuanveIuTin
Industry fie fuUsiureInguanamnssy uaz Year Ao Mulsiuveslufiiu fuavluiabu
fio pvalue **, ** uay * fie seutidAyn19adif 0.01, 0.05 uag 0.10 ANy

Variable Coefficient P-value

0.842294*** (0.0000)
Size 0.375219***  (0.0000)
Age -0.088432***  (0.0000)
-0.001397  (0.4225)

Business Group

Growth
Profitability - (0.0166)
0.014557**

Leverage -0.088722 (0.6257)
Cash flow -0.000194 (0.7961)
Industry Yes

Year Yes
McFadden R-squared 0.349930

Mean dependent var 0.016908

S.E. of regression 0.115238
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5. @gduazafusngna

G

nsiteadsiidunisAnutiadeiid
Hasion1sanduladgansisausuvesuTenly
Usgmelng fegrslunis@nwnidnuiu 1,210
U3em Ingldvoyaseningl 2543-2548 35M3
Annzideyaliuuuiaeddnsin wudwuds
VUVBINFUTIND KATVUIAVBIUTEN Tnana
vInsien1sanaulaingansn v duengves
U hagAuasalunsvinilsvesusem
fnansavsionsinduladgansisamu e
wailddanadasfunisfnuifiiiuanvesin
Fwinsvateviulddnazidunisdinuiluniy
an3genidn gl uazlewls dmdutiadudun
un maivlaseanevesuisn daduni
AUYDIUIYN UAZNTEUARUAAYRIUIEN TIU
fafuusgnamnssy uasUufiiu laifinase
nsanduladngansisau

aAuTena
ns@nwidadefdnanenisdndu
laigansnsuvuvesusenlulssinealng
wuwismiduandnnaugsiasiannandy
Tlilunsdrgansisamusnnninusendlal
Wuaundnngugsia Wudeidunylmidmiy
wanguludszmealve wanadudeinuiom
AduandnndugsadeanisinGunuitldan
dnassvselinulsdenwnaundnlungy
fladaunsadiawva aluyuaieuenvie
PanAauEunUls Fso1vaevieuiamsaelou
ninensnutmanmadoulududmduly
nqugsivdwdunisiedSeugiienuseges
dsuuseniidvwalng feudnendud
Usendndulandansisuvy denndesiunig

Anwa3 Albornoz and Pope (2004), Mayur
and Kumar (2006), Pagano et al. (1998)
Feanunsadauldiruseniidvualnglu
Uszinalnedosnsidngansisum 1lesan
vitniitvwalveddamanuliauuinsves
Yoyatouniruendislunndn aeandesiu
Chemmanur and Fulghieri (1999) Usenau
fugunuvesnsiiigansisuruAeafuaily
TN TUUTIITN1IRTUAE AT TUL Y
viedunuaslilffsdunudadiuonn
YosuTEm shlsiuSsmaunadnilalddeguile
Wiguiuusenvunlng)
dwsuusemifongosiiaminae

v v a

2 A a a I =~
Lﬂumua@ﬂmﬂﬁ‘lﬂﬁ]La@ﬂm’]iﬂa’]ﬁ'ﬁmsﬁu LN®

v @ t4

v & Ay ad o
‘1/1LUu‘V]Eﬁ]ﬂﬂ‘UﬂqUu@ﬂLLagm@Qﬂ’]'ﬁusﬁaLaﬁN

—9

A a

lugsfavsegnamnssuiAediuy wenainil

v aa 1 a

J¥nnlengusyo1rvsiinleyni Adverse

]

c

=

Selection Lilpsanfiszeznaitunisiiudeya
ndunIuTenienginn vilviidednialunis

Whfeunasfunuaneuendu 9 denandeariu
A3ANYIVRY Mayer and Kumar (2006) &1
Uisniifienuannsalumsiilsluszdugs
firnunhanlulidondndansisamu sz
Utmilunaaiuvunelufisnanndilsasangs
aonndasiunguididutures Myers (1984)

way Myers and Majluf (1984)

6. YarduauuzkazaUIeTuaunAn
S RIG IR
ANSANYIASINLT DLAUB UL A

1 a

Usznsusnnisnusemlunaussiaianudy

9 9
I

Llalunshdansnsasuaadulsslovise
nsiaweaIaY Wesnluusewalnengy
g3nAtunuIMAAIINWALITUAAIALTAR
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wuudiassiivsznousengugiia vuIaYe
USEN 918U8IUTEN NSLAULEAYI8YDY
U3En Auausalunisvinnilsvesusem
dndrundauresuidn nsvuaiiuanues
U3t gramnssy wazUufiu egslshiang
fallfladeduq Noraiinarienisdndulaiing
as1suruvesUImluyssmealnedadalals
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