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Abstract

This paper uses geography economics framework to examine the
pattern of infernational trade between Thailand and Greater Mekong
Subregion (GMS) during 1981-2010. The paper applies the Generalized Least Square
estimation to cope with incomplete panel data. The estimation result reveals that an
improvement in term of economics variables; increase in real GDP, decrease
in tariff rate and burden, has significantly positive effect to frade in the region.
The result also shows that transaction cost has a large negative effect on the
Thailand-GMS’s trade pattern.

The paper suggests that; in order to generate frade within GMS
economies, the policy makers need to set their priority to improve productivity

as well as international transaction cost.

Keywords: International trade, Greater Mekong Subregion
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