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Abstract

This research aimed at analyzing synchronicity of macro economic
variables among the ASEAN countfries comprising Indonesia, Malaysia,
Philippines, Singapore, and Thailand by using time-series secondary data from
1980-2010, totaling 31 years. The data were collected from International Monetary
Fund (IMF) and World Bank and analyzed by Pearson Correlation Coefficient.

The result reveals that there was synchronicity among ASEAN members
in tferms of real GDP growth, real interest rate, degrees of openness, and the
change of local currency per USD while the variable which has low synchronicity
was inflation rate. When considering each country, it was found that Indonesia,
Malaysia, Singapore and Thailand were countries with synchronicity of economic
variables. However, Philippines had low synchronicity. When considering the whole
picture of ASEAN, synchronicity of macro economic variables was found at
a moderate level. Therefore, ASEAN should have a mutual policy of handling
inflation in each country to maintain synchronicity before having a common
currency area. In addition, there should be a shared mechanism in economic
management for ASEAN in order to develop an economic union to be Asian

Union in the near future.

KEYWORDS : Optfimum Currency Area, ASEAN Economic Community, ASEAN
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AT 1 ANUELTLEUDIENIIANNASYLALTIINNALATHENATIUTIATIReal GDP Growth:

RGDP)
ID MY PH SG TH
ID 1 0.751* 0.201 0.548** 0.758**
MY 1 0.373* 0.819* 0.780"*
PH 1 0.444* 0.253
SG 1 0.656**
TH 1

VUELNR: “significance at 0.05% level, **significance at 0.01% level

RGDP,
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AW 1 ANUALTLEURIERINANUIRTYAUTANLASHENATIUNASY (Real GDP Growth: RGDP)
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AR 2 ANUALRLEIENERINARNILENULTNA3Y (Real Inferest Rate: 1)

ID MY PH SG TH
ID 1 0.433* 0.386* 0.076 0.594**
MY 1 0.127 0.291 0.513**
PH 1 -0.209 -0.013
SG 1 0.537**
TH 1
VUELNR: “significance at 0.05% level, **significance at 0.01% level
I"i
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20
10 -
°\° 0 T T T T T T T T T T T T T T T T
2 g \g e g 8 o % 8 S o g 8 o
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Ll — i — — — Ll i o o o~ o~ o~ o~
-10 y
-20
-30
Year

=4=|D

=ll=MY =fe=PH ==¢=SG ==i=TH

AN 2 AudUTUSUIIERs AanIlENuNAse (Real Inferest Rate: 1)
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ID MY PH SG TH
ID 1 0.359* 0.059 -0.074 0.307
My 1 0.297 0.762** 0.747**
PH 1 0.307 0.161
SG 1 0.757**
TH 1

VUELNR: “significance at 0.05% level, **significance at 0.01% level

19

70

60

%
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AT 4 ANUFLTUSUR9TEAUNNILInUs A (Degrees of Openness: ©)

ID My PH SG TH
ID 1 0.279 0.277 0.397* 0.256
My 1 0.964** 0.946** 0.976™*
PH 1 0.894** 0.921*
SG 1 0.964**
TH 1

VUELNR: “significance at 0.05% level, **significance at 0.01% level
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(%3

79

o9

ID MY PH SG TH
ID 1 0.954** 0.942** -0.560** 0.921**
My 1 0.939** -0.465* 0.977**
PH 1 -0.626** 0.921**
SG 1 -0.396*
TH 1

VUNELNR: “significance at 0.05% level, **significance at 0.01% level
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