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Abstract

The concept for audit environments in this research measures the audit environments
in 5 areas. Audit Environments consist of abnormal audit fees, the period of being an auditor in
a client company, the experience of the auditor, the auditing period of the audit firm and the
industry specialization of the audit firm. Moreover, the author measures the audit quality in 3
perspectives, including management’ discretionary accrual, the time spent in the auditor report
and audit opinions. The author analyzes the impact of independent variables, control variables and
dependent variables by using multiple regression.

The results show that the industry specialization of the audit firm has a negative impact
on the audit quality in the perspective of management’ discretionary accrual and the period of
being an auditor in a client company and the experience of the auditor have a negative impact
on auditor opinions. Moreover, abnormal audit fees and the auditing period of the audit firm have
a negative impact on the time spent in the auditor report (Short-Term). In contrast, the period
of being an auditor in a client company and the experience of the auditor have positive impact
on the time spent in the auditor report (Short-Term).

Keywords: Audit Environments, Audit Quality, Discretionary Accruals, Audit Report Lag, Audit opinion
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120 F39EN9IUNTRL MUUNANAILUTDATIUATAILUTAN

Minimum | Maximum Mean Std.dev. | Skewness Kurtosis
ABAFEE -1.43 2.06 0.00 0.82 0.21 -0.31
TEN 0.00 1.00 0.48 0.50 0.06 -2.03
EXP 0.00 1.00 0.66 0.47 -0.67 -1.56
FTEN 0.00 1.00 0.10 0.30 2.70 5.38
FSPEC 0.00 1.00 0.00 0.92 0.27 0.22
AbsDAC 0.00 196.25 7.36 30.61 0.22 27.82
ARL 0.00 1.00 0.58 0.49 -0.34 -1.91
OPINION 0.00 1.00 0.38 0.48 0.52 -1.75
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AanysaivasTen1snsdnelslinasfiftasesfuimslaenisimeimdudsans
A130ANBYKUY Enter Method

fauys Enter Method P value Collinearity Statistics

Unstandardized  Standardized Tolerance VIF
Coefficients B Coefficients B

Constant 52.770 0.284

ABAFEE 0.216 0.006 0.950 0.929 1.076

TEN 4.695 0.077 0.539 0.511 1.958

EXP 6.620 0.103 0.404 0.527 1.897

FTEN 0.647 0.006 0.947 0.875 1.143

FSPEC -34.459 -0.312 0.003* 0.750 1.333

FSIZE -0.903 -0.044 0.661 0.786 1.273

ROA 38.064 0.056 0.580 0.776 1.288

LEV -0.388 -0.010 0.917 0.793 1.261

R’ 0.117

Adjusted R’ 0.053

Sig. F 0.078
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fauds Enter Method P value Collinearity Statistics

Unstandardized  Standardized Tolerance VIF
Coefficients B Coefficients B

Constant -1.702 0.024

ABAFEE -0.107 -0.178 0.043* 0.929 1.076

TEN 0.198 0.200 0.091* 0.511 1.958

EXP 0.242 0.232 0.047* 0.627 1.897

FTEN -0.250 -0.152 0.093* 0.875 1.143

FSPEC -0.117 -0.066 0.498 0.750 1.333

FSIZE 0.087 0.265 0.006* 0.786 1.273

ROA 2.530 0.231 0.017* 0.776 1.288

LEV -0.094 -0.156 0.102 0.793 1.261

R? 0.218

Adjusted R’ 0.161

Sig. F 0.000
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Unstandardized Standardized Tolerance VIF
Coefficients B Coefficients B
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TEN -0.201 -0.207 0.090* 0.511 1.958

EXP -0.282 -0.277 0.022* 0.627 1.897
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LEV 0.157 0.266 0.007* 0.793 1.261

R? 0.168

Adjusted R’ 0.108

Sig. F 0.007
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