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Abstract

This research is a study of audit risks and earnings management of the
company listed on the Market for Alternative Investment (MAI). Companies currently
listed on the stock exchange MAI are small to medium sized companies with
higher growth prospects. This research aims to 1) study and analyze audit risks
and earnings management; 2) to study the risks in the audit affecting earnings
management. Moreover, the statistics used in the analysis were the descriptive
statistics analysis and the multiple regression statistical analysis.

The results showed that an increase in the unqualified opinion of the auditor
will result in lower earnings management. Moreover, if there is an increase in the
use of large audit firms, it will result in lower earnings management. Increasing

company size allows for more scrutiny of financial data, thereby reducing
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earnings management. However, the increase in the auditor's remuneration will result
in increased earnings management. As well as an increase in the return on total
assets will result in an increase in earnings management as well. This is because
financial information is more likely to show material misstatements. However, the

total debt to total assets ratio does not affect earnings management.

Keywords: Audit Risk, Earnings Management, The Market for Alternative

Investment (MAI)
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