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Abstract

This study examines the strategic performance of exchange-traded funds (ETFs)
driven by artificial intelligence (Al) compared with traditional ETFs, using data from funds
listed in the United States market. The analysis is conducted within the economic context
of 2020-2024, a period characterized by high uncertainty, rapid policy shifts, interest rate
fluctuations, and liquidity changes. The research objectives are threefold: (1) to compare
the returns and risks of Al-driven and traditional ETFs, (2) to investigate the impact of both
single factors and interaction effects on investment performance—particularly the interplay
between investment costs and risk, as well as between momentum signals and returns, and
(3) to introduce the ISARM+ model, which incorporates logical relationships among financial
variables to capture complex market dynamics.

The findings, based on monthly data from four representative ETFs, indicate that
Al-driven funds outperform traditional funds in terms of risk-adjusted returns, especially during

periods of volatility and policy shifts. Investment costs and their interaction with risk play a
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significant role in shaping excess returns, while momentum signals strongly influence return
patterns. In addition, market liquidity is closely related to the balance between return and
risk. The model employed provides statistically reliable evidence, reinforcing the strategic
conclusion that Al-driven ETFs with interaction-aware logic are more capable of adapting

their strategies to market conditions than their traditional counterparts.

Keywords: Al-driven ETFs, Traditional ETFs, Strategic Analysis, Interaction Terms, Risk-adjusted
Performance
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A.A. 2020-2024

Launch of “AlEQ” by Introduction of “HDIV” and QE & near-zero interest Fed rate hikes and QT — liquidity
EquBot using IBM “NVQ” applying deep rates — favorable for constraint and downward
Watson — first Al ETF in learning for intangible momentum strategies pressure on growth funds
the U.S. market asset valuation ¥ T
1
cmmmbha——. -
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@ : '
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Y2017 Y2018 Y2019 Y2020 : Y2021 Y2022 Y2023 Y2024
1
: i
i L
Qrdft Téchhologies COVID-19 market Surge in inflation Launch of “LQAI"
(Btnchas "AMOgM" crash .—v heightened - inc.reasing risk by LG & Qraft — torgeting
volatility premia large-cap stocks via

and **QRFT** —
focused on Al-based
momentum/factor
selection

machine-driven stock
selection

a ¢

1nnAmi 1 e uanaiansvesnesuiituindeusiedaaussivg (Artificial
Intelligence: Al) Fatraniiunumlunszuiumsamuuaznsinduladenagns Jaitiuaniineanu
sadlng 15 Al wlflumsuimsnesu uilifindngruiitauinliass lnenesudld Al
Tun13U3Ms (A-Driven ETF) agauifads fuansmeaziBonninn “udsdotvuduagudeyadidny
YoINaIU” JUUSA fv AIEQ ALY IBM Watson lunsAmdenvdnning feiluns3sudfayieudioy
finmsuenesiuenesuaIN Qraft Technologies l¥uA AMOM waz QRFT naanaunasuiiszens

151 Deep Learning Wag Machine Learning
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miLﬁm%uLLasLaiﬂmamamumdwﬁﬁuﬁuﬁ‘ﬁ’umamsaﬁmﬁuasﬁﬂammaﬂ%q 919
COVID-19 wlgureni1sRuuuunauaay (QE) AMzRuile uarn1saniunnsn1suenma
193U (QT) ve4 Federal Reserve @wihwinildu “awiunadeu” ﬁwﬁmﬁazﬁauﬁy’qﬁ’ﬂﬂmw
wazdedrinvasnaau Al-Driven ETF uazilofinsanludanisamu ansgeusniedunain
Amnzauigalunstiifunsdfne Wosndanimedesgs szuvdeyamssusilusda uay
Uszaumssindgdendeulsunefidmaulugad wa. 2563-2567 wmnisaiwariianuizagn
wevinfunisdressanumsniinganisdulaniusedugon MBesenisfinunin assnsidanagns
(Strategic Logic) ¥04 Al Sefiaudanguuazuiudliann amnsoaii “UssavsnmiBsnagns”
HuNanaUwIUEILAY (Excess Return) Wasnanauwuseniisaudes (Risk-adjusted Return)
oeeals

ﬁl']i']\i‘ﬁ 1
uwalilsua1u39e9 7 Al for Investment (W.F. 2558-2567)

4294981 Category Group 31U 31U

2015 Al Portfolio Strategy & Robo-Advisory, 1 |Gudelek et al. (2017)
- Al for Meta-Analysis & Policy /
2018 Explainable Al

2019 Al Forecast Models (Return, Risk, Asset 6 |Barredo Arrieta et al. (2020),

- Behavior), Al Portfolio Strategy & Robo- Enke (2019), James (2021),
2021 Advisory, Al Prediction Models (Return, Mehta et al. (2021),
Risk, Asset Behavior), Al Risk-Based Nyukorong (2020),
Portfolio Optimization, Al for Meta- Phurahong (2021)

Analysis & Policy / Explainable Al

2022 Al Forecast Models, Al Forecast Models 13 [Bertani et al. (2021), Tiwari

- (ETF Direction / Sector), Al Forecast et al. (2022), Cho et al. (2023),

2024 Models (Return, Risk, Asset Behavior), Cilingiroglu (2023), DeMiguel
Al for Meta-Analysis & Policy / et al. (2009), Gowani and
Explainable Al, Al Portfolio Strategy & Kanjiani (2024), Hong et al.
Robo-Advisory, Al Prediction Models (2024), Khattak et al. (2023),
(Return, Risk, Asset Behavior), Al Tracking Kumari (2024), Sutiene et al.
Error / Risk Modeling, Al Forecast (2024), Truyols-Pont et al.
Strategy / Fund Evaluation, Comparative (2024), Vuorela (2024)

Fund Performance Study, Sentiment,

NLP, Language-Driven Strategy,
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9e1al3AA ssaunssudulvgdinsiadunsieszdlussaudunindsediuinniinisussduda
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Snvadamanisitann “assngdanagns” (Strategic Logic) Savaneis nsvhanudrlanisdnaula
yosnamusunalndenuides Hanouuny wardinUs B idnius Wy maamneranouLny
fAupades viselusufUNANB UYL

IINAWUINITVOINDIU Al-Driven ETF aneldusunvesansgasniwasivgnisainistuy
seiulandanan Safemamddydalszdngd newuiituindeuse Al anunsaadianld
Wisuidanagnsimioninesusuiuldiadeli Tasmeludunaneuunudiufia (Excess
Return) uagnanauLmusieviaem s (Risk-adjusted Return) faiuinguszasdudnuesniside
il Usznaudne 1. maSeuiflounansuunuuasarindeasyrinanesmu Al-Driven ETF wagnodmu
fadu 2. MiTgiHansy Tl duAg ez fauiusieUsyAvBamusanaau Lay
3. NMINAUINTOULUIAA Interaction-based Strategic Asset and Risk Model Plus (ISARM+)
Fariepannuuudiass ARX tiievianandladsnagns Tnsfinsouuuifn ISARM+ ldeSune
1a59a519n1314 Interaction Terms tusingiulunisiaunisnisusediulsednsnmusanemu
ETF fiduindoudne Al Suannsniludesangnisassuuudaoduilueuian snideiiisddm
WndfudesiadmguiuesBesvnd niewiiidedelovierotinamu §inmanomu uay
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(A) Wisusutunemuuuusaiy neliuiumesaruiumumaassgialunaauavizouim
58INNU WA, 2563-2567 lnge1dunsauluifn Interaction-based Strategic Asset and Risk
Model Plus (ISARM+) Saiiunsiagenainuuusians ARX wazoonuuuliannsnagviouanudusig
Wafduiudseninedadufuiunu erundes mnuedoulmuessa (s uazanmages
fumanssuiunuvenesyu ETF lneifngusvasdnisidossil

1. iewSeuiivunanouunulazasndes szrinanesu ETF fiduidewsne Al uaznowu
ETF wuusaifs

2. iiedinseidvisnavestiadendnuasanuduiudi@eUfaunius liun dununisamu anu
s amnsindoulmuessian (s warannadesidieussavsnnidsnagnivosnamu

3. WilennaeuausRgunside Tnonsaaseumnudiusidel jauiusildaidumsinsey
I6uA dfumu x Aades (EXPVAL x LOG_RISK) wagluiusis x nanauuviu (MOMENTUM FLAG
x LOG_RETURN) ileUszifiusiadwssunanauiyulaz ansidieswainasmu

WUIRALAZITIUNTTUNNEITDS
NIOULUIAA Interaction-based Strategic Asset and Risk Model Plus (ISARM+) @91
FOLOAAINLUVINADY Autoregressive with Exogenous Variables (ARX) Ty ARX 1Huluudians
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wwswgliandeldlunsnsmsiuiiessuisaudiusssrinmanauunuiutiaduneuen wu Ay
fururessie nenide wianmages Hong et al. (2024) uandl¥iidiudn uuudiaes Autoregressive
ansaliiiesginagyiunengnssuvensmu ETF ogsiivssansam dadumgnaddnlu
nsiden ARX {ugnun1siiaiul ISARM+

NIOUNLIAR ISARM+ eenuuusiileazsiouruduiusiddasiaireiidudou Taglifies
oSuedvEnavesiladeifien (Funu mnuides Tusndl waranimaded) uidutiunsinneitady
BeuffuiusiiAniusidunaianu Chow et al (1999) ¥ sefuarAssuazdositalunis
amudssaieyszansamlaesin Fagniandsegndldussduszneuduniuidssly ISARM+
yauzd Liew and Mayster (2018) uansliifiuin anusielosvestanouuyuaiuiisuas unumues
Robo-advisors anansnassioufanagmsadedu dugminnfiduiugudumpaduanusoismnes
NAMBUUYIL UONTINT Sharpe (1994) l¥nwunasgushransuwnusendesignsasdiuniile
5095UNTIAshsdILHAREULNLFaAEDS (Sharpe Ratio) Wnewdleduaseinuiiiendastanan
ISARM+ Fsgneasnuuulisesiuitmanauunudiuiin Uensen’s Alpha) uagdmsadiunanouiy
#oAMLELS (Sharpe Ratio) KnunanuannalniBe fduius wu dunu x arandes uas Tususy
x HARDUUYIY Baansnsaagviounainidanagnéiuriaiewesnasu ETF aneldnisdndulase A

doassnnudnaunasdenlsmguifunmageudniszdnd eideifsmuaausfsu
9338 8 A ATPUARNABIIIAVIAN LAl

1. HA-1 83 HA-8 (aafgnuilienagms) yaitiunisvingaeu Strategic Validation tngly LOG
ALPHA 1Husiuusan ileiSsuifisudnenmassnesu ETF iduiedousny Al funesuuuy
sudy Tunsadmanouwnudiusiiy (Abnormal Return %38 Alpha) @sasvieufisnnuanunse
Banagnslunsasnayadiiundy Benchmark

2. HS-1 613 HS-8 (Faufgualaseadng) datiunisvagey Structural Validation lag
nrvaeudvsnavestiatidasiaiauasauduiusideufduius THuA dunu euides Tuwudy
WALANMAGDS 18 Risk-adjusted Performance 1w z_sharpe TnefithumnaiiieUssifiuannates
uazUszAnsamueanuudaesluiiinisdnnsaimuides
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A 2
lssasiuuIAnmsiinTIznasu ETF neldluna

fauUsddse (Independent Variables)

1. HA-1, HS-1: Aranausnuluainnountin
(LOG_ALPHA_LAG 1, LOG_SHARPE LAG 1)

fiauusnu (Dependent Variables)

. ¥ 1. AmaneuLnLd Ly
2. HA-2, HS-2: seauaniLded (LOG_RISK)

vawa o o (LOG_ALPHA ETF)
3. HA-3, HS-3: Anlganenaianda (EXPVAL) - -

2. SNTNEIUNARDULNUADAULEES

(Z_SHARPE_ETF)

4. HA-6, HS-4: deyeyraulatuusiu (MOMENTUM FLAG)

5. HA-5, HS-5: sedivaninaaad (LIQ_SCORE)

6. HA-6, HS-6: amauunudaunas (LOG RETURN) 4

FuUsFeUfHUNUS (Interaction Term)
1. HA-7, HS-T: 61’:1LLUiUﬁﬁ"uﬁuﬁ’ﬁaxﬁauwaﬂﬁxmuﬁamaqﬁunuuaxmmL?ﬁ"m
(EXPVAL x LOG_RISK)

2. HA-8, HS-8: ﬁqLLUiUﬁé’uﬁuéﬁazﬁaumsLwriﬂLLsstuaq Logic
#1 Momentum senanouLnu (MOMENTUM FLAG x LOG_RETURN)

ngufuazuuAniitigados

fiaulsdd52 (Independent Variables)

1. Amanauwnulusnnauntl (LOG_ALPHA LAG1, LOG_SHARPE_LAG1)

fuvsisaadliifioUssiiudnsasarudeidomwomansdiiurunesuluein lny
agvoungAnssumsiuiunuveansmuludennusieliles (Performance Persistence) Ingtamy
at9Bsludu Jensen’s Alpha waz Sharpe Ratio dudushunuresmansuwnudduinguas
Gearudesluefn wuaAnildumsatuayuainiuidoves Carhart (1997) fiansin nasyud
fnansdudunulaaslusfafivunliuairsmaneuuudimienitdiadslusuian uaziin
donAdosfiuauyAgiu HA-1 uaz HS-1 fildlunuudians Al lumsussifiunanisGouiandeya
luafin

2. szfuaandes (LOG_RISK)

fuvsitaanandesuunasgiuressanauwuiuvasnifiulutas 3 Weu ddlfidie
AiouAILUTUT TR ULTILT 87 unRntdunumddylunisUssduimanouuny
@iy (Alpha) uazAuaansalumsamansuLUBsALAes (Sharpe Ratio) Tnssuves
Servaes and Sigurdsson (2018) ua¥ Goel et al. (2022) atfuayunssnzaanarluielszdng g
uanslifiiiudn Volatility LLazmmL?iwuamamuﬁmaﬁiaﬁu’qm Jensen’s Alpha uay Sharpe Ratio
Tnvaanndesiuauyiisiu HA-2 uag HS-2 Tiifunauas Log-risk sie Performance
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3. Anlddneiimanda (EXPVAL)

Funusefoulneyszanuvesfamuluisazneamu feduinainnisi Total Return
fuuiualddieindssieieu (Derived from Expense Ratio) fulstiasviourumiendsswing
muamanisiusuuiwisduuiunveamginssugamu Taslomglunesuiiduindousiessuy
Al GasinTidunuunadanagns Ineauideves Kacperczyk et al. (2005) uansvdng1ubsUsedngin
nowuialdineganininaza maneuumugvdfisniiuazdl Sharpe Ratio fininin Jsaenndes
funsINzIesANNAgIL HA-3 Way HS-3 Tauanaiauvas EXPVAL siavia Alpha wag Sharpe Ratio

4. feysyraulauudy (MOMENTUM_FLAG)

dudsifldszyin nesuiuuilturansuunuiverdesiels Inelilunsinsziineamu
fidnwazves Retumn seiflewvidelsl Ingdennnisitieuliioy Total Retum Ausnadedounds 3
ou nssnsiideslesfuuuAndiusiamamaiin iy Price-Momentum uag Trend Following
FaduiifeslunesmuiBenagms :uideves Carhart (1997) uag Hanauer and Windmiiller (2019)
TsimdnguBeszdngin nemuiiidyaalusuidaausinliianeuunuiigan wiowiuansi
Taiudndidl Risk-managed agyilugen Sharpe Ratio Tigstu waslinuaonndesnssiuausiigiu
HA-4 uay HS-4

5. 92AUaNIWAGDY (LIQ_SCORE)

#uus LIQ_SCORE Mifleazviousdumuanmnsalumaasuiiovemmhsamulunainses
Tneinnsusuesifulvdvesiinaumsdensndenety fulsideulssiuunfnvemaind
fifununsiasuaauzge J9e1ansznusienaneuLmugyslugULUUes Alpha Wag Sharpe Ratio
41UYBY Pastor and Stambaugh (2003) uanslifiiuan Liquidity Risk Qﬂﬁzﬁaﬂu Expected Return
wariinansenusie Performance Metrics 7184 Volatility vauefi Amihud (2002) seyN Iliquidity
TnasenanouunLvsduNINg Tsaonadosiuaunfigiu HAS uaz HS-5 filauedn anwadeswes
nasvuliastearanaULLAILIAY (Alpha) LagUsyAvEnmisauides (Sharpe Ratio) Tngnaswu
fiflan medesiinduszavsameiing feludsmaneuwnuuiuauisuaskaneuunuduing

6. NARAULNUGDUWAY (LOG_RETURN)

LOG_RETURN fie nameuunuseifeuses ETF fidwiailuguves Log Return iloawiou
nswasundasBsazauvesyarinisasuludnvasiiiudadiunazannanssnuain Extreme
Volatility winAnifansnsodeslesfumsiinssinanouunuidmssnzuas Non-Linearity vaslaiag
Tngnzluuiunreanagns Momentum 1u83 Hanauer and Windmailler (2019) wansliiiiu
31 1318 Log Return ugulunisdmidenuazdnnis Momentum Strategy %4l Sharpe Ratio
uaz Alpha aehsfitfddty Jeaenadesfuaunigiu HA-6 uaz HS-6 ilauadn Log Return fiuase
°dix?m%ﬂwwmaaﬂamuﬁgﬂuﬁawamuLmué’uﬁmél,l,am%ammﬁm

AMUITIURAUNUS (Interaction Term)

1. fudsUffuiusilasiaunansenussuvasiuyuuazamdes (EXPVAL x LOG_RISK)

FuUsU NS EXPVAL x LOG_RISK Idasviounanssnuiiadauuaninuaavianusumu
melduiuneseudssiiAntuaie Tneazvioudnuazvosamuiineuaussogdhiaunmssion
sysnflenluaoumsaififiauiusnugs assneiiaonadesiuiuiAn Behavioral Cost Sensitivity
waz Bounded Rationality lnatanizlungunasu Al-driven 9189 Servaes and Sigurdsson
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LY

(2018) waz Goel et al. (2022) lndnguelszdnyin mssenwuulassaiasssulennduius
fusziumudesdinanes Alpha wag Sharpe Ratio ageiltiudnfny waraenndaaiuauyRgIu
HA-7 uag HS-7 fiiauadn Interaction 5e319 EXPVAL uag LOG_RISK finalnensasiouszansnim
yosnesuluTranauLULarANLIADS

2. Faudsinusufduiusiiasfiounisunsnuesues Logic §71u Momentum #o
Hanauny (MOMENTUM FLAG x LOG_RETURN)

AuUsufduius MOMENTUM FLAG x LOG_RETURN lduansiienalnuasnagns
Momentum ﬁéfaamﬁ’aﬂ%é’@apmmaL%ﬂﬁml,amamammuﬁLﬁmﬁua%q Ingaz o ULLIAALTS
assnzveslumafineuauewiedoulunianalnuuy Adaptive 1UY8S Hanauer and Windmuller
(2019) WindnguleUszdny¥dn Interaction 5en3iNsdyay10d Momentum AUSEAUNARDUWVILI
Hasie Sharpe Ratio waw Alpha aghfifeddey Tnaanglulinadily Risk-managed Momenturn
FuiuSsaonadofuauufigiu HA-S way HS-8 Fuiauodn n1sunsnuaswes Logic iislanususio
HanaULNUIIARoUTEANSAMYDINBINU

WAtunIY

1. undsdayauaznguiiagig

nuAslodedoyameiounnesyu ETF $1uu 4 nesnu lutiadeunnsia w.a. 2563
fasunen wa. 2567 AseuAguszEzan 60 Lo Tnsutseeniduassndgu léun nesyuiilissuy
Ueyayrusehiug (Al ETFs) fim AIEQ wag AMOM LLazﬂammmuﬁy’aLﬁu (TD ETFs) fia SPMO uag AVUS
nsfadennawmu Al ETFs fifiuns91nn1snsiaaey Factsheet 189n09YU auansmdng Lo
Wunensin @n1sld Al Tuszdunagnsnisuimsnesnog1auriass nan1snsiaaeunuiiesans
nowu Ao AIEQ uaz AMOM Fidunassisianan

iieliAnnsUssuiieuiidmuauna ngunoswu TD ETFs gndmidenlaedmdnnisdug
Banagns (Strategy-based Matching) Imﬂﬁmﬁmﬂﬁﬁu’aaamdmagﬂu Asset Segment uag Asset
Allocation lndifssiu namite avuadunammuiuansy (US. equity ETFs) filllassaiianede
wuunsEeddludnuaening (Broad-market Allocation) wansinsfiutiieslu@mssnguasnayns
n3UsMs laenaavu Al 14 Al-Driven Decision Making Iummxﬁﬂamu TD 1% Rule-based uwag
Relative Strength Tnglaifinislszuusaniorlaenss madennauiedndludnuazivhlinuide
annsavhuidu nsdfnundadin (in-depth Case Study) fiaziouauwansiesnu
nagmsegiauriass meldlassadrsnsasuiilndifsaty

2. Mawssudayauazn1suUaIAIfuUs

nsfnwnillitoya naneuunusm (Total Return) wosusiaznasu Feazfiouiionis
Wasuwawessamheamuuaz Fuilunaidasuldiuluudazifou ielviaunsaussifiu
HanaULNUTLa3eldegaasudiu Tun1sduin Jensen’s Alpha ldfinismnundedidnsds
(Benchmark) lienagesivdnwagnagnsvesnaamuisazUssnm Inenasu AMOM wag SPMO
8198417U SPMOIV Index, naavju AIEQ 8198317 AIPEX Index Uagnadvju AVUS 819841 Russell
3000 Index (RU3000) n3istun Benchmark Tudnwauzfitaelinisuss dunanouunuduiu
fmnugnifeuazasviouioulvveusaznomulidaay
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pdsnmvsudeyenodeussuiiuuds fulstomaldsumsutadiedlugu Z-score
WlamuemANILANAIYBIIIL AL IUIANDIYU MABRILTILandVENaYesmARUNR (Outlier)
wazsilvimanszatefvestoyafimuamnasniu mahlideyaogluanaumsgiuguite
somaiFeuiisulussiundgunemu Snitadaiilinsimudulsyanslunuusians ARX way
ISARM+ fianudaiau Tasamglunsdfifinsmaaoufuusdelfauius (nteraction Terms)
Fedndudeseglumheiaiiisudosiuld

3. wuusraesitlilunisiinsey

mdeiflduuudians ISARM+ (Interaction-based Strategic Asset and Risk Model Plus)
‘T}ﬁﬁwuﬂﬁiaﬂamﬂﬂiﬂidﬁ%’]d‘ﬁi@”lu‘ﬂaﬂ ARX (Autoregressive with Exogenous Variables) tuu
$1009 ARX Isi3ueuflsueganirswnlunuiunsiu esnannsoesuisarudiniudsening
WEANTIUTINIAT (Autoregressive Structure) wagdynsnaanFIkusn1euan (Exogenous Inputs)
egediusz@nsnn

Aaviilf ISARM+ uandne Ao N1WuaN Interaction Terms iwiileagyioudouly
Wanssneiideundasunmuunnagnsuesnasu wu dunu x avandes viedagialusnd
X HAROUWNLAY MseenuuuiLitelinslesgannsauendiuauduiusidudounay
Liwadulunatayu Inedsing1uainuwifa Behavior-informed Modeling wag Pattern-aware
Regression mudeiauaues Kacperczyk et al. (2005) ua Li et al. (2025) 3974 nsEEuFAN
GT@LLUﬁL%wﬁé’mﬁuémmmLﬁummmmsmaﬂmma Al Tunsuszanadyauuazanaulaogig
Context-aware @BAABINTUNATAVBINAIANITANUIIY

4. Sunsumsinazidoya

niereiluanuifedld doyaounsuian (Time Series) s1eifiounesnasu ETF
uiaznamu AsBUARNITEEIM 60 WWeu Insiiasginenidunenaamu welyidladnuusiany
Banagvnsveusiaznauegadun n1sUsERAlY LuudIaes ARX (Autoregressive with
Exogenous Variables) Faanunsonauna T NansEnunAluein (Lagged Values) wazdnana
MnfUUIAMEUEN (Exogenous Inputs) 1wy ANUASS fumu waglumd uen i Faann
sosang ISARM+ Lile3893U Interaction Terms fiagviounssnziBanagnivesnaamu ETF neld
anmenanas lnsdunoumsiinest Usenoude

1. Mawsendoyaiu Awin Log Return sneifouvadusaznadvu wazdangundu Al ETFs
wag TD ETFs

2. msuvastioya USuAmnsuuslvieglugy Z-score tlomunuanuunnsinswesuunLa
anNANIENUIN Outlier

3. NSANAUA BenchmarkI%ﬁﬂuﬁéwaﬁaﬁaamé’mﬁ’mawﬁ’ ToA AMOM, SPMO 14 SPMOIV
Index, AIEQ 1% AIPEX Index uag AVUS 19 Russell 3000 (RU3000)

4. n3aseiulsUfduius Auin Interaction Term @wsu EXPVAL x LOG RISK,
MOMENTUM FLAG x LOG_RETURN

5. M3UsERAuUTIaes 19 ARX Model uoninseingy Al uag TD wiaunsiadau
AIAUAUN USRS TURAENS
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6. MSALATILANAINS UszLﬁuL%maemﬁ‘Imaé'wﬁqmﬂm p-value, R2, LagiAn1aNanssnu
YIRS LﬁaajﬂwL’%EJuL%qnaqwﬁ‘ﬁme&mismwﬂamu Al ETFs tag TD ETFs

FensyuIungl NuIdEEnsanTIREeunatndinagnveanemu ETF lhegrnluszuy
wavazvioulifiuisanuuanawemsinensinaulawuy Al-driven uag Rule-based aghadniau

Nan133Y

1. AMATNYBIUUIIABY (Model Fit)

ias1snnuhidedevesanisinsest Suludewmsinaoununmusauudans (Model
Fit) neunsinnudedn Tngldadnddoy Iaun a1 R? waz Adjusted R Wioaziouauanunsaves
FauvulunseduisanuuUsunuvesiauUsny sIudedn Prob (F-statistic) Aildmmaaautuddsy
TngsauvesaunIsonnes wnAwatoglussdufinzan wsieBuduiuudiaesdiamninge
fio waganusathlUldlunsnaaevaunfgiudenagnsdelula

A13197 2
UansHanITUsEIIUAAIN INYBIUUUTIADY

No. LIV faudsnu R? Adj.Rz | Prob (F-statistic)
1 AMOM LOG_AlPHA 0.433 0.342 3.04E-05
(A) Z_SHARPE 0.737 0.695 1.19E-09
2 AIEQ LOG_AIPHA 0.979 0.976 7.94E-41
) Z_SHARPE 0.533 0.458 0.00132
3 SPMO LOG_AIPHA 0.308 0.198 2.21E-05
(Traditional) Z SHARPE 0.667 0.613 2.03E-07
4 AVUS LOG_AIPHA 0.374 0.274 2.31E-07
(Traditional) Z SHARPE 0.368 0.267 2.61E-07

NNIATIVABUAMNINYBILUUTIABY (Model Fit) HuduneuddolunisBusiumnmindetio
gesansined Tnglueiddedlaldfudsnuaeszan Tiud LOG APHA (nameuwnueu
WiaD) Wag Z_ SHARPE (Amaseuunuiiuusonnundes) iledsziiunuamvesinnadmiunaamu
ETF sisdnaanu selunguiiduiadoude Al uasnguaaiy smufiasulilumsed 1

HANTTIATIEN WUT1 NB9U AMOM e Rz = 0.737 way Adjusted R? = 0.695 dlold
Z_ SHARPE 1Jusfuusniu aeiieuinuuusiaesanunsnesuieninaulsusinvesAkanauunud
USudheaundesldosnediusyansnim Tnedien Prob(F-statistic) = 1.19¢-09 SsfifudAayynsadia
vausfinan1susaduludfives LOG APHA ulfzuansdn R? fisind (0.433) usidnsiiteddnd
afi (p < 0.001) druneanu AIEQ wuin wuudiassdild LOG AIPHA flnauningsann (R2 = 0.979,
Adj.Rz = 0.976, p =~ 0.0) uwslefinnsanlufinves Z SHARPE NaUWUAT R? tied 0.533 LanSEa
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Aulidiafesvaswuudnaedlulds Risk-adjusted Performance a‘fm%umamuﬁguﬁu Wi SPMO
uay AVUS wiiein Prob(F-statistic) ssuanstiodnfay (< 0.001) usien R? uag Adjusted R agluseiudi
Mninesyu Al sghadaiu azvieutadifavesuudiaeddunisesuismuususiuvesmansuun

Ingasu maIeuiieussninangunaayuuandliiiiui Al ETFs fiaanmusdiuuiiaesg
ninemusiRtegisalios Insawiy AMOM dsfianaiadiesludu Risk-adjusted Performance
uaz AIEQ Tufiives LOG_AIPHA fiazvioufsnumnzanvesluinalusydugann wadndfnat
ponsdngnmesnasuiituiedeudae Al lumsaiauuuiasadedifniannsneiuisnnuun
insvessaneuwldodnsditddy waraunsliifupudasedndiidetioduiunsfinrlu
Fupouialuveanside

2. NANSNAHDUANNAFIY

nsvagevaNuigiuneldLuusians ISAMR+ fidhwaneiieussidudn Jadeidanagns
wagiuUsUiduiusannsoesuenisiUdsunlasemanauknudruiiia (LOG_AIPHA) uay
KanaULTILTIU UGBS (Z_SHARPE) Idegsditiudduiels Tnensnedl 2 uansindiszans
MNMIIATIEinnnosmuaLLRgIY HA-1 Fa HA-8 wag HS-1 fla HS-8 Bsnsounquiis Persistence,
Risk-return Trade-off, Momentum Logic 3ufsUfjdunusids Costrisk wag Conditional
Momentum tielfiusuifisuanuuaniaudenagnsseninanesmu Al-driven (AMOM, AIEQ)
LLazﬂamuﬁgaLau (SPMO, AVUS) sunzifusingiudmiunmseduselsantudnudnald

M13199 3
agUNANITIATIZVIONNDY YO IUYTIaTHUTINAENS

g Fduuszans
Svid faudsny Aus9ase ANNAUNLS (Coefficient)
SUNRFIY v) X) Al TD | AMOM AIEQ SPMO
(AI) (AI) (TD)
HA-1 LOG ALPHA| LOG ALPHA LAGIL au 0.1747 -0.0187 -0.4244%%
HA-2 LOG_ALPHA LOG_RISK 0.0035 -0.0014 0.0004
HA-3 LOG_ALPHA EXPVAL au au | -1.3543* -0.0186 -0.2875%
HA-4 LOG ALPHA| MOMENTUM FLAG au | -0.0016 -0.0034 -0.0011
HA-5 LOG_ALPHA LIQ_SCORE -0.0004 -0.0032 0.0001
HA-6 LOG_ALPHA LOG_RETURN Uin UIn [ 0.1869*** 0.7939*** -0.0012
HA-7 LOG_ALPHA |z(EXPVAL x LOG_RISK) au | -0.0008 0.0008 -0.0005**
HA-8 LOG_ALPHA| z(MOMENTUM FLAG -0.0081** 0.0017 -0.0009
x LOG_RETURN)
HS-1 Z SHARPE Z SHARPE LAG! uin UIN [ 0.6607*** 10.22200.5652%***
HS-2 Z SHARPE LOG_RISK uin Uan | 0.5264*** 0.7848*** 0.5068***
HS-3 Z SHARPE EXPVAL -34.2796 40.918 -45.1784
HS-4 Z SHARPE | MOMENTUM FLAG -0.1312 0.1459 0.1682
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A1519% 3 (5id)

AN Fduussans
Svial Aausany fuusdasy ANNFUNUS (Coefficient)
HUNRFIY ) X) Al TD | AMOM AIEQ SPMO
(AI) (AI) (TD)
HS-5 | Z SHARPE LIQ SCORE VN | au | 1.0582% | 1.9313* | -0.1180
HS-6 | Z SHARPE LOG_RETURN N 4.5942% 0.7026 2.6032
HS-7 Z SHARPE |z(EXPVAL x LOG_RISK) uIn UIn | 0.2734%** -0.1695 0.21971%**
HS-8 | Z SHARPE | Z(MOMENTUM FLAG -0.0108 -0.1885 -0.0944
x LOG_RETURN)

w

oo ifudndnnsadffisediu < 0.01, ** Suddymsadfiisedu < 0.05, * Iuddynadai

J¥eU < 0.1

HaNINAFUANLAZIBINAENSHONANBULNLA LY (LOG_AIPHA): HA-1 fls HA-8

HANSVIAOUALNAFIU HA-1 §iv HA-8 uandlvilitudn Al ETFs lagianiz AMOM waz AIEQ
finrulfTeulunanefin fegndiviuda fo auufigiu HA-6 (LOG_RETURN) Gsasviouni
soiilosvomanauunu Tnenasu AIEQ (Adulszdns = 0.7939%), AMOM (0.1869), wag AVUS
(0.10297* uansAdulszandiauandiitedfaynieadn (o < 0.01) egalsfiny ﬂ'wﬁﬂimgiu
AIEQ Wwag AMOM fienulaaidunitnesudu dasvioudnoninues Al ETFs Tunislddyan
Return Persistence iftoadsdarinogneiiussansam umdniaenndesfunguf Adaptive
Market Hypothesis (Lo, 2004) warN1sANwITIUsEINYYed Carhart (1997) ﬁ%d'] NaRaULNY
soiflesannsoarmadniidsuanldluarsuunmsamu

Tudndumis TD ETFs Tnetany SPMO ugig AVUS frnuuluausiRguiiAeatulade
Walaseasa Taln HA-5 (RISK LIQ SCORE) T4 AVUS fienduuseans = -0.0045% (p < 0.05) @zviau
Tnesusadunevauewetatua i dsaranmadasldosneiteddy Sns HAT (EXPVAL
x LOG_RISK) w83 SPMO fifdusednd = -0.0005% (p < 0.05) uansdan1saeviouU duus
sErsuyuLazANAAssTiTifismansamui Seaenndesiunsaui@n Cost-risk Interaction
AldFumsarduayuainauves Barroso and Santa-Clara (2015) ua Pollet and Wilson (2008)
Tuvaisiieniu HA-1 (LOG_ALPHA LAGL) v83 SPMO (Adudszans = -0.4244%) uifaeiifiemna
Azt uiUNgul Persistence Logic usiazvioulondnuaivesnagns Passive Momentum 7
0 ETF Wlunsuimsdanis fdunavesmsidouandliiiufnemusafudsnsdunuimddoy
Tusu Cost-risk Interaction wae Liquidity—risk Trade-Off &3 Al ETFs §3lalanunsaeiuneldogn
A
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nansvadsuaINRgIuBlasiaisdananauunuiiufudieaudes (Z_SHARPE):
HS-1 g HS-8

HANSVAABU HS-1 §a HS-8 391 Al ETFs Tasiamiz AMOM uag AIEQ fanulaisiu
Tudu Persistence Wagn1sysannsanIneaes lag HS1 (Z_SHARPE_LAG1) uandliiiiuin AMOM
(0.6607**%), SPMO (0.5652**%), wag AIEQ (0.2220%**) ﬁmé’uﬂss%m%‘@ﬂmﬂLLazﬁﬁaﬁﬁsz
afid azvieufenusioidesvesUsz@nsnmnisamu (Performance Persistence) iaonadoariu
Persistence Logic Waguwad Carhart (1997) #fuduin newuswiusniinanisdniuau
fiseiiles uenanil HS-5 (LIQ_SCORE) atfuayuunuinvesaninedes Tng AMOM (1.0582*%)
way AIEQ (1.9313*) uansendudsydvdidauanuasiided iy aenndeafunguiiues Acharya and
Pedersen (2005) #it anmagesansnasuBAILANAsiuHaR UL YausReatu HS-6
(LOG_RETURN) mu31 AMOM (4.5942%%) fiendunseavisgs Seifisnisnovauesiiiussavsam
#® Momentum Signal WazaenAdesiu Jegadeesh and Titman (1993) fllduedn nsamu
1 Momentum ansnsnadismameuwnudAulfedieroiios nadndmaniuanslidiuin Al ETFs
anunsald Persistence waw Liquidity Signals iieadnananeuunids Risk-adjusted Tlamaulaass
Tudngunils TD ETFs Tnelaniz AVUS uag SPMO faaudslufifives Cost-risk Interaction uag
Structural Balance lng HS-7 (EXPVAL x LOG_RISK) 984 SPMO (0.2191%%*) wag AVUS (0.1410%%)
fidnduusyans Baninuagiideddey denadesfusuues Barroso and Santa-Clara (2015) wae
Pollet and Wilson (2008) ¥4 Ufdiussevinedunuuazaudseaninsneuneauuang
Tunanouuwnuld uenanid Hs-5 (LIQ_SCORE) w®3y AVUS (-0.6002%) findudseavdanauuay
ffodfaneadd agvieuteodfnduanimadosenaswuiidanisuuy passive agrslsfinu
nadwsHEuSuLLLDYINBUR AL azioulassadamanalFogadaiu Uil HS-1 (Z SHARPE
LAG1) 983 SPMO (0.5652**) §fsasians Persistence Logic fiaenndasiunsoungud Inssiuudn
TD ETFs wifazlalisiudaludiu Momentum Integration wuy Al ETFs usdsnsfigaudadslassasng
Taglanngnsuuan Cost—risk Interaction uaznsazvioulassaismanaiuiage

3. A7UNANIINATRUANNAFIY

wansAnmadiisuduannsUssiiununmveauuusaes (Model Fit) Tagldaudsa
71 LOG_ALPHA Wwaw Z_SHARPE wuh nasyu Al-driven Tasianiz AMOM uaz AIEQ wansen R?
uaz Adjusted Re lusgfugeninesudadu (TD ETFs) egnefitdudiy aaziiouitluaaiiaa Al
fanuanuisatunisesuieanukUsusiuveaRanausnulananii (Carhart, 1997; Lo, 2004) vaie
Wenfu @ Prob(F-statistic) AifieddaBusumuudusweddunansadfvasyilinisiny
uadwsiamnideiouniy

FofiasansanimadeuaiuAg ubsnagnirenaneuwnudfia (HA-1 s HA-8) wui
Al ETFs fanalasaauluaiunsld Return Persistence wag Momentum Signals Tooanwizlunsel
994 HA-6 (LOG_RETURN) Senasviu AIEQ uaz AMOM uansinduszdvidauinuasideddty
n9adi anndesiunanIAnYIBIUsEndves Jegadeesh and Titman (1993) fidusuinagms
Mormentum aunsnaismanauunuduAuldednswioiios uanani msfinesu AMOM wans
ANuEDesVRIlInalwAY Z SHARPE diaanndesiungud] Adaptive Market Hypothesis (AMH)
94 Lo (2004) Faausinagnsiidaveuanunsauiusseanimmanauazaianadnsisuag
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Tudnsunils maneaeuanuignidslasiaisonansuunuiiuiufenuides (HS-1
89 Hs-8) AlAiudn TD ETFs ¥ia SPMO waw AVUS fannundulufifives Cost-risk Interaction
uaz Structural Balance wWu HS-7 (EXPVAL x LOG_RISK) 1’7‘1'1?13@aaﬂﬂamuﬁmé’mﬁz%wémﬂLLaz
HpdAny donAdednuNToULWIAAUBY Barroso and Santa-Clara (2015) wazd1uved Pollet and
Wilson (2008) fledungin Ufduiussewindunuuazaudesaninsnivuamaiunaules
wefosnmvestanauwnuld vazdieaty naves HS-5 (LIQ SCORE) 71 AVUS wansmduuszans
aueeaiitivddny Seatfuayunguijues Acharya and Pedersen (2005) fliduainaninagess
anunsadudediindeusz@vsnmnisaau

afuTeNaLazdaLEUBLUL

1. 8AUTENANTIY

wan SN iTlmidiutn Al ETFs Tnsiannznasyu AMOM uag AIEQ Sidnsamlumsasism
uANAINNEIYULUUALALDEsTRaL T AMOM annsadsviounladosdu Risk-adjusted
Performance léagnslansiu vauzit AIEQ wandliifiufsmnuanunsalunisld Retum Persistence
ilea1sranouwnud iy uizdiidodiaunasenmslufunsesuisauduiusiGeu fauius
(Interaction Term) og1slsfiny wadndimardatvayuyuuesiiin nosuiituindoudas Al
aunsalivszleviannassnziBswadn (Dynamic Logic) uardnanuanteyafidudeuldinnnii
nesuLUURLAL Tumenduifu TD ETFs Wéud SPMO waw AVUS dsasfiunumardry Tasasiiou
TAiuderuudaunselu@alaseadne (Structural Balance) wazarnuaiuisalunisuimstads
fusu-auides (Cost—Risk Interaction) fisfuasndn wans3¥e3edin Al ETFs laildfimnalfiuzou
ogadaaia mnusmsguesindu nsdifinwiiany (Case-based Evidence) snnnindeaguinly
\esnnuadmduanssiulunuusaznosmuuaztoulunann

ot Aseilfdnddalunisiaus ISAMRT Model Wunseunundnitnelidlaunum
vowntadodauffuiusuastadofalasaislunsesuienanissiiusnusesnesy Al ETFs
Tngliaguin Al ETFs fesdiamuildiuioumioninomusaduansly uitlfiduinednituey
fusnunzlenzrssaznasuLazanIzaIaIn HamsAnyIiIamsgnuesindu ndngubened
(Case-based Evidence) fitneiaduaudlaludmguiuayisitemnnnideaguidetaly i
uAdTedalsnesngudmivnsveensanuiluewien lddazdunsfisvuiauazaiy
annvanevaateya MIlATwidnUssuieuluaieyssma visemsmaaeuwuuIaedluan 1y
AaeTLANANa Lﬁaﬁuﬁuuamaaaﬂmmiﬁlé’mﬂmaﬁnwﬂuﬂ%ﬂﬁ

2. dalEuauUsTINg B

Mndedunuinady wupilinsuianuuudaefinseineau Al fiensnsesiu
AFINZLUYU Non-linear wag Hierarchical Mﬂ"'ﬁuu Tnganzludiuees Momentum Logic finu
1 nadwidaaiafiosnin mslfiaiesdlolnmilunisfinm 1Wu SHAP 13 Attention Mechanism
antaelidlanalnvedlune Al ldandedy wasduiianedfyreiniseenensey ISARM
TanunsaUseana Logic fidaudiduuas Adaptive agnsiiuszansniwluewnn
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3. daiauadieuleuneuazn1sasu

dsuffinmanesyuuariinamuidanagns naidotasiou wiuiea Al avaunsodiaes
Logic @alpssasndluseiunils urarulduiueulussiusenouveslumuiugnsdeinisnsnsam
aouinin Jududladoddlunsi Al Widlunemuiidesnisaugasenitmansuuuuas
aranaios maadnsiluvssendldlunagvdmsinassauningsludfdemsdniumaneld
nseuMsUssiiumnuidesiazidonseunoy

4. Fadnavain1sive wazlamadmsunisdasanluauian

wibuusians ARX AlflusAteiasiifosfnlunissesfunsansiidudounty Non-
linear wag Adaptive witadnfindAsy Ao F1uuneanu Al-driven ETF ﬁﬁ%;ﬂaﬁawé’aé’ﬁﬁﬂ
FsenadsraremuATEUARNUEINITUSEEY Logic 1enagns ognslsfiniy wunliunsiAulnves
nowmuussiniiasvieudslonialunissosannsiamn Interaction-based Modeling l¥ansns
Ansziuiunvesnagnsliandelu Tasamensvetensou ISARM Irisesiunssnzideudiu
wanoUALMINUTUN Srmdulslomireomsfinnaliea Al fiflanududousnniuluewan
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