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Relationship between liquidity and profitability of commercial banks in
Thailand

Warunee Chaywiriyangku®” Sukanya Seedang' Jittrapron Aoonkaew!

Chachcha Bungthaisong® Wikrant Paukmongkol?

Abstract

This research aims to study relationship between liquidity and profitability of
commercial banks using research methodology of the quantitative research. The data is
derived from the secondary sources. The population consists 14 commercial banks in
Thailand which are 1 bank for retail, 4 foreign subsidiary banks and 11 foreign banks
branches so made up of 30 banks. The sample group are those commercial banks
registered in Thailand which play an important role to the national economy and also
attract investors of 14 banks. The data are acquired from the annual report during 2011-
2019 for 9 years as panel data for 126 examples. The study is conducted by using the
regression equation of Multiple linear regression and the Ordinary least squares: OLS. The
results found that the most commercial banks have good liquidity (average LAD = 25.43%)
with ability to repay short-term debts and deposits. The profitability of the most
commercial banks is considered low (R2 = 6.47%) and also no relationship between the
liquidity of commercial banks and the profitability at significantly level. 05. This research
result benefits to stakeholders or related people in finance and banking business in order
to improve the operations of commercial banks and also can be applied to the appropriate

financial ratios in forecasting liquidity and profitability of banks.

Keywords: Commercial Bank, Liquidity, Profitability
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ROA flmuilafisesiu Level aghsfldudfayiisesu 0.05

2. ASNAFBULUUINGDITEWINN Fixed effect model fiu Random effect model agly
Hausman test

3. MywAzrat A Wngldadfanade wazdnndsauuninggiu
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Y

4. NSIATIERAMUFUNUSTENINIAILUTAULALAILUIDATLALENNITLT0ANBY
(Multiple linear regressions) Q%ﬁﬁéjﬂaaﬂﬁaa‘ﬁlqm (Ordinary least squares: OLS) kagA11un
inaurerwdius i auuundnues aug Aatnegy (2557)

R? fpenin 50% MU18ANNIN SAuduRus ey
R? 587319 50%-70% Mu1gAININ TAnudunusUIunans

R? 1171171 70% AU1YAINUIN DAUAUNUSUIN

NaN15338
1. ANSNAADULUUINABITLNING Fixed effect model U Random effect model Tae/le

Hausman test Chi-sq statistic and Prob. lanan1siasigi seneludl

A19199 1 LAAIAINIINAABY Hausman test Chi-sq statistic and Prob.

318119 Chi - sq statistic Prob. wuUSaasfinzay
wuUsIaesd 1 -2.7687 837 Random effect model
WUUsaead 2 2.5730 860 Random effect model

NANISIATIZY WU wUUSIaed] 1 Wanaunsaufjiasauygiuvante 7 fiszeuaudesiu
95% 331435 Random effect model dwiuiinsizsianuduiiug wazuuusiansd 2 laawisa
Ufasaunfignundnld Asefuainudesiu 95% 3514 Random effect model dmiuiiasigs
ANANN S U

2. MR TT R sauLiiousssednvasilusuanuasnsansitiilsuasann

AaRsUBIsUIAINAYE Ingltada A1nds wardrulonuunnsgiu lokan1snsizi feweluil

M19199 2 kAR ARy wardIuBuUNINTEIUTBIANAIINTINISINILsuazaNNAREDY

. AUEINNTA
o ANINAADY .
AR Ansvnnnls
LAD LD LR ROE ROA
Mean 25.43% 107.79% 412.71% 9.449% 1.06%
SD. 238 547 13.13 047 .005
’Jq‘iﬁ']iﬂiﬂ'l'iﬁﬁﬂﬂ
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HAN1TIATIENANNARBIVBITUIANTNIAYE WU SnTrdrudunindaninadessioniu
$ushn (LAD) fifiadewindu 25.43% snsanuisunensianwadesiinaiansaosesiunsenil
guiinanmslaneulduresiinla aunusivessuIAsuisUsEmAlny (2558) Muualiinnis
Msadunindanmagesdeuulndesnnniwiewiniu 6% waildnsduiulidudeseiu
{1 (LD) Winfu 107.79% wansinsuimsmnaivdiiGuyumsielsainnislraudounnniiiuyy
flduanduiuiin Gsenavildanmadessessuarsndvdanasld uenaintudamuin
SanduiuliEudedeiunowu (LR) figannlaedidwindu 412.71%

sagviouliifiunsvinaninadesvessuimsmdvdsuiomnansuasiinslidude
unifulunazenadenaieanmadosiitesaduouian uazludiuvesamannsanisiils
fifia1sanandnsiduNanouunusdveiovu (ROE) wudrdidwiniu 9.44% mneaiuin
surAsnndediiaiiuaiunsalunisindlsia gfeviuldfunadeunudifegluszduigs
daanuanunsanisinmisludmvesnisamuluduning wui snsdunanouwnudedunsng
(ROA) HAWinfiu 1.06% wansliiiuinsuiasnigisddanuaunsalunsviiilssgluszaulig
1N

3. MTIATIENANUFUTUSTENINENINATDIRATAINAINNTANTTIINLSUDI5UIAS
WIUY ArENNIsennneY (Multiple linear regressions) 3%'?1"151’&3@&1?@8%@ (Ordinary least

squares: OLS) lanan1sitasievinsneludl

A1 3 LARIAUUSEANSANAUNUSTENINENINAFDILALAMUAIUITANTVIINLS

s ROE ROA

Coefficient Prob. Coefficient Prob.

C 0.136 .000 0.0071 .042

LAD 0.138 .108 -0.0174 222

LD -0.020 165 0.0029 232

LS 0.417 547 0.0251 515
R-squared 6.47% 3.05%
Ad.R-squared 2.57% 0.98%
F-test 1.660 0.756
Prob. F-test .149 .582
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Nan1TIATIZALdLTLSYeMUUSIa0sT 1 (ROE) nudn dasndrudunindaninaaes
feliurN (LAD) §n9diuduiiesaliudin (LD) uazdnindruduidonaiunosmu (LS) laid
AMuFuTuEAUANEINITan15islsn1eadn Tnedaudsis 3 luaunisaiunsaesuie
nswasunUaslupnuansanisvinilslasmlneiien R2 winiu 6.47% drufivae 93.53% 1Hu
svsnaaniladeduitlgiurluaunisid drlunuusiassdl 2 (ROA) wui snsraruduning

annAaBIRalUr1N (LAD) dnsndudulasaludn (LD) wadnsndiuauiesolunayu (LS)

[ a

LifdanudunusduanuaiuisanisvinnilsegeiidediAgynieada Inedaudsns 3 Tuaunns
anunsnesuisnsldsulladlusiiisnin ROA Taluszauan laeilan R? windu 3.05% Lazdiu

Ande 96.95% usnswaaintladedunileuinunluaunist

d3Unan133deuazanusie (Conclusions and Discussions)

SUNANSMIRVILANINAADING DULBINIINTUIAITNINVI LAASTIFUNS NI AN 1NARD LA

% 3

) ::l' vl a 1 1 a v 6 a
LUUIUG]’]&JMaﬂLﬂmGWUEN FUn. LLﬁ%LW@IM@Jﬂ’]ﬁUiM’ﬁﬁﬂWWﬂﬁ@\‘iaEJ'N?{llf’jﬁ AUNINYUTLLANLIUER

saa !

waraunsnenianinaasdlnadesduaniiuinwadudruniansuinsnitlvdfesdsaalunis

! A £ A ]

eAulrnuRInTRulNNwaziIrtsrezauls surpsnidvdtRudseslanglunisaduanu

= =4 1

MiilgawedenaAdadiu wine gudl (2556) inui anmadeswesfan1sIndudduanliiiuii

6

a ~ ' = v o % & a % XA ’~
AanrsianuaiunsalunisargAuldiuidmididudiniagidmiau o Tngsuinsnidedd
Auaasatunsiilsegluseiue suismdivdmssaninades aun Ruan wazduning
i P a U A o ' ' - = \ X o g v A v o a
ndfsaduantiluseduiiismesion1sdneAunidsluduivinlisuasmdvdsaaiiiuyun
Wukudrseaieshwanineasdkazradinarinlisunasniaivdidslanialunismselaainnisin

Runulvlidudeieadenelinneendesvdute ddmanarilsvassuinsmdvdnanas

& ¥V o

Usznaufiusuiasmalvdinununisaiiunuiuntnnu enasanuiieglusziunguleieu

]
[y a A

fugsnadu ilinadilsvessuiasnidvdegluseAuinan aennnediu uniIssas duun (2557)

Mnud pnuaEnsansiinlstuiaudAyeg19Bwio mlkasi1veIgIia segsivvses
vy

L= [J a ! 4 a ! U I Yo [ a ¥ A
seavsanndunuselUlalussssenmaesdiisglanauadualdagluntsaidunuindinunie

Alsedruiganenazdreruiduiuwazaenleliuaidmilas e Rudunaliundfeviu wui

annAdesliiianuduRusAuANNAINITAN1SYINANLS
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174 o a o v
Farduanuzn1suINan1sIg Ul

NuTeiardwlviguImsianis danuilalusesrnuduiussenivaninadeuay
AMUAINN5NN5VINALsYRIsEIASIIEYE kAt lUTEwH kAT RS UIASINRY S luU SN A

e

Jatausuuzn1sIveluauian

asrnsAnwufiudnlusnsdrunienisiuludiudy 9 ud sasdmdunsndanin
ARBIABLIUAINTINIUNTUTENINNEUIAITUALAT1A1S (liquidity on deposit, interbank and
security) $ns1druduiosedunindaninages (loan on liquidity asset) ifiaaglingiuing

ANuFUNUSTUAUNS NG AN INARRILALANNEINNTNISYINALS Wieazlmduusslesdiusunas

RIR ]
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