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An economic analysis of Thai labor to work in

Japan and Republic of Korea

Penvana Pransutjarit'” Aotip Ratniyom and Chompoonuh’

Kosalakorn Permpoonwiwat?

Abstract

The study on an economic analysis of Thai labor to work in Japan and the Republic of
Korea aims to 1) explore problems, obstacles of the operation and livelihood of Thai labor
force in Japan and the Republic of Korea and 2) calculate cost-benefit for Thai labor in deciding
to work in Japan and the Republic of Korea. The people of this study included those
Thai labors going to work in Japan and the Republic of Korea. The research instrument
was the questionnaire used for collecting data which was then analyzed for mean, percentage
and calculated for net present value.

Findings from the research indicate that:

Japan: Include testing venue as it is designated to only one place, pressure from
training at labor development center, labor development center located in the remote area,
lack of understanding in employment contract, legal text, Japanese text, breach of employment
contract by the employer, lack of knowledge of how to ask for help from the government
agency, inability to adapt to new living condition and high living expense and gambling
invited by other labors. Direct cost before departing for work of 10,711.62 baht and direct cost
for during working in Japan of 113,069.19 baht per year. Indirect cost of 69,729.73 baht
per year. Benefit of 486,810.81 baht per year. The net present value is in positive value
of 863,961.04 baht. These suggests that going to work in Japan by Thai labor has benefit

more than cost and should to decide to go to work in Japan.

1" Graduate students of School of Economics and Public Policy, Srinakharinwirot University
E-mail : fly penny@hotmail.com
23 Assistant Professor, School of Economics and Public Policy, Srinakharinwirot University
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Republic of Korea: Problems for testing and selection as it took a long time to get news
from the Department of Employment, lack of knowledge and understanding in labor laws,
Korean language, job available not as stated in the employment contract, adaptation to different
social and cultural context, crowded camp, poor facilities and utilities, low temperature.
Direct cost before departing for work of 43,750.97 baht and direct cost for during working
in Japan of 103,009.01 baht per year. Indirect cost of 62,558.56 baht per year. Benefit of
379,351.35 baht per year. The net present value is in positive value of 571,326.35 baht.
These suggests that going to work in Japan by Thai labor has benefit more than cost and should

to decide to go to work in the Republic of Korea.

Keywords: Economic analysis, Cost-benefit, Net present value, Foreign labors.
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