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ANALYSIS ON THE RISK AND RATE OF RETURN ON ASSETS OF INDUSTRIAL GOODS IN
INDUSTRIAL MATERIALS AND MACHINERY CATEGORY USING CAPM

Thassarat Khieokhwao

Abstract

The purposes of the study were as follows : 1. to study the risk and rate of return of each
asset of industrial goods in industrial materials and machinery category. 2. to compare between
expected rate of return under CAPM (Capital Asset Price Model) and actual rate of return on assets
of industrial goods in industrial materials and machinery category. The collected data were
secondary sources i.e. — SET index, closing prices of 5 assets of industrial goods in industrial
materials and machinery category, dividend and yielded on 1-year treasury bills. The period of
collected data was during Jan 1, 2011 - Dec 31, 2012.

The findings are as follows : 1. Rate of return of assets of industrial goods in industrial
materials and machinery category were found both higher and lower than other markets. In the
meantime the risk of assets of industrial goods in industrial materials and machinery category was
higher than all markets. 2. According to the comparative study of assets of industrial goods in
industrial materials and machinery category, Beta coefficients of all assets were found positive. 3.
According to the comparison between in expected rate of return under CAPM and the actual rate
of assets of industrial goods in industrial materials and machinery category, some assets were lower
than expected while some others were opposite.

Keywords : Risk, Rate Of Return, Industrial Goods Industrial Materials Machinery Category,
Capital Asset Price Model (CAPM), Stock Exchange of Thailand (SET)
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