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ANALYSIS OF RETURN AND RISKS OF AN INVESTMENT IN THE STOCK
OF SERVICE SECTOR BY USING CAPM

Santichai Noisakul'” and Kittiphun Khongsawatkiat

Abstract

This study was to analyze stock investment of to service sector in Stock Exchange of
Thailand by using CAPM its aims to study the relationship between rates of return and risk from
the investment and to compare them with those of the Market. Secondary data used were about
stocks of five services listed in the market — Big ¢ super center public company limited (BIGC), Berli
jucker public company Limited (BJC), CPALL public company limited (CPALL), Siam global house
public company Limited (GLOBAL), Home product center public company limited (HMPRO), from
4 January 2011 to 30 December 2012.

The findings showed the investment in BIGC, BJC, GLOBAL and HMPRO were less risky than
those of the Market and their expected rate of return is higher than required rate of return. This
implied at investors should invest in them. But CPALL’ s expected rate of return was lower than

required rate of return. This tells an investor not to choose them to be invested

Keywords : Stock Investment, Banking Sector, Security Market, CAMP
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