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Abstract

The purpose of this research is to study the long-run relationship of the factors with influence
on the sustainable growth of insurance and life insurance companies listed on the Stock Exchange
of Thailand. The data used in the study is panel data collected from the past five years during 2016
- 2020 from financial reports and the form 56-1 on the website of the Stock Exchange of Thailand.
To answer the research hypothesis, we sample 16 specific insurance and life insurance companies
with fully details and complete financial information, consisting of analytical and 80 financial
statements. We evaluate our study using the unit root test and the long-run relationship by means
of Levin, Lin & Chu (LLC). The test has stationarity at the level I(0), and the studied parameters
indicate the long-run relationship. The study results show that Return on Equity influences the
sustainable growth rate of the business in the same direction. On the other hand, total Asset Turnover
Earnings per share and the market price to book value per share ratio influence the sustainable

growth rate of an entity in the opposite direction. The test results for the long-run relationship of
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the variables reveal that the independent variable in the equation describes the sustainable growth

rate of 94.93%.

Keywords: Sustainable Growth; Insurance and Life insurance business; The Stock Exchange of

Thailand
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A191991 2 TNLTDNGHAIDLNUATUNAITUANZBYA

WanNSWe usEn 218UBsRINIg Lméeﬁugugaﬁa
AYUD 138 pASUT 9g5e uALdnea 911 (1) 70 4 www.ayud.co.th

BKI UTEN ngamwiseiude 911ie (unam) 73 1 www .bangkokinsurance.com
BLA UTEN ngamwlseiudan 91dn (i) 69 www.bangkoklife.com

BUI UFEN UNNananUseiuny anfin (Hun) o1 www.bui.co.th

CHARAN UFEY A5y Uaefiung 9100 (Mn01w) 714 www.charaninsurance.com
INSURE UV BunsUsziuge |11 (W) 711 www.indara.co.th

KWG vdn As o nq (Usznalng) Sadn (o) 39 {] www.kwgthai.com

MTI U3t esmeseiudy 91 ((nnew) 129 www.muangthaiinsurance.com
NKI VTN Wafeuaeiuny 9im (W) 871 www.navakij.co.th

NSI LAEIN RN AUAY 9710 (NANT) 72 1 WwWw.namsengins.co.th
SMK LB Ausiuaadasiuse Saim (mnes) 69 1l www.smk.co.th
THRE 13 Inesudssiusans S1im (o) 42 1 www.thaire.co.th
THREL 138 Me31Uaeiugtn a10m (9nn1) 20 1 www.thairelife.co.th
Tam LB fANEN AesUBIE SR (M) 9l WWwW.tgmcorp.co.th
TSI U3 Mewrsegfiauseiude 9in (o) 78 1 www.tsi.co.th
™I U341 Useiusie eddmn saia (H9nmw) 69 1l www.thaivivat.co.th

neNdATIzIeayaianIfeae Ll In1Ianneelany (spurious regression) A9RNITNANBLAINTY
v 4L e . y .
(unit root test) FPILDHANIUTLHIHNALATIZN LAEVINNNTNARDUAINTNTDILDYAUUUWILA (panel unit root

test) AneARYad Levin, Lin & Chu (LLC) test Tngflannianisnasaussd (Levin, Lin & Chu 2002)

pi

AY, =P, Y+ ZOAY, + €, (S OO NERE S I (2)
i=1
Tnedt v, = Faudsfianladne
p.0 = AmEfises
o = 411479% lag order AMSUNATNAANS
& ~i.1.d (0, Og)

= = o dy
HENHAFIUNITINANDY ANY

Ho:pi:O
H1:p"<o

yINANEGRBNTUANNAFIWIAN (Hy) uamsandaulsiianlafinunaayaianensnis unaufias

ANNRg AT aEaNSUANNAFIININASN (H) uansansiaudsfiaulafnunueyafianeosds (stationary)
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o

ULILSABUAYAILLST lAnen F9f

SGR, = QL+ BROE,, + B,DTER,, + BsCUR, + BLATR,, + BEPS,, + BPBV,, +B7 SGR_1+ €,y v (3)
=1 N t=1..T

Tnafi

SGR, = é’mﬂm‘sw%ﬁy@ﬂmﬂﬁw?j’eﬁu (Sustainable Growth Rate: SGR)

ROE, = ”m‘mslmummuLmu&imiqmm;;ﬁﬂﬁ (Return on Equity ratio: ROE)

DTER, = finsnaammilansaaiunasyiianu (Debt to Equity ratio: DTER)

CUR, = finsnamypmiaspuidess (Current ratio: CUR)

ATR, = SATIRIUNNTHUALIUBRUNSNETIOMNA (Total Asset Turnover ratio: ATR)

EPS, = ﬁﬁf‘iﬁiﬂﬁ%ﬂ@dﬂ%ﬁw (Earnings per share: EPS)

PBV, = ﬁmﬁﬁﬁquﬁﬁmmmm&imﬁmmuﬁm%@ﬁu (Price to Book value ratio: PBV)

o.B.. Bo. Bs B Bs. Be By = Amnanfimas

€ ~i.1.d(0, 0g)

NANT5I98

anwialUassayaiifneilaun dnsinsesyivlnedsdu dasaaunansuuwnunasiuaedy

B » ! s G v,ov o ! “ o ! “ L e
a8y @mwmuwuﬁumﬂmmm@mmu BATINIUYUNHRLIYY @mmwmwgummwmﬁumw%mwm

flsmeanuuesdin uazdnsnamsaaainnasmauldaenu el snsinsesgifvleesneddu

@ o

(Sustainable Growth Rate: SGR) Wuan ngqusiseensfidnsnisiesgfivlnesnsdsiuniasnsay 0.080 Tnad

[ '

ANFIRABYTITBEAY 93.93 ANFNYADY NIRRT -63.42 BATIRIUNAADLUNUADFIUIBINTBIH (Return on

Equity: ROE) WUR1 NENFaee9ifns aanunanauwinunesiu e iionuaiesasay 4.93 lnalangegnegi

' v

T0UAY 71.26 ANFNGADY T TBEAY ~72.90 SMTININYUIHULALY (Current ratio: CUR) WL NQNALBYN9H
o

Saanaawyidsuads 2.1 v Taeflangegaegi 8.21 w1 arsngaegi 0.47 w1 wazaaadesiun

N1M9314 1.75 W11 SRTAIUNHRNADEINYB9, T8N (Debt to Equity: DTER) WUANNgNAL889HgRI189U

Py 1 g

niAuneawasyienulaunAssasas 38.68 Inuilagegreyiisasas 74.56 Ar1gnagyfiseuay 8.54

U

o ! o S . VROV
ﬂ@l‘i’]ﬂ’l%ﬂ’]‘i‘lﬂﬂ;‘luﬁﬂu"l]’ﬂﬂau‘ﬂ‘j‘WﬂVN‘MNG"I (Total Asset Turnover Ratio: ATR) WU ﬂ?ﬁ&l@lf)@?_l"l\‘iﬁ’rﬂ(fl‘ﬂﬂquﬂ"l‘i

(] '
=

MHUAENEI RIS NEINALRAY 0.46 W1 Ineflangegasgdl 1.20 w1 Arsngasgdl 0.01 1 finlsmavw

£l

(Earnings per share: EPS) w2 nawsapaneifnlsmenuiads 4.18 vmaavw laefiangegaogi 119.25 um

v ' (]
P

ABNH ANFNGABYT -4.72 LMADNH BRTIRIUIIAIARIARDIIAIANTIYBRBIU (Price to Book value: PBV)

U

Wua1 ngRsapeeiidREuTIARa AR ETneuais 1.57 wn lasfangegaegd 18.39 wn A

| '
o

FngAag7 0.00 W1 FIp19199 3
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{ a ¢ ¥ aan
AN 3 WANITIATIENAE AT AIBINTTNNN

SGR ATR CUR EPS DTER PBV ROE
Mean 0.08 0.46 2.1 418 38.68 1.57 4.93
Median 2.68 0.40 1.46 0.74 36.66 0.98 6.06
Maximum 93.93 1.20 8.21 119.25 74.56 18.39 71.26
Minimum -63.42 0.00 0.47 -4.72 8.54 0.00 -72.90
Std. Dev. 18.11 0.26 1.75 14.15 18.15 2.39 19.69
Skewness 0.09 0.72 1.87 6.96 0.29 4.98 -0.62
Kurtosis 14.61 3.39 5.93 56.24 2.08 33.14 8.51
Jarque-Bera 449.54 7.47 75.11 10093.10 3.97 3357.45 106.20

NM9R5998aUTYRIATHANNREITNINALLSBNSE (Multicollinearity)
; v 2L o o T o ) - ‘o la
AR UIANTNUTLANT AUANNUTIENIWNAULTUUY Pearson Correlation Coefficient w1 [1iiFn
LLﬂﬁﬁmx@Tmﬁﬁmmﬁ’uﬁuﬁmﬁm 1 3aWINAY 1 93aNINN97 0.80 IAEIuNINANAHU S AV FRANANS Bt

%99 1 < 0.20 914U 12 AFus HAHMHIEIT AUUSTBRITUAREFMHTEALAMNANANEIENINATLLTFNIN
uazaggae 0.21 < r < 0.40 91191 2 ) B9 ANHMHILIEIULTBRITUART AN TZAUANN NG9 1FD

w5611 mefﬂuma 0.41 <r < 0.60 9% 1 g BedAunanEfIulsBaTEuRRsFalT L AUANNTNAUD

szmanedaulsunans Tngsaudaiulaun 1) falsmenu (EPS) fudmsnanauununasaueeayfianu (ROE)

o 2
PNFITTINN 4

] [ £ v o ¢ ' o . .
M191971 4 ANANUSTANTANANANUETILNINALSUUL Pearson Correlation Coefficient

ATR CUR EPS DTER PBV ROE
ATR 1.00
CUR -0.17 1.00
EPS 0.24 -0.03 1.00
DTER 0.03 -0.16 -0.05 1.00
PBV 0.17 -0.02 -0.10 0.05 1.00
ROE 0.40 0.14 0.41 0.14 0.03 1.00

4

HNANTIFVIANBU ﬂ’J’]Nﬁﬂ’ll’ﬂ\‘i’llﬁﬁﬂ

! o a 4 o o 7 ¥ o - o PRI
ﬂﬂu‘i’ﬁﬂ’]‘jQLﬂ‘ﬂZ‘iﬂﬁQ’]NﬂquﬁL%\‘iﬂ@ﬂﬂ"lW‘iZﬂZf_l"IQTG’]V]"I?‘I’]‘EWW]N@UWQ’]N%\‘]‘EI@\?G]QLLU‘WIT"Q'TH

nsAnen laun spsnisesyfivlnenncdsiin dasnaneuwnnesaaeyiiany SasaumiANADaIYeY

v '

Y, o o ! o i o ! & a o o !
fianu mmmunumguﬁm @mﬁmumwguﬁﬂmmz‘mmquu mf‘amﬂ‘vpmmmww BRITNINUITAN

U 9

ARIARBIIANATNTIBRDNI AEAEN19289 Levin, Lim & Chu (LLC) Test wuanzayandqulsianuoieleit

326U level 38 1(0) AR 5
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91991 5 ﬂ’ﬁVI(”INBUV’IQ"INﬁ\PIJ@G‘U@NyN

Aauils Levin, Lin & Chu t* Prob
ROE -6.349 0.0000
DTER -2.194 0.0141
CUR -4.471 0.0000
ATR -2.194 0.0001
EPS -22.508 0.0000
PBV -10.155 0.0000

f’l”li'i’lﬂﬂ’r]‘l_lﬂ’J”INﬁNﬁI‘HﬁL%\‘iG}@ﬂﬂ"lwfiw’:lzi’:l']’)
3 ¢ o o/ o/ v ¥ =3 . .
N19ANYIATIHYININTVIANEUAITHR NN L%\?ﬂﬂﬂﬂ"lW‘éiﬁﬂZﬂﬁ%ﬂ'ﬁﬂ‘Jﬁ Levin, Lim & Chu (LLC) Test
! oaa ' o A 7t o o A y o o
WUINFDEANANDU panel v-stat ‘W‘Llfﬂm'}LLU?VI’]L?]?"IZ‘V]Nﬂ’l’mﬂ&lwuﬁ@\?ﬂ@ﬂﬂ’]W‘i:ﬁﬂ:ﬁﬂ’VJ T9zAUAMHITDNWA

0882 99 WAAINAAINISINH 6

i o o
15199 6 ﬂ’ﬁ‘Vlﬂﬂﬂ‘]JFI’J"INNNWH‘E@\WJ@EQ’IWitﬂZﬁ’W

AfAViaNay ANGR Prob

Levin, Lim & Chu t* -16.7987 0.0000

WANTTUSEHIRATULUIIRDS

o o % : . ¥
HANITNANBUATINANANTBIA LN NIz 192898 U 57 ANEIUUY pool panel regression (AK®

ANSANENIR
SGR, = 4.37 + 0.83ROE,, - 0.02DTER,, — 0.04CUR,, — 8.62ATR,, — 0.30EPS,, ~0.88PBV,, +0.02SGRy ; ......(4)
(2.65) (20.41)* (-0.91)™ (-0.18)™ (-4.71)* (-7.95)* (-6.02)* (0.66)™

R? = 0.9493 F-statistic = 149.64 Durbin-Watson stat = 1.69

a

NHEme: (JEDRA t-statistic * HsTudrAyneaiifisyiu 0.01

INFNNITHANITIATIENT 4 wanandaulsdassiuannisaduiednsinisedoyiiulseseioduees

U3vngugsiatsyindauazlseidinfiaanadonlunaiananninaunssamalng Tnsoaar 94.93 Tnad

a

ANNNUSLANTIBIE AT IUNARDLUNHUABFINIBINTDIH (ROE) SMINEIUNITNYITLNIBIRUNTNYINUA

o o o a

(ATR) flsmenueasudn (EPS) snanaausimnainnasimautyaeyu (PBY) Srlud1dnymieadis 0.01 &
ANRNUIEANDINIAY 0.83, -8.62, -0.30, Uaz -0.88 ANNAIAL AMMTUEAINAINNHAURDAINYDIKN DY U

(DTER) SinsnaamumymiAen (CUR) uazdnsnnisasgiulnasnedednuludiimumn iiaddgunsesune

an3neunalnn WednanaannanauwunasINTINionuIauaarLEEM ATl 1 iwag azvinin

'
a o =

fna1n1sesyiiulneedsdneasusEmufeuutasly 0.83 nuaalufirmiafgadu lednsnaounis

a o Y ! Y A ! ° Yo N a ! A
ﬂHuLﬂﬂuﬂ@dﬁuWﬁWﬂWdViuﬂ‘ﬂﬂ\?LLG]@%‘LI‘THVILﬂ@i‘-_lul,l,ﬂﬂﬁfﬂ 1 99498 ’%Vﬂ?‘lﬂﬂ(ﬂ‘iﬂﬂ"l‘ilﬂﬁmLG]‘LITG]@?.I’NENEWZI@Q
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vaEasnuudacll 8.62 musatufirmnanseiuenn e lsnenuasunazudsmdeuulasll 1 viuog ay
inndnanaesgivlnesedsiuansudsnAsuutasll 0.30 runsTuiiamieansedueny Wasnsnann
TanannasaaNyinenuesnaruiEniAeuulasiy 1 anae azinndasiniseigiulnesn

'
o

ftinasudEAsul a9l 0.88 unstufianengariuanu

; . A
a19199 7 agUnanITAATIenUSsuiisuiuaNafgu

NUNAFININIRE WANTIAE ATTNANTIENANTTITE
1) a”m%'muwﬂmuLmu&imﬁuﬂmpj wWinlUmnannfg é’mw}qumm@uLmu@imﬁumm@ﬁ@
ﬁm{?u (Return on Equity ratio: ROE) & ﬁuﬁﬁw%wmﬂé’mﬂmiw‘%mL@uTm
AINNENRUEBILANTLINS pgedadurasiantsiuiiamadearii

WinyWulnegnededinansfianis

2) SnaaaumiauAD IR IKTaY Tuflsiedndnymondn Tuaansaaguln dasraamniiause
(Debt to Equity ratio: DTER) & arasySauiiavEnanadnTIng
ANAN AN BeaUun1esaydnle Wity FuTneenedeureciianis
enetiiurasfianis
3) BManEIYHAAE (Current TufivfdnAgynioadn Tuswnanaquln Sranaamnym
ratio: CUR) flansdsiusBauantiu vipAsmecEiavsnanadng
miw‘%fyu‘?me@éNéT\iﬁuﬂmﬁ@mi mim‘%tﬁgLﬁuTméNéT@ﬁmmﬁ@ﬂ’ﬁ
4) SnmnEannaigudiraduning  uiduluanansfigm enadlasen  danauniampiieuasiuming
#iamum (Total Asset Turnover ratio: gafialaziudtuasssmdiniiugafia  oimndavananednanis
ATR) flAaudniusidauaniunis A2 89UnTU3NIaMNenS@N Wity FnTneenededuaasfiantstu
Wity dvTneenededurasiianis Firnemsariugnm
5) inlamevnueILaEY (Eamings per WinlUmnannfig AnlaneynunsuAniianenanasne
share: EPS) Anudninsideauiv mawdnyiivTmeeededuadiantstu
miw%fyLﬁuTmﬂéﬂ\i?;'Taﬁuﬂmﬁ@mi AEMnensariug
6) SAINAIUTIAAAIANDTIATAIH Winlauann@gi FRTEIUINANARIAADTIANFTHLTEYE
ﬁig%m'ﬂvjyu (Price to Book Value: PBV) é@i{uﬂmu‘%ﬁwﬁ@w%waéfaﬁmﬂmi
flAnudiie Beauiuniaedny WindulneendsBunnsfianistu
wulneanedsuansfianis AN Rt

BAUS1ENA

IINHaNsANENAYeIEe TadaiifiBninananisiednivlnesdduensdinnangsfadssiuie

o

e 4 oL e _ v
uaztsriddnfiaavzdauluaaiananysnawdsameaive aaunsaenlss naed

FRTINARDUUNUADFIUYBIK BN (Return on Equity ratio: ROE) HANANiUNEIBILINALERIINS

| '
o A

Wigyiulneeedslnensiants Wullpuannfiguiaelananassiuemidues Rahim & Saad (2014),

q

= o

and Hartono & Utami (2016) finuan A9INEIHN15a I4A59171(5 (Profitability) 4flda8dn fe fnlsanise

q

1 1 v v !

. . o P . o o &
gaAY1e (Profit margin) ?]G]‘i"ll’/slﬂﬁ]ﬂ‘i.lLL‘VI%V’IT’]N‘]%?J@\?@Q@VJ% (Return on Equity) LATAATINRADUUNUFDRUNTNE
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' '
o/ A

(Return on Asset) HaauanusIBsUanandnIINawiyRulnenwdsluesiants dasaamnismmioy

2BIRUNSNE I (Total Asset Turnover ratio: ATR) RAnnuduiks Beauiusnaniaadydulnesededuns
Aans aansiiiudAnmesdn debudulusuanfgmiaels Tnananisinunusannaestiemddeens
Nasim & Imama (2015), Rahim (2017) and Mumu et.dl. (2019) finua LS ABATNIDI AN R A HANWLS
L%\imﬂﬁ’uﬁmmﬁw%iyLﬁuTm@éﬂqﬁaﬁuﬂ@aﬁWﬂﬁﬁ wanslduaussnaanziteantuaaianannsng um
Uszinalny nuangafadariudonazlsziudin dudugaianiatuilnsesseduniuanaisaingaia
Uszinnds viEndanadniuszansmluiasmsisniafe ignandanuussivlauasdaudasade

Fempaii@umndneduaunniunisasnesnala dnlsaennensu@sv (Eamings per share: EPS ) §Anuansiugia

' '
o

@uﬁué’mﬁmﬁw‘%mLﬁUT@]@ﬂNmﬁuﬂmﬁ@m'ﬁfﬂm\iﬁﬁﬂﬁﬁﬁmmmﬁ@LL@:LﬁuMmmw@gm FINDAANDY

' '
=

fIUN3Fa289 Amouzesh et al. (2011) fiwuan 8RanaauAARIA (Market) B9ldinddnre rin{anan (Earnings

v o o o a a a o ! ! o ' i .
per share) ﬁﬂ%ﬁﬂﬂﬂW%ﬁﬂUﬂ@l‘é’?ﬂﬁ‘éWﬁmLWUT@]’H@\?ﬂ@ﬂ"ﬁ @@I‘J"IN’J‘H‘J’Iﬂﬂ@@ﬂﬂ@ﬂﬁﬁﬂ’?@’]ﬂﬂm%@]@ﬂu (Price

to Book Value: PBV) fAnudaniusideauiudnainisiadyidiulnasnsdeiiuansfiants agnefiiadifnymieads
wazinlupnannfgmiinila lngnanisfnunaenaassiuemideees Amouzesh et al. (2011) fiwuaidnsn

AMFIANABIIATANTITYE (Price to Book Value) AAnudsinsiusnsnnisiadydulnaasianis

@:@ﬂwfa

o/ =\

anmsAseadeiifaninanenisiasgdulnesnedsiuran Asngangsiadsyindauazlseiugin

fiaanzifenluaaamanninagunssznalng anmvialuunmsansdimnqugsisUssiudauazdseiding

@ o

aanzifentunaanannsng unslssnane a’jﬁmﬁmﬁw’%mLﬁuTmﬂE}Nmmﬂmﬁ@miLm’ﬁlﬂ‘;@m: 0.080
BRTNARDLUYNABAIUYDIN TONHIRALTDYRE 4954 FRataauyuvsuisuaie 2113 W dnsaauniiau
AERILIBITaNHIRRETIAT 38.675 SRIAIUNIIAMAEUIB AN NEasAIRAY 0.460 W1 filamevy
Ry 4.179 mwﬁ@ﬁu Lmzﬂ"’mfmmqmmmm@;m’]mmuﬂ’iy%@ﬁmaﬁﬂ 1573 w1 Tadefifiansnans
dnaniaedniiulpennedsduresiiants Taun dnsmanouunuaesawasienu Saainiasuianuas

Runanasan flsmeuuarans@wsIAInaInnasAANTYEReYKe 20ya7 ANENHANENTWE B A

' '
o

ANTEETENUATAIul IR AT A NTneBUNeERT NSy iuInes e asianisinsayas 94.93

¥

DN UDUUS

v
Aa

1. 91NNTANEINLINTATINAADLUNUADNIUYDI DY U nanalransanasnsnnisasoyiule

q

v
YK

! ﬁl/ =l a ! o/ o/ o/ a = ¥ o a & QI 4?1
py198981 Avlugsfangulssiudauarssiugin maumﬁmwﬂﬁﬁqwﬁsﬁmqummu Taantsaan
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2. lunstdansi lnAnunanguestassiudouazssiuiinfiaanzidonlunaiandnnine

Uszmelng a9nn19ANEIMLLT SRTINARDLUINABNINIBIHTBNN SRI1aUNITNEHEE NI RuNSHE 99X

v '
a

flsnenuIaILdEm uazdnangausIAIaaIanes AR NTEnenuianinane dasinswigiulneni

| ¥
o o

SeBuansfiants Tugasszezinand wa. 2559 - 2563 wmiu tunsidansns (Uenarinnisidesilne Ty ngw
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aunsesivineensdadunnsfianiseengugsfadsindouazlsyingin Gadungugsiafifilaseasns
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a A i
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a

o y . P = Y 2 o a A o 'Aa
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