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Influence of Tax Planning and Earnings Management on the Financial Health

of Companies Listed on the Stock Exchange of Thailand
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Abstract

This research aims to analyze the influence of tax planning and earning management on
financial health, which includes: financial liquidity, operating efficiency, and financial policy of
companies listed on the Stock Exchange of Thailand. By collecting data from Form 56-1 on the
website of the Stock Exchange of Thailand from 2018-2022, a total of 327 companies were
analyzed by multiple regression analysis. From the study, it was found that tax planning
(measured by the ratio of tax expenses to total assets) has a positive influence on financial health,
(measured by financial liquidity and operating efficiency) and a negative influence on earning
management. It was also found that tax planning (measured by the ratio of tax expenses to net
cash flow from operating activities) has a positive influence on financial health (measured by
financial policy).
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Table 1 Table distributing the frequencies, means, and standard deviations of the variables used in the study.

faunils ARRg ﬁqutﬁmmummsgm

(Variable) (Means) (S.D)
Franaaunn BN ERen TR IURAGNBIINAINTIHARRIN (TAXT) 2.443 2.453
Snsnaauan N TEReRWNINETN (TAX2) 0.518 3.045
n199ANI197inLs (EM) 1.771 7.547
ANWARBININTEW (Y1) -0.631 0.427
UFLANTNINNITANLHINIY (Y2) 0.003 0.191
Wlgnen1enisidu (v3) 0.058 0.155
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Table 2 Inspection the relationship between primary variables of companies listed on the Stock Exchange of Thailand.

@auils (Variables) Tolerance VIF
TAX1 0.996 6.010
TAX2 0.997 9.259
EM 0.995 6.555
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Table 3 Tax planning and earning management affecting the financial liquidity of companies listed on the Stock Exchange of

Thailand.
Model Coefficients Std. Error t-value Sig.
B Bata
1(Constant) 0.075 0.015 -4.916 0.000*
TAX1 0.004 0.023 0.004 0.913 0.361
TAX2 0.009 0.064 0.003 2.592 0.010*
EM 0.001 -0.020 0.001 -0.020 0.412

R%= 0.57 Adjusted R?=0.36 F-Value= 2.669 Sig. F=0.46

'
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*qraudafNANEDAT 0.05 (Statistical significance level is 0.05)
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Table 4 Tax planning and earning management affecting the operating efficiency of companies listed on the Stock Exchange of

Thailand.
Model Coefficients Std. Error t-value Sig.
B Bata
1(Constant) 0.007 0.007 0.960 0.337
TAX1 -0.002 -0.031 0.002 -1.263 0.207
TAX2 0.005 0.082 0.002 3.322 0.001*
EM 0.000 -0.008 0.001 -0.313 0.754

R2= 0.82 Adjusted R?=0.64 F-Value=4.297 Sig. F=0.005

*qrAUERIATYNNEDAT 0.05 (Statistical significance level is 0.05)
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Table 5 Tax planning and profit management affecting the financial policy of companies listed on the Stock Exchange of Thailand.

Model Coefficients Std. Error t-value Sig.
B Bata
1(Constant) 0.035 0.006 6.354 0.000
TAX1 0.010 0.153 0.002 6.230 0.000*
TAX2 -0.001 -0.026 0.001 -1.072 0.284
EM 0.000 0.009 0.001 0.352 0.725

R?= 0.24 Adjusted R?=0.22 F-Value=13.459 Sig. F=0.000

'
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*qrAuaRNATYNEDAT 0.05 (Statistical significance level is 0.05)
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Table 6 Earning management affects tax planning of companies listed on the Stock Exchange of Thailand.

Model Coefficients Std. Error t-value Sig.
B Bata
1(Constant) 2.163 0.266 8.145 0.000
TAX1 -0.183 -0.059 0.076 -2.404 0.016*
TAX2 0.106 0.043 0.061 1.728 0.084

R%= 0.61 Adjusted R?=0.49 F-Value=4.515 Sig. F=0.011

*qrAUERIATYYNNEDAT 0.05 (Statistical significance level is 0.05)
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