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Abstract

This research aims to study and synthesize the effect of financial policy on financial flexibility,
the effect of financial flexibility on firm values, and the effect of financial policy on firm values through
financial flexibility. This research is quantitative. The selection of the sample is a purposive sampling
by selecting only companies listed in the SET100 index between 2020 and 2022, excluding
companies with incomplete data and companies in the financial industry group. Structural equation
modeling (SEM) was used to analyze the data in the research. The research found that financial
policy related to dividend payment had a positive association with financial flexibility, while cash
holding and capital structure did not affect financial flexibility. Moreover, financial flexibility also did
not affect firm value. Lastly, financial policy related to cash holding, capital structure, and dividend
payment did not have an indirect effect on firm values through financial flexibility. This is because
the debt level of the company is high; although the company can access capital sources, the
company should not have more financing to maintain the financial stability of the company.
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Table 1 Varidbles used in the research
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Table 2 Shows the results of the path analysis

Standardized Regression Weights

Path P-Value Estimate Effects
CHRatio -> FF 0.125 -0.119 Not Sig.
MLeverage -> FF 0.672 -0.034 Not Sig.
PayRatio -> FF 0.037 0.163 Sig.

9nM1997 2 Anwuazdsassinanszuaealeuen1sIuAANEANY WN1INTTEN WU
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AME Ay uNenTT&u (FF) agnsfiduddnnieadif dmsaannianend unain (MLeverage) T lasna
ﬂ'ﬁzwum\am\iG;@frj”mw%qumwﬁmwﬁumqmilﬁu (FF) agnafivednAyneadn uazsnsnaaniulunans
finlaqmd (PayRatio) finanaznunienaslufanafaaiududnaaaunnudangunieniads (FF) oo
Sud Ay eatiAfiaTAy 0.05 Aviu nanisAdamadngUszaeai 1 ulsnenia@ufeatuniseeEulume
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Table 3 Shows the results of the path analysis

Standardized Regression Weights

Path P-Value Estimate Effects

FF -> Fv 0.710 -0.017 Not Sig.
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Table 4 Shows the results of the path analysis

Standardized Indirect Effects

P-Value
Path Weights Effects
BC PC
CHRatio -> FF -> FV 0.004 0.395 0.791 Not Sig.
MLeverage -> FF -> FvV -0.003 0.751 0.848 Not Sig.
PayRatio -> FF -> FV -0.020 0.169 0.185 Not Sig.
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Figure 1 Factors affecting firm value
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