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Abstract

The objective of this study is to analyze the influence of the cost of debt on three dimensions
of sustainability performance: 1) environmental sustainability, 2) social sustainability, and 3)
governance sustainability. This research adopts a quantitative approach. The sample comprises 256
companies listed on the Stock Exchange of Thailand (SET) with ESG ratings. Data were collected
from financial statements and SET Fin Lab (Bloomberg) covering the period from 2021 to 2023.
Multiple regression analysis was employed to examine the relationships. The findings reveal that the
cost of debt, as determined by the capital structure, has a significant impact on ESG sustainability
performance. Specifically: 1) the cost of debt has a positive impact on environmental and social
dimensions; 2) the cost of debt also shows an adverse effect on the social dimension; and 3) the
cost of debt positively influences the governance dimension. These results suggest that a well-
balanced cost of debt can enhance environmental and social sustainability. Long-term debt facilitates
investments in responsible and sustainable activities, while an excessively high level of debt may
increase financial risk and negatively affect corporate governance. Effective debt management
promotes transparency and strengthens internal control systems, thereby contributing to long-term
value creation for the firm.
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Table 1 Multiple regression analysis of the cost of debt affecting environment score

o Standardized Coefficients SEb t p-value
sads (Variable)
B Std. Error

(Constant) 2.637 0.166 15.861 0.000**
SRINEIUAR AU DT INIRDRUN NG5 (LTD/TA) 0.006 0.003 1171 2089  0.038*
ﬁmiﬂ@iawﬁﬁuﬁ:ﬂzmqéﬂﬁqw'rNéﬁﬂﬁu (LTD/OE) -0.840 0.739 -0.578 -1.136 0.257
SRINEIUARAUSINADRUVISNG T (TD/TA) -0.005 0.002 -2.429 -2.442 0.015*
BTN AN INAD I BIN DY TD/OF) 0.972 0.498 1921 1951  0.049*

R?= 0.066 Adjusted R>=0.051 F-Value=4.429 Sig. F=0.002**

WNIELAG* TEAUNIAIAYNINATA 0.05 **seAUdgaATYnNaan 0.01

Note* Statistical significance level is 0.05**Statistical significance level is 0.01
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Table 2 Multiple regression analysis of the cost of debt affecting social score

o Standardized Coefficients SEb t p-value
sads (Variable)
B Std. Error

(Constant) 3.612 0.162 22347 0.000**
FRT AN AN e R RUNANE TN (LTD/TA) 0.008 0.003 1.723 3.049 0.003**
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R?= 0.051 Adjusted R*=0.036 F-Value=3.383 Sig. F=0.010**

WNIELAG* TEAUNIAIAYNIATA 0.05 **seAUdgaAgnNaan 0.01

Note* Statistical significance level is 0.05**Statistical significance level is 0.01
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Table 3 Multiple regression analysis of the cost of debt affecting governance score

o Standardized Coefficients SEb t p-value
fals (Variable)
B Std. Error

(Constant) 4527 0.065 69.504 0.000**
ST EIMT AR e R RNS NS 99 (LTD/TA) 0.002 0.001 0.885 1.544 0.124
Srmnammiianszazenanasauesyio (LTD/OE) -0.539 0.290 0968  -1860  0.044*
SRanEHANTINAB RS NE TN (TD/TA) -0.001 0.001 1343 -1.320 0.188
ﬁm%ﬁuwﬁﬁmwémﬁu*’ampjﬁ@ﬁu(TD/OE) 0.278 0.195 1.437 1.427 0.015*

R?= 0.151 Adjusted R2=0.007 F-Value=1.467 Sig. F=0.023*

WNIELAG* TEAUNIAIAYNINATA 0.05 **seAUdgaAnNaan 0.01

Note* Statistical significance level is 0.05**Statistical significance level is 0.01
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