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Abstract

This research aims to analyze and assess the financial liquidity risk management that affects the
efficiency and operational potential of SMEs in the eastern border economic zone of Chanthaburi Province.
The samples were 313 entrepreneurs in Chanthaburi border trade area by collecting data from the questionnaire.
The data obtained were statistical analyzed for the average, standard deviation (S.D.), correlation coefficient
using Pearson correlation and Stepwise Multiple Regression Analysis. The results of this research show the
moderate impact factors which effect on the operation of SMEs are the following:- 1) The risk of shortage of
working capital 2) The risk of sources and uses of cash / working capital 3) The risk of short-term loan sources
and other sources of funds. 4) The risk of managing short-term loans and other sources of invested fund in assets.
5) The risks of liquidity management and 6) the risk of liquidity performance.

This research found that the correlation coefficient between the efficiency and the performance of
the SMEs was in the same direction and was very high positive (.913) with the risk of liquidity performance.
Furthermore, this research revealed that the relationship between efficiency and performance of SMEs was in
the same direction and found to be at the moderate high level (.763-.891) at the statistical level of 0.01, with
1) the risk of shortage of working capital 2) the risk of sources and uses of cash / working capital 3) the risk of
liquidity management 4) The risk of the source of funds for short-term loans and other sources of funds and
5) The risk of management of short-term loans and other sources of invested fund in assets, respectively.

In addition, the results of the research also found that the factors influencing and affecting the
efficiency and operational potential of SMEs in the Eastern border economic zone of Chanthaburi province at
around 90.7 percent, which was 1) the risk of liquidity performance, 2) the risk of the source of funds for
short-term loans and other sources of funds, 3) the risks of liquidity management, 4)the risk of managing
short term loans and other sources of invested fund in assets and 5) the risk of shortage of working capital.
This influencing and affecting factors can be illustrated as the mathematical model as follows:-

Y = 0.174X, + 0.075X, + 0.345X, + 0.266X, + 0.222X,
= the efficiency and operational potential of SMEs

= the risk of liquidity performance

the risk of the source of funds for short-term loans and other sources of funds

N

xX X X <
Il

[

= the risk of liquidity management
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X, = therisk of managing short-term loans and other sources of invested fund in assets

X, = the risk of shortage of working capital

The guideline for the management of liquidity risk related to the shortage of working capital of SMEs
entrepreneurs in eastern border economic zone of Chanthaburi province. The SMEs entrepreneurs have adopted
a risk management approach to their financial liquidity by adopting and mitigating risk by providing a way to

address the financial liquidity risk in the context of the opportunity situation and events that occur.

Keywords :  Liquidity risk, SME business potential, Eastern border trade
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