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ABSTRACT

This study examined capital structure firm performance and the relationship
between capital structure and firm performance of listed companies in the market for
alternative investment (MAI). The study included independent variables, A capital structure,
as measured by long-term debt to assets, debt to assets and debt to equity ratio.
Dependent variable were the rate of return on asset and return on equity. Financial
statement data were collected from 170 selected companies between fiscal year 2560-2563
(B.E.) The study was performed on a sample of 119 companies for a period of 4 years. The
descriptive and inferential statistics used in this research comprised Frequency, Percentage,
Standard Deviation and Multiple Regression Analysis on the significance level at .05.

It was found that 1) A capital structure measured by debt to assets had negative
relationship to performance as measured by return on assets, but capital structure as
measured by long-term debt to assets and debt to equity ratio holding had no relationship
to performance as measured by return on assets, and 2) A capital structure measured by
debt-to-equity ratio had negative relationship to return on equity, but capital structure was
measured by long-term debt-to-asset ratio and debt-to-asset ratio was irrelevant in relation
to the rate of return on equity.

Keywords: Capital Structure, Financial Ratio, Firm Performance.
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