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Abstract

The presumption in economics of utility (or happiness) maximization of a typical
individual under the budget constraint provides a motivation for the author to review literature on
the subject of economics and happiness. The author then offers an alternative approach for
looking at the issue. Following the Bhuddist teaching which focuses on explaining human’s
suffering or misery the author looks at the major economic problems for Thailand that cause
misery which are poverty, inflation and unemployment. By using the data during 1983-2007, the
study finds that economic growth seems to have contributed to reducing poverty and there
appears to be a trade-off between inflation rate and unemployment rate as found in the estimated
Phillips curve. The author offers several observations on the inflation targeting framework used
by the Bank of Thailand since 2000 and cautions against the use of increase in interest rates to
fight inflation regardless of its cause. By doing so, the monetary authority may cause a slowdown
in economic activity and increase unemployment. This will likely cause more misery to Thai
workers than inflation because Thailand does not have as good a system of welfare and social

security as in developed countries.
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Ma FATIUANEINIUAIUBINT (%)

2531 2533 | 2535 | 2537 | 2539 | 2541 | 2543 | 2545 | 2547 | 2549
n;amwumum - - - - - - - - - -
MAna1a 138 070 | 041 | 018 | 002|012 | 027 | 019|005 | 0.17
MAtviie 6.71 409 | 361 | 134|156 | 1.57 | 137 | 247 | 192 | 1.75
manzTueeniuavile | 8.12 358 | 3.68 | 1.68 | 1.96 | 2.60 | 3.61 | 0.78 | 049 | 1.38
nala 3.30 1.91 330 | 140 | 1.18 | 1.04 | 148 | 051 | 0.67 | 0.63
ilszma 4.88 244 | 249 | 106 | 1.14 | 136 | 176 | 0.84 | 0.62 | 0.92
M0 3 V) : snowlszrnsininesameuslnamasiiniudunnuennaudiuerns

1 2531-2549
Ma UIUAULNNIUMUDINIT (TUAY)

2531 2533 | 2535 | 2537 | 2539 | 2541 | 2543 | 2545 | 2547 | 2549
ﬂéﬂlﬂwuﬁ1uﬂ§ - - - - - - - - - -
MAna1 159.0 843 | 505 |23.1| 33 | 155 | 368 | 277 | 77 | 265
MAtvie 6883 | 4331 | 387.0 1457 170.5 1735 153.8 278.5 2253 2053
mansTueeniaavitle | 14868 | 6819 | 7113 3297 3905 527.5 742.9 1643 103.8 297.5
mald 2206 | 1331 | 2362 103.1] 893 805 117.9 419 562 543
ilszme 2,554.7 | 1,332.4 | 1,385.1] 601.6] 653.5 797.0| 1,051.5 512.4] 392.9 583.6
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. . ITUANNENNIY v , Y .
IKIA/NMA - ATUIEDY ATUIEDE ﬂi%?ﬂi’li
WN/AU/1ADY) Y . .
(398a%) (NHAY) (NHAY)

NIUNNNHIUAT 2,020 0.51 28.7 5,592.8
MANag 1,476 3.31 525.1 15,879.5
unsgu 1,434 0.45 3.9 880.3
LUNLY3 1,529 0.30 4.1 1,380.5
sl 1,409 0.56 5.4 956.0
GENIERIERTING: 1,647 - - 1,232.2
AyNIAINT 1,511 0.76 43 564.5
VCTRNY 1,448 6.30 21.3 338.5
WIZUAIATOYTE 1,505 0.50 3.5 705.5
anys 1,441 422 30.0 709.2
GERATE] 1,485 3.20 232 723.4
GATR 1,431 478 10.8 226.8
019N09 1,454 5.28 14.4 273.4
TUNYS 1,447 1.47 8.1 550.1
NLIFUNT 1,429 491 31.3 636.4
a1)3 1,569 0.18 1.9 1,101.7
n319 1,460 7.47 19.8 265.1
UATUIBN 1,409 0.95 2.0 213.8
131911)5 1,432 2.18 8.4 386.7
52804 1,509 0.45 23 508.3
GEETTYe 1,410 21.66 151.7 700.3
51915 1,433 7.33 59.3 809.0
MYIULT 1,417 8.79 77.3 879.2
ANIIULYI 1,401 221 17.7 801.4
AN TINTIN 1,416 474 8.2 174.0
IW313 1,459 2.16 9.1 420.1
szuAsTus 1,480 1.58 7.0 4429
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(50802) WuAY) WuAY)

Ao 1,266 12.00 1,410.2 11,754.7
el 1,320 3.80 1413 1,605.1
A 1,320 4.66 16.2 3474
d1114 1,282 9.44 72.9 771.5
pATANT 1,261 5.25 23.6 450.4
i 1,273 11.37 472 415.3
1y 1,224 19.29 93.0 482.2
Welen 1,303 7.99 39.8 497.5
1309310 1,268 15.63 204.5 1,308.8
Ligaou 1,200 52.53 161.7 307.9
LATEITIA 1,267 9.13 84.8 928.9
9118511 1,271 8.47 24.6 290.0
AUWNANYS 1,226 3.32 26.2 789.4
AN 1,263 20.94 136.2 650.2
q lunie 1,254 12.10 70.6 583.6
Wy lan 1,273 8.59 64.8 754.4
WIng 1,247 4.73 23.8 503.1
REERTEL 1,209 16.74 179.0 1,069.1
manz Jueanifaatiie 1,240 16.77 3,620.4 21,594.3
UATI TN 1,254 15.42 392.1 2,541.9
j35ud 1,215 30.70 483.8 1,576.0
QUATIHE] 1,218 25.12 426.2 1,696.4
GRITRRICEL 1216 11.39 62.6 549.2
M109119819 1,225 13.71 98.4 717.7
UOULAU 1,293 14.99 234.7 1,565.4
QLA 1,238 13.13 189.1 1,440.5
1ag 1,217 12.32 81.9 664.4
MUBIATY 1,248 6.94 70.1 1,010.5
LMENTAN 1,251 8.40 71.0 845.0
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Fouidn 1247 14.62 202.4 1384.6
Mwaus 1,250 18.57 185.5 998.7
Anaung 1,240 14.90 160.0 1,073.9
UATHUN 1,243 25.99 146.6 564.1
YNAHIT 1,250 16.58 66.1 398.6
ala 1,340 5.49 4722 8,607.5
UATATBITUIY 1,350 2.77 41.1 1,484.8
nsed 1,336 5.68 235 4143
W 1,340 - - 218.4
e 1,378 - - 370.7
CERDLAN 1,388 0.82 7.7 942.1
52U 1,342 0.31 0.7 216.0
AAUNT 1,365 2.63 12.4 473.1
GARGY 1,368 0.81 10.2 1,269.7
a9 1,289 6.50 17.9 2745
M134 1,342 0.71 4.4 616.0
Minge 1,360 3.32 16.2 486.7
Hanii 1,269 16.31 88.9 545.5
pran 1311 6.71 334 497.9
[TEREERG| 1,262 27.05 215.8 797.7

lszma 1,386 9.55 6,056.7 63,428.8
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1uaKis oy laiAu 199 483 6.80 2.86
918 20-29 1 2.69 2.54 1.10
919 30-39 1) 6.07 3.48 2.49
914 40-49 1) 5.74 3.40 2.9
91g 50-59 1) 5.62 4.99 3.24
918 60-69 1 9.09 6.47 5.70
oy 70 Tau 11.07 9.43 8.12
59 6.43 4.64 3.62
VAT UUN 01y laifu 197 18.26 6.64 9.88
914 20-291 15.39 8.04 8.11
918 30-39 1) 19.13 15.10 12.03
¢ 40-49 1) 16.15 11.17 8.94
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59 18.93 14.22 12.04
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91970 'l 22.19 16.38 16.14
59 14.93 1116 9.55
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(1.850) * (2.022)*

2

R

0.1509

Adjusted R> = 0.1140

F statistic 4.0885

Durbin-Watson Stat = 1.5429

GRGLRY

fUN1T Reciprocal Tawil Dummy dmsull w.e. 2541
1

u
(3.665)*

(9.2)

inf =

1.7991 + 3.2135( j +5.9008 D98

(1.150)  (3.283)* i

2

R

0.4728

Adjusted R = 0.4249

F statistic 9.8674

Durbin-Watson Stat = 0.8632

ana t

(9.3) qun1s 104 Iﬂﬂllﬁﬂ@ﬁ? autocorrelation

1

u

inf =

1.1009 + 3.635[ j+6.7252 D98

0.977) (2.365)* (5.182)*

AR (1) coefficient = 0.6130 (3.291)*

Convergence achieved after 9 iterations

2

R® = 0.6645
Adjusted R = 0.6142
F statistic = 13.2089

Durbin-Watson Stat = 1.5675

AR t

= %

HUeDN Had 1Ay

5]

* NNEDANTLAUANUFONY 95%

NN
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YOUIANIAT (time horizon) N mual3 Tasdasidudethwuiednazianinmsnlasunilas
v
yosartisimAuilan (CPD  uwazluwalszmasiuilszmalnedaandriismdus Inn
Y 1
WUFIUNTO Core CPI 44 13591511011 1TAAUAZ WAL (raw food and energy)
k4
v (% 1 a o o a
dudwalszmatinduauaiimsilfzlsunsnaid tagasingrue Reserve Bank of
New Zealand Act of 1989 tagriumlduleuienmstulastimuansouthvueuie 1uil
Y 1 A @ 1 A 9 dy 1 A o 9
a.¢. 1990 latidszinaaiee Fuiumnsamauluduniil Tuswsnlszmanvuanldnsou
a v (] { a @ 1
thumedudediulugiiluilsmagaamnssuinelszauilygmiSude luszdugs ua
[ 3 o v o o £ 9 Y dy 09/’
$9Ua1enaI53y 1990 ANUszmaniauiannduauniadsmldunetl 55
urisdszmet Ing
Y A a ' A = ~q
MNYoYaNNeINUMIRUTEHINYIZMA ¥30 IMF (2006) 57159 Nilszmenld
A Y
Aa v Aa IS
nsouthmneRuie o Auil a.a. 2006 s9wedu 23 Uszme Taailuilszmsgaaivngsy 7
1 ' ' )
Uszme wazlszmasiduian 16 Yszma wagdusnivdszmeqsndanasyldnsondiludl
v d ~o v A A ' Hq @
A.A. 2006 928 NaziNaviua 24 dszma voyaluasan 10 vaaedeilszmanis nly
a 3 [ a 1 9 A
nsouthumneuie  swnedantuiothmnevewaazlszma  Taedilousiusavun
1NNUVDN Petursson (2004) Ltag IMF (2006)
1 < YA ] 1 @ a A [
pg1 e Uszmegaamnssudny Ingjveslan iy ansgowsn uazdilu ding
Aan Y o a I vAa (] A
ildinseuthnineRuidlonnilue1aid (mandate) vosau TasmnizodaasuInIgnalg
YDIANTFOTN (Federal Reserve Board) gniinudlengruefidifn 2 nifude
1. The Employment Act of 1946
2. The Full Employment and Balanced Growth Act of 1978 FaunizenUN

Humphrey-Hawkins Act

moldngruneainan suImInanvesansyemindesduiiuu leuiemstuive v

v 9
vssquthmnesugfaunaandine fail
9

O D

@

® NN UNNDANT (full employment)
° ﬂ”liLaiJI@]LL‘]J‘]JﬁiJﬂa (balanced growth)

=) =~ . g
® JIANULTDYTNIN (price stability)
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% o ) ] [
U1 Alan Greenspan FIM3 99N HUTL 51UV Federal Reserve Board (Hunian
k4
o 1 a [~ o o
g1 AWARDUFINIAN W.A. 2530 DaROUNNTIAN 2549 Tiiudmedumsimuathuune
Ruilo uazdeudin Uses1uAmzNITUNTVOI Federal Reserve Board Auila91iis Avu1e Ben
a 13 [
S. Bernanke A% T8udeq lnmamslgnseuthuineSuile uansensud faugd Federal
[ a = 9 A A A
Reserve 92 Meauuiuthathvineuile uanausoaseanuin¥etonnmsnange
o Y [ a = = dycu = = 1 9 a
M ldanssonsmiimdosnimvessa wennniidelinnuiun mslddhvinedudeuny
9 . . . . £~ 2 A a o g A Aa
IYNNIA  (strict  inflation targeting) "]N?JL‘ﬂTViiJ”IEJLﬂEJ’Jﬂ@ N“L!L‘IN@ Ty Wuanuaanie
3 ' a 1 ]
(misconception) HAZIHUI ﬂiamﬂmmmmﬁmmuﬁwqu (flexible inflation targeting) Y19
I ] A dy a 9 a Y
HUUINIIVOIFUINTNANNILKA 1H103910nT0UNITANII I RHAKEA (output) 1AZNITIN
I {o w
97U (employment) tHuthwinendfgvessuininatiae™
Tunsdlvelszmagiu ngrueueIsEUIATTNATN (Bank of Japan Law) Niinsud lu
Y
141l a9, 1998 i%‘]ﬂ%’ﬂ “currency and monetary control shall be aimed at, through the pursuit
of price stability, contributing to the sound development of the national economy.” wazlums
Yszguaaznisun1sulou1gn1sUYIsUIAITNaNYLu Tuiun 8 Yuiay a.a. 2000
a =\ a < J { A @
AMLATIUMT IANUA TR NMTANEUFIAN (in-depth  study) D9UTIAUA1SY NPEIVOIAY
= . ey Yy ! o 1 = =< 1 Aa
105N INYDITIA (price  stability) tag latpagdan Arinadesniwuessinl vuneds lina
F4
nanzRuile tazaziRuila (Price stability, a situation neither inflationary nor deﬂationary)29
y [ 1 4 [ y 1 o‘ 1 -4 [ ng} o a
uonaIndl 352171 1lesandnsinenide liawsoaadiasniigud 1d daiu msduiiu
a 9 = &% v A 9 a 1 [ a A
ulevremitudedinnuszdase allnszumasugnianasldedluiviuvesnziiuila
a 1 o a = o o
(deflationary spiral) ttazuTo1emsdunlsie llndasRuileMiuinuazliaid™ waen

= I 1 Y a A =
Ane Usziauag q  H1an ﬂmzﬂ’iiumiuiﬂmﬂmmumaﬁmmiﬂmwmﬂﬁzmﬁtyﬂuu

* Bernanke (2003)

* Bank of Japan (2000) “One Price Stability” (Online website:
www.boj.or.jp/en/type/release/zuiji/kako02/k001013a.gtm)

% “the central bank conducts monetary policy aiming at a small but positive measured inflation rate” ¢ Bank

of Japan (2000)
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(Inflation Targeting)
Hisuls dasiuile nandanouly dhvnedy | dvlism
(A7) Lﬁﬁlﬁ'ui%} (%) (previous anchor) o (%) $14904
UszmAgAa#n33) (Industrial countries)*
IFaud 1990 (3i.9.) 7 aid] 1-3 cpr'
AN 1991 (N.W.) 6.2 aidi 1-3 CPI
oNNYH 1992 (91.91.) 3.6 Sasuannlaon 2 cpr’
Ay 1993 (11.71.) 4.8 Saswannlaon 2 (1) CPI
20AATIAY 1993 (131.9.) 1.9 aid] 2-3 cpr'
wosng 2001 (7.9 3.7 Saswanaou 25 CPI
loduaug 2001 (31.9.) 3.9 Sasmanaou 2.5 CPI
Uszmanaaiann
dasuoa 1992 (1.9.) 8.5 Sasuannlaon 1-3 CPI
As1susywalndla 1998 (31.91.) 13.1 Saswanideu 3 (£1) cpr’
M1 uazdSunaRu
Tuaud 1998 (91.91.) 9.9 Saswannlaon 2.5 (£1) CPI
SIERETS! 1999 (¥.8.) 33 Sasuannlaon 4.5 (2) CPI
¥a 1999 (Q3) 2.9 Saswanlaeu 2-4 CPI
Tnaowie 1999 (n.4.) 9.3 Saswanlaou 5 (£0.5) CPI
su3m1d 2000 (.W.) 23 Ysunadu 3-6 Core CPI'
‘Ine 2000 (W.9.) 1.7 USanandu 0-35 Core CPI’
mviald 2001 (Q1) 3.2 15u1audu 25-35 Core CPI°
{ingn 2001 (Q1) 8.1 15uuSu 3(x1) CPI
g3 2001 (3.81.) 10.5 Sasuannlaon 3.5 (+1) CPI
nly 2002 (11.9.) -0.8 YT 2.5 (£1) CPI
Wavtud 2002 (1.91.) 3.8 Saswanlaeu 5-6 CPI
uazdSunaRu

a1y laduny 2005 (Q1) 3.2 NA. 3.5 (1) CPI
aulatiae’ 2005 (Q3) 7.8 SRR, 3.5 (+1) CPI
Tswuiie 2005 (Q3) 8.8 N.A. 7.5 (£1) CPI

#31: 57UIIWAN Petursson (2004) tag IMF (2006)

(@ruemgniida 1)
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e 1-6 mu‘ﬁﬂ’:tmg“lu Petursson (2004):
'The reserve banks of Australia and New Zealand ceased using a core index as a
reference price index after mortgage interest costs were removed from the headline
CPL
*The EU’s harmonised index of consumer price (HICP). Previously based on the
retail price index excluding mortgage interest costs.
3Previously based on headline CPI excluding regulated prices and the direct
impact of indirect taxes and subsidies.
"Retail price index less mortgage interest payments.
*Headline CPI excluding energy and unprocessed foods.

6 . . . .

Headline CPI excluding agricultural products and oil.

7 S o oy S ' 4 &
11 website U9 Bank of Indonesia 521 target #1151 U 2005 aju 11 UADDNNYNNIBITOIU
113 1999

* T91u0d Petursson (2004) Nrellszmaaiamsasuauainiuilsemanld Inflation

. 1 =1 9 a a 4 4 =) 4

Targeting 1461 11 IMF (2006) 5191 Daugiu Teunemsduvesaddsosuauasziiodnilsenou

' { o ' a s s 1a
ﬁanJfJfJNﬁﬂgWﬂU Inflation Targeting Ll@]‘ﬁ‘mmiﬂﬂN"UE]Qﬂigmﬁﬁiﬁ!%ﬂiuauﬂﬂglﬁ‘ﬁ

E4
ﬂﬁLL"ll’Juﬂ']Elﬁ??'ﬁ’i%Uuiﬂﬂﬁlﬂﬁlﬂu"llﬂ\i@]u
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2 ' ) A A a Y 31 2 9 9
anumudn  lidumsmangauneedennadesnmuessimateatavla’  Falszmanld
A o a {2
nsouthnineuierzdesszydnavuieMiudhvunee 13
o S A =\ o a [~ 9 [V o
WniAsygmaas nl¥eidosvateanluanisomsm ldmiudredumssivuansou
a ] % [ [ 4
thvsneduile w4 ww Joseph Stiglitz - ¥ ldsuTetaluamuuasugmans 1ull a.a.
< 1 o a I 1 & [ a v Aa o
2001 TANNHNI MmismuanseuthrineSuieuaduvilsvesnunuauraioFadu
(Washington Consensus) #0731 Aosniuguoaituileliogluszauduiiosninnnzituile
v v v a A A a Y - & a a4
afredunuldszuuasugio vaziomanzSudendiineniazaiuny Famsaaguil
Y o Y 09: Y ] a =2 Y1 v =
1A 1% u18511A150A19 (Central Bankers) Maviatedoujaniuguiuie dasindwauagiis
] v o 1w Aa v o &
walamsenuluszdudmnnnidasidudle lusedudinay
3 1 @ a v
Stiglitz (1998) TANWAUN waﬂgmﬂmeﬁ'ayjmmﬂimﬂy (empirical evidence) LAY
Y v
uatiesdn sasutuieluszdugunniuiadsdunuasszunAsBgna 11U 9IUV09 Bruno
A 9 1 Ao a 1
and Easterly (1996) WAnpdoyavesnatodszims nu Uszimaniisasuduiloganii 40%
v v Y
evzanog luRUANUeS “high inflation — low growth” dmilszmanlioasududlediniii a
Usinguangiud sastuwiles ldinanadenedasimaaulaluszezenn “uues Barro
1< 1 @ a Y] 1 s ] a 1 ]
(1997) 1@g Fischer (1993) nwu daskude luszaugedinaidosomaaula ua liny
o - a @ 0o =R 9 4 Y a dy
wangiunoasdwideluszauditahunaadndunuldszumasygie uenvind
MIANBIVDY Akerlof, Dickens, and Perry (1996) taua3n 8as1uduile luszavuin luuninu 1y
o Y Aa o Y ' A =Y a
o1 Iszuuassgnaihau ldaninsain lutisasduideras
1 o 1 o A v o =X 9 = 4
wonnn ludsinguangiud danRuie lusgauddauhunanaduanudeneld
a Y [ = [ d‘ A [ 1 d‘ a [ a [y 9 o Y
szuusgnondl 89 hilivdngiunezdudun Weomedastueluszauguds szl
A [ a [ o’/’ L. =® A A Ao 1 T3 Y Y
ennagmuanoatuioluounn Ay Stiglitz - Jeligatuidaaun lumudaeny

nsouthvmewide uwavargadeldleuunnnu®e “The Failure of Inflation Targeting”

< 4 Y = 1 1 {
Tudu'lad Project Syndicate wioufuuansnuiiuledenaiiosh lvafevesszmeila

*!“Therefore, it is not deemed appropriate to define price stability by numerical values” ¢ Bank of Japan

(2000)



150

dUszmaldnseuthnineFude laudqr™
S o w g A& A o a £ < v
Uszipudaglszaurinnsumsnandnegrdveniuuilumgravesns 15n o
Whwe@uwile fe anwldsala (Transparency) TunisduiinTevrensSuinithwuieh
@ ~ A Y 1 3 dy 4 a =l . .
Farnunozdeldunaisisaysy luldsziauil Maas19156 twueiu WSauuy (Benjamin
] a o 4 4 o <3 o 1
Friedman) HANM1INGNE881515A (Harvard University) N@UIRUATINUTINI M3 I¥nTeu

a ° Y e o & A Y a v Yo Y=
Lﬁ?ﬁﬂ?ﬂ!ﬂulﬁﬂ ‘V]ﬂ,‘l’i‘ﬁ‘lﬂﬂ"l'iﬂﬁNulﬂJllﬂ’NllﬁnL‘].]lW]ﬁ]%@]ﬂﬂ@ﬁﬂ?ﬂjﬁﬁ"l‘ﬁ"lim%ullﬂiﬂgﬂﬂ

] ]
A a o

A o a Y < A A 1Y a Y 1 Aa
dhvnemeiduraras MITeau tazldszauduimeasumamsygnese ¥ild lina
Y A A a A A Py o 9 Y a
M3 1A e niernmeznlaweanerduithvusuaznslduloue mslsnseuthwuetu
o o a a { 1 o w o A . .
iWodudumsdaniuuTevrensdunaediuanulylsele @1HWNAN Friedman 1970 anti-
] 1 @ 1 dyd £ A . T3 9 A
transparency) u,azmm"lﬂﬂﬁﬂamﬂanmﬂumq}Nawum Friedman liwiudrensuias
nanansyemInziumn l¥nsewthvineduie™
Tunsaidszmalne suasuralsemealne 18w lsu Tevremsduuuuiivua
a :JI 1 =1 YY) a o A I 2/'
asouithrineRuilodauanaall w.e. 2543 Taguonainazdaduuunimmstseiithilunss
A dy 4 ] @ 9 J v o A . .
usnluiSestiudy sumsuradseme nedaldsasanlsemauWusi5e4 Inflation Targeting

o [

09/' 9 v A A Jd a 9 a o v o Jdq Y
MINNHUINUITOWUN INEY T‘n‘i‘ﬂﬂu l!ﬁ$EN’J’]%'N‘U'ﬁE‘1/]‘]J5$‘]5'lﬁilw1flﬁch’iIm‘]ﬂﬂl’mﬁﬂ’luﬂl@\?

4
%

] Y 09.:’ ~A A a = 1 ]
sunsuretsemalnede fefilidnlIrnsuisaudainudt suiasuredsana lnedin
Y 9
ANUNI 130 Inflation Targeting 98139310 Tast 7991 NItz UANAT NS IVR UM IS

niaesumsurlszmea’lng™

ludou NOHNIAY A.7.2008 Stiglitz {WeU “This crude price recipe (‘Hiﬂﬂﬁﬂ inflation targeting) is based
on little economic theory or empirical evidence; there is no reason to expect that regardless of the source of inflation,
the best response is to increase interest rates. One hopes that most countries will have the good sense not to implement
inflation targeting; my sympathies go to the unfortunate citizens of those that do. ~ (Among the list of those who have
officially adopted inflation targeting in one form or another are: Israel, the Czech Republic, Poland, Brazil, Chile,
Colombia, South Africa, Thailand, Korea, Mexico, Hungary, Peru, the Philippines, Slovakia, Indonesia, Romania, New
Zealand, Canada, the United Kingdom, Sweden, Australia, Iceland and Norway.)” L’dm"l‘flfﬁ WWW.project-

syndicate.org/commentary/stiglitz 99)

. A Friedman (2002) 1a¢ Friedman (2004)

34 ¥ 4 4
JIATTIA TUSWINUG (2543)
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aunig 9.1

Dependent Variable: INF
Method: Least Squares

Date: 06/08/08 Time: 15:12
Sample: 1983 2007
Included observations: 25
Variable Coefficient Std. Error t-Statistic Prob.
C 1.799119 0.972258 1.850454 0.0771
/U 3.213523 1.589261 2.022023 0.0550
R-squared 0.150934 Mean dependent var 3.607707
Adjusted R-squared 0.114018 S.D. dependent var 2.024519
S.E. of regression 1.905612  Akaike info criterion 4.204102
Sum squared resid 83.52121 Schwarz criterion 4.301612
Log likelihood -50.55127  F-statistic 4.088578
Durbin-Watson stat 1.542929  Prob(F-statistic) 0.054956
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aqaums 9.2
Dependent Variable: INF
Method: Least Squares
Date: 06/15/08 Time: 15:16
Sample: 1983 2007
Included observations: 25
Variable Coefficient Std. Error t-Statistic Prob.
C 0.940450 0.817575 1.150292 0.2624
/v 4.319830 1.315474 3.283859 0.0034
D98 5.900846 1.609851 3.665460 0.0014
R-squared 0.472862 Mean dependent var 3.607707
Adjusted R-squared 0.424940 S.D. dependent var 2.024519
S.E. of regression 1.535248  Akaike info criterion 3.807427
Sum squared resid 51.85369 Schwarz criterion 3.953692
Log likelihood -44.59284  F-statistic 9.867392
Durbin-Watson stat 0.863202  Prob(F-statistic) 0.000873
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aunig 9.3

Dependent Variable: INF
Method: Least Squares
Date: 06/15/08 Time: 15:23
Sample (adjusted): 1984 2007
Included observations: 24 after adjustments
Convergence achieved after 9 iterations
Variable Coefficient Std. Error t-Statistic Prob.
C 1.100967 1.126080 0.977699 0.3399
i¥[V] 3.635005 1.536828 2.365266 0.0282
D98 6.725224 1.297775 5.182117 0.0000
AR(1) 0.613082 0.186251 3.291693 0.0036
R-squared 0.664580 Mean dependent var 3.599695
Adjusted R-squared 0.614267 S.D. dependent var 2.067658
S.E. of regression 1.284169  Akaike info criterion 3.489113
Sum squared resid 32.98181 Schwarz criterion 3.685455
Log likelihood -37.86935  F-statistic 13.20889
Durbin-Watson stat 1.567496  Prob(F-statistic) 0.000056
Inverted AR Roots .61
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MANUIN (V)

mInaae Stationarity vesaauils D(INF)

Null Hypothesis: D(INF) has a unit root
Exogenous: None
Lag Length: 0 (Automatic based on SIC, MAXLAG=5)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -6.569947 0.0000
Test critical values: 1% level -2.669359
5% level -1.956406
10% level -1.608495
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: D(INF,2)
Method: Least Squares
Date: 09/17/08 Time: 16:34
Sample (adjusted): 1985 2007
Included observations: 23 after adjustments
Variable Coefficient Std. Error t-Statistic Prob.
D(INF(-1)) -1.313899 0.199986  -6.569947 0.0000
R-squared 0.662382 Mean dependent var 0.017941
Adjusted R-squared 0.662382 S.D. dependent var 3.431074
S.E. of regression 1.993623  Akaike info criterion 4.260289
Sum squared resid 87.43974  Schwarz criterion 4.309659

Log likelihood -47.99333  Durbin-Watson stat 1.955006




mInagoy Stationarity vesduls D(U)

Null Hypothesis: D(U) has a unit root
Exogenous: None
Lag Length: O (Automatic based on SIC, MAXLAG=5)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -5.785473 0.0000
Test critical values: 1% level -2.669359
5% level -1.956406
10% level -1.608495
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: D(U,2)
Method: Least Squares
Date: 09/17/08 Time: 16:39
Sample (adjusted): 1985 2007
Included observations: 23 after adjustments
Variable Coefficient Std. Error t-Statistic Prob.
D(U(-1)) -1.209433 0.209047  -5.785473 0.0000
R-squared 0.603347 Mean dependent var 0.020000
Adjusted R-squared 0.603347 S.D. dependent var 1.753897
S.E. of regression 1.104611 Akaike info criterion 3.079368
Sum squared resid 26.84362 Schwarz criterion 3.128737
Log likelihood -34.41273  Durbin-Watson stat 2.018492
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Msnaaey Stationarity ¥99A1ANURANAIANNAUNT 9.3

Null Hypothesis: ERR9_3 has a unit root
Exogenous: None
Lag Length: O (Automatic based on SIC, MAXLAG=5)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -4.498285 0.0001
Test critical values: 1% level -2.669359
5% level -1.956406
10% level -1.608495
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: D(ERR9_3)
Method: Least Squares
Date: 09/17/08 Time: 17:18
Sample (adjusted): 1985 2007
Included observations: 23 after adjustments
Variable Coefficient Std. Error t-Statistic Prob.
ERR9_3(-1) -0.895402 0.199054  -4.498285 0.0002
R-squared 0.478708 Mean dependent var 0.041102
Adjusted R-squared 0.478708 S.D. dependent var 1.532378
S.E. of regression 1.106385 Akaike info criterion 3.082578
Sum squared resid 26.92995  Schwarz criterion 3.131948
Log likelihood -34.44965  Durbin-Watson stat 1.540888
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