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Abstract

@his study examines the impact of independent fiscal institutions on economic
growth, by extending the framework that links budgetary positions to growth of an
economy. The empirical finding indicates that the establishment of independent fiscal
institution without considering its functions do not have a direct impact on growth.
However, if the established independent fiscal institution leads to a reduction of the
budget deficit, growth can be indirectly promoted. In addition, independent fiscal
institutions with the function of policy costing can increase the effectiveness of productive
government expenditure, which, in turns, enhances growth.
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auremss i IMaATYs R sTmAT ISz Bz AuLazsreze’ Turnziidadiusededilifuadondnam
fifugeturesiguinasdedmalinmafiusedesualifismeromsvaenanssnuiigadsluaniuamu
yosALenyuTiansiuadle

wnusgmalitadoidaanntunansadsin dalavilrienandemansadwesUssmmansinas geu
Jutheuinlnenswionisvensdimaasegivlussuzenivesuseina uenand Hadeidvantumanisnds
firfodmalasdouiiBeronisveesimaasvgivvesUsemald dwnninavildmssidudloviemenis
adadulegslusslanniu viedrsandunuueslassnisamuuagyilinislddreniasgduluegiad
UszAvsamanniu Tasanzetnsdsluduaimsamuitaduayulindnnmniswasvessanaliufiaiy

dwiurudnuiinaluieswemwavestaduidsantuninisadsifinenisveedmaasegia
Tuthagtudsingindafioglisnnidn vuAnwudsedndiliiudilngfmifdadeanidu egragu
“ndnfifisssu” (Rule of law index) dfinwdnualnesudu (Corruption perceptions index) w1ldluns
Junavestiadoifianturessemanisonisuenesmaasugha usiatunuaglaifnufnwladithdadods
aotumansadalduszneulunsine fofunuAnuiseditmneddydnunildidosmsungua
Anwdniliivemely lsandunmsfinuidssendimavestiafeifandunmsadsiiienisuenesh
NLATYENY dnsutldodsandunmamsadeiiaulavesnudnuil ssfinsanemdluduremhsnudass
yansAdiandieuims wie PBO TludnumansznuInMsiminenudasnentsaduasHansEnun

UNUIMLAEHRTNT (Function) YBINUIBNUDATEII NIRRT

* fhoghanuinuludnuad T8 nufinwves Perotti (1999) lizetski et al. (2010) Alesina and Perotti (1995) uaz Alesina
and Ardagna (1998) 1Judu

* fhgaumanisads (Fiscal multiplier) Hurad@fiuansdasinmsiulnvesszuuiasugisdadunamanmsysundsusedne
viomsannsdaifiunifvesiguia ludnwas AGDP/AG ve AGDP/AT Tneil G wag T snefls nislidnewazmsdaifi
APUeITIUIA AUEGU

® 0 Reinhart and Rogoff (2009) uag IMF (2013b)
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Melunumayntnnvemiisnudassnensaasasnsasunlmduaudssinmman fe wils nii
lumsiasziulouignianisadaitldudase (independent analysis on fiscal policy or assessment of fiscal
policy) @89 NNNITNEINITALALAINNITALATHFAIUNNALAZNNIAGINIASY (Forecasts and projections
of macroeconomic and budgetary indicators) wag @y vrﬁhﬁﬁmeﬁﬁunummﬂaman’lﬂ%’g (Costing
analysis) lngvisudaseniinsadsiignindslunsazysymenenaliveuwnuesunumuagminnfiuaneng
U M9g199U° NheudasENIINSAaluUsEARaaInsY HSaed uazaiinuivauwantinanglulssinn
A = a ¢ v A& a N a o g v
Antimaiesziulouienaniseamiiludass) TuragnhenudaszniinsnadlulssmaLAuIn Inuala
wazansgeusnlveulwminviaseuAguNaNIUsTIANTENAN NSy TRy

satudaiiuladn mednvugverunuimuazniivemiisnudasenenisadsigniadslulsene
f199 Mupneneiu Aonvdaralpenswon1sailun1snunseaiuazadimalagdouson1sveefvLaAsYgie

' a | o Yy v o | = o w = S :1'
vosudazUssinanuanieiuld mewsnadna vidudmneddguesnufinuniadunmmeaeunad
ARTUINUNUINKAENTNTIVRINEUBaTEN1INIATINNRTREN 5V afIMNAATYgRAveIUTEmA (Uan

= = = N a o M o Y aa v
LWUE]VLU"{]']ﬂﬂ’ﬁﬂﬂ‘lﬁﬂﬂ\‘lNaGUE]\'1ﬂqﬁﬂﬂuqaﬁquaﬁigmqﬁﬂqﬁﬂaﬁ Iﬂﬁl‘lllimq]’]LLuﬂWWNWUWWWLﬂH'}maﬂ)

4. 35n15AnE

Luueemnaassgifvessveedamaasygiaflilunufnundftugunanuuuiieoses
Kneller et al. (1999) Fs@nunianansznuvosnisaiiuulouisnsnds (WwmuUssinnuesseiunaz e
$5una) Asonsdnsveredmansugio Imaﬁﬁugﬂummmmmﬁam Endogenous growth model 784
Barro (1990) nufinwilldiesenuuudnaeses Kneller et al. fromsiiiudndsssfunifansisasvonssng
(flesangnszylusudnundiinsnindnasosnsmsveiesmaasgiavesUssma’ ) uazduusmieny
aszmsmsadadililuiuudiass evaaeumenuduiusiusnsnsveieiimaasegia Afalagsns
nsveesveseldremuszrng TnsuvusaesiuguililunuAnuniisnuusitsifusewolud

) (+) )
Growth of GDP per capitat= f(GDP per capita_ , Investment , Labor growth
(+) ) ) (+)
Budget surplus , Debt , Distortionary taxation , Productive Expenditure ,
t1 -1 1 1
)

Non-productive Expendituretrl)

Tng
Growth of GDP per capita = 8031115988v09918 AR TIUTEIINTAUNDI (Foeaz)

Investment = dadunisamunialenyusia GDP (%)
Labor growth = 9RTINITVYIUFIVOITIUIULTINU (Sovay)
Budget surplus = dadiusuUszannuiunase GDP (%)

Debt - dndumilansisazsie GDP (%)

® $193991n3UT 14 Tu IMF (2013a)
" dnsunudnwnarganlatinisnuniuienluizesil laud IMF (2013b)
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Distortionary taxation = dndwnelandnnelininnsdndeoungAnssusie GDP (%)

Productive Expenditure dndiusednesguraninadeninninge GDP (%)
Non-productive Expenditure = dndruseinesguiailiinanendnninsie GDP (%)
udnnildduundsziansissusiedieniasgeendu 5 Ussian (muiildwansliluaisied 1)

ludnwaziadnendsiunduunly Kneller et al. (1999) lususiesusguia Mufnwildduunsendu

3 sz Ao eldnisiineliinnsdndounginssu (N15amu) (Distortionary taxation) s1elen187line

Tiinn1stadoungfnssy (n13a3nu) (Non-distortionary taxation) wags1elaauq (Other revenues)

W ° , = S i a . .

Fedesguragnikuneenidu 2 Ussan fe s1edeniinanendnn i (Productive expenditures) wag

oA A i a . . I Aa ' a a oA A 19
eediliinadeniinn1n (Non-productive expenditures) Ings1e1eiiinasenannnaziisngdreineites

) ) . & o a | A 1A | a Ao W [ ' v o a )
futladenu (Capital) Ludwauunn luvaefisedeilifnasondnnniddyliwa seaiesuaiainisdsny

M13799 1 NM3IMUNUsEANTIESU 19855

Theoretical classification Function classification (GFS)

Distortionary taxation Taxes on income, profits, and capital gains
Social contributions
Taxes on payroll and workforce
Taxes on property
Non-distortionary taxation Taxes on goods and services
Other revenues Taxes on international trade and transactions
Other taxes
Other revenue
Grants
Productive expenditures General public services
Defense
Public order and safety
Education
Health
Housing and community amenities
Environmental protection
Non-productive expenditures Social protection
Recreation, culture, and religion

Economic affairs

wATItiNtALUTesy 1eT1esguiana 5 Usean dudiudsnasutssinalddnlilusuudiaes
wiounugeunelminlgm Perfect collinearity fatuiuAdeuiiaslaviiniu Kneller et al. (1999) il
esuseTeesguaUUssavdtluuudaes Fdunamguudesdusudsilidmanesnsinisuens
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fmaAsegna (Mdudseavsnthdmulsivssanamslanisiianliunnsieaineud) dadu udnuniFsldiden
A Lo @ v Na o Y a a oA a P 9 °
Mglithdmuvsnegldanenlineliinnisdadeungfinssy (M3amw) wazselaous dhswlukuuinass

Funsuinusinaulaveanis@nu@defe Mklstaseldsanntunianseds mudlananiinaunting
NuAnwlfesnmegeumuduTusiuNsTEefmInAsygialy 2 dnvushe

il navesnsiivthenudassnanisaddiulssmeanisanisveneiimaesugia (eeildlaians
faunumuazntni) e danaludinil nudnuldadsdiuusiu PBO Afidndail® PBO = duwdsvuliAvitiu
1 mnUsemnAlniignudasznienisaadiul t Tutuiawinny 0

409 NATDIAN BULVDIUNUIMHALVTNTIVBINUILIUDATENNNTASITILRBN1SVENEFININATEFA
Tnsnufnuillaadsfuls Interaction term sevinsuusiuiuansdaunumving wuadu 3 Yssnmn) fu

| PP | a ' Ao | a & Jo oAl = v & a g

TePefinanendnnnuazeeiiliiinanonds Nelfulsiuivansdsunumviing Ao

Function 1 = siudsyudianintu 1 vindsemeiiviieaudasenanmseadbul t invthiiesien

o A& a a1 & an o

Yleurenanisedaidudasy Twuduliawwinnu o

Function 2 = siudsyudianingu 1 vindsemeiiviieaudasenanmseadbul t invthiiesen
weuenenisaaaiudasz@amiinfiszyly Function 1) + vimihiineinsaluazainnisaliasugiaumnin
WAEN1IATINIASTRNTNEAWWIAY O

Function 3 = siudsyudianingu 1 vindsemeiiviieaudasenanmseadbul t invthiiesen

v A g a ¥ a & . . ° Y o ¢ s

wlgvignunsadeiidudaszeuntinszunsly Function 1 wagFunction 2)+ vnnthimensaluazaInn1sal
WASEERMANALAEN1IAGINIAST (Inumthfiseylu Function 2) + viwihfiliasigridunuvesuleuieniasy
utudanmiu 0

AUNITTIUNUNUIMENVBINIUBaTENNITATIvBIuAn v laziulddnduUsvu
Function 1, Function 2, a Function 3 8nwazdldlawenminnainiulaewdnvin InsUsewmeaniiaswds
¥ Function 3 wifiu 1 nihenudaszyninsasazyhwihidesgiuleuiemensedaiiludassmumig
izqﬁﬂu Function 1 kagFunction 2)

WagYIVNTINGINTLAL AN TIATEININNAALAENNTARINIAST (Mumtinfiseyly Function 2)
Me AeduAIFILUTYY Function 1 wag Function 2 agiiniiu 1 s usilunienduiu Useinandadiulsyu
Function 1 Wiy 1 sihenudassnienisadsienslulsimihineinsaliazainnisalirsugiaunniauas
nsARINIASFumTNsEydly Function 2 wag Function 3) visevimthiiesgvisunuresuleuieninsy

(mwﬁwﬁ'ﬁzﬂu Function 3) fisuusiauussiu Function 2 uaz Function 3 e1afiawindu 0 Alule
5. dayauazn1sATIEiiUadiu

Jayanldlunsfinuilaseunguusemeninndt 100 Useina lugieseningd a.a. 1980-2012 wind
Toyavzilidnvardoyadalu Unbalanced panel data Fsufnuillaldisnisuszananisiuy One-way
fixed effect estimator Mfinsldduusvudszmedililunuudnaesuenainiinisyseunanislald Robust

standard errors \iiauAlutlaymn Heteroscedasticity fle1aifinduld dwiuuvasfinnvesdoyamnangiudeya

® fayalveanisdniahenudasenanisadenilagtuieglu 27 Usemannain IMF (2013a) (Box1)

? fayaunuinuaznthivemisnudasenensadsluidaz Useineaunain IMF (2013a)Ud 14)
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Government Finance Statistics (GFS) LLaag’lu‘Sﬁa;&a Historical Public Debt 989 IMF LLazgﬂu%’aga World
Development Indicators (WDI) 989 World Bank

deddayaifiundegiiSouiisuaiaiiovessninisuenedmiaasugia dadiuaudseananiu
nase GDP wazdndiunilaisnsaigsie GDP seninslsemeniviisanudaseniansaaaiuusenanliiiviag
NUBATENNNIAST AERRTIMTILILAZHANTNAADUT (t-test) Tlagnuanslilunmsnei 2 lnenansimses
WaIAUNUIN

P P} a ' PRy ' a o o a oA | a

714 WaSeuiieuserninUsemaniniignudasyan1saad (PBO) Audsemanliiimhenudasy

7197115089 (1AeNALAANTIDISN WAL UNUIMNLALNUNNYDINUIBIUDATENINNITAGININAITL) dDRNAaDUT
DG e | a o a a Y] & | 9

LEASLIIANIN Useimandmiiganudasenianisaadazilaedevesdndiuniaisnsuens GDP (5puay 56.13)

o o

° | PR ' a ) v | a A I AU o W aaa
mnUszimanlufimsnudasenieniseas (evar 63.66) lnganuuanesinuiienduedAgynisadnn
1%lurgNdnsnsvenedmaasegiawasdndinsuUssinasiunade GDP linunnuwanandted iy
NeEnRsenIeUsemaninuliiviisnudasenianisads

@99 LaNANTUNDIBNWULUNUINBAT N IVDINUILITUDATENIINTABITENI U TLNANTNRU LU
a o o Y ala ¢ o a2 a ) A A ' a
dasen19N1sAdntNIAs ziulgutenIensadaiidudaseiulseimnen il Sellviigaudasenianis
adsusladlavimiifinmuiiseyly Function 1) wudn Ussimanivniisnudasenianisndasidnsinisvenes
MaAsEgRIINIUsenanlifindisnudaseninisadwiminfegdennuuwansnsinuiided Ay neada
& X I pRp | a o o Y aa ¢ o A& a | |
Mitloraduwsizussimandnhenudasenensaasinmin e sziuleuienanisadeiidudaszaiulg)

o o

avaglunguuszsimaiauIng Faunfndiaelisninisvengdmaasegiamninguussnamasiom iy

o w aa

Aulsdnaiusulssananiugase GDP wavdndiumilansisaesie GOP linuanuunnaeiiitudfynisaia
seneUsemaninuluiivinig udasen19n1sAawinutnims1eRulguIeNIanISASY

a3 e USUWeUSENINUS LM AN MR UBETENNINTSARIYINUTNTIAS 1L AUlEU18N19INNTAR
Mludaszuazvhuihinensaliazaanisalsegiannnatazmsndanasgmeiuuszmanlill (veinie
Nudasgnenisadausldlavimihfanunsyylu Function 2) wudUssinaniintienudasenianisaaaedl
gn31N15VeERIMAATEERARIN I sTInAT ITmhenuBasenenisaavimtined (udnvaugdediuiu

a Aol ' a o o Y aa ¢ o A& a | ' a

NaNNUlUNSANNLNUIBUDATENNITAGIYIUTLNIASIZIRULEUIEN19NS AT UDATTLALNEIRE9LREN)
weNINUGMUdNI Ussinanindigaudaszninisadngidadiunisvinnaculszanase GDP fnd1dns
nsvgnefmaAsegiamnIUsenanliiniisnudassmanisedaimtiiiey uaz

P p=) a | PP ' a o o Y ala ¢ o A

& WalUSeu g UsEINaUsemMANINULIE I UDATENNITARIVINNUNIASIENULEUIENIINITAGIN
Judaszvimiiiinensaluarainn1saliasegiaunniauazn1sndininasy wasyininnimseidunuaes
wlevienasgivuseinanladl (v3einiisnudasenisnisadaus lalavimidifiaufiseylu Function 3)
Tunsdldl mnszilowdulasnanisnageudinauldnuauuansiegsilieddgnadfivesdulomns
NSVELMINATEEND dnaruulszanauiungasie GDP uavdndiunilansisaese GDP seninUsemeinil
fuldiniieanudasgnianiseas

o av vy v v 1Y = ' . ~ a ¢ & 1 'Y aa a

fantenanwalItnadu nansanw luauil i In1s e doaduanaavai Agans suuILaY
nsnagdeul Jauansliduiinnuuanasniideddynsadfivessinusdnsnisvenefmiaasegia dndiu
Julszanauiiunase GDP wardnaiunilansisaiesia GDP sewinUsewaniiulidiviisaudasenianmseda
Jastey lneUszmandviisnudasenenisadinundng ungliiuitselidndiunisuianaaulszanauas
#narunilansisaurimninusemanliiniignudasenianisedadnsay
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AN57971 2 adR TN waralAveaeuiiseninassmanidsulidl PBO
Country without PBO Country with PBO
(Dummy PBO=0) (Dummy PBO=1) t-stat
Mean S.D. Obs. Mean S.D. Obs.
Growth of GDP per capita (%) 1.82 5.76 4087 1.55 4.8 727 1.37
Budget surplus (% of GDP) -1.65 6.81 1608 -1.78 3.49 413 0.57
Debt (% of GDP) 63.66 71.94 3288 56.13 31.85 673 4.29 oxx
Country without PBO Country with PBO
performing function1 performing function 1
t-stat
(Dummy Function1=0) (Dummy Function1=1)
Mean S.D. Obs. Mean S.D. Obs.
Growth of GDP per capita (%) 1.8 5.73 4606 1.34 2.55 208 2.34 **
Budget surplus (% of GDP) -1.7 6.46 1880 -1.28 2.83 141 -1.5
Debt (% of GDP) 62.44 68.31 3774 61.19 25.69 187 0.57
Country without PBO Country with PBO
performing function2 performing function2
t-stat
(Dummy Function2=0) (Dummy Function2=1)
Mean S.D. Obs. Mean S.D. Obs.
Growth of GDP per capita (%) 1.79 572 4627 1.43 2.53 187 1.81 *
Budget surplus (% of GDP) -1.71 6.44 1897 -1.15 2.74 124 -1.93 *
Debt (% of GDP) 62.45 68.17 3791 61 26.17 170 0.63
Country without PBO Country with PBO
performing function3 performing function3
t-stat
(Dummy Function3=0) (Dummy Function3=1)
Mean S.D. Obs. Mean S.D. Obs.
Growth of GDP per capita (%) 1.79 5.68 4712 1.44 2.3 102 1.45
Budget surplus(% of GDP) -1.67 6.35 1961 -1.79 2.59 60 0.33
Debt (% of GDP) 62.46 67.67 3866 59.32 16.95 95 1.53
Note : The t-stat is based on the two-tailed t-test with unequal variance between two groups. ***, **, * indicate

significance levels at 1%, 5%, 10%.
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6. NANISANEININUY

° a

amsUszsnaumsfildnnuuuiaeaasvgiiignuandlilunssi 3 uazd dmiunavesyndadoiouly
avnevasiarUssmanut mduussavininduussnsinmsuenesvesnsldterusernsiuwidan
avethailtuddynsadin Sauansliiufanisgiiredneiiiouls (Conditional convergence) ¥938n31NS
YgeRaATegnaluvizfie iy dmuUsdndiunisamunalenTuLazAILUTENIINSYEERIYeITIUIY
wssunUAdlsEAnswuUsesrduau wienldnauliiteddymeainusetnddn MiimanisUszanas
Aldludunsnilaenndouaniuliudnvasdoiuiunansinuiinulag Kneller et al. (1999)

HAYRIYAMILUININSAReNUI MuUsdndinsuUsssnauiuganaGDP fieuduiusiduuanegng
fdedAgyneadifiuensnisvenefniuasegne Imamﬂﬂizmﬂﬁﬂ'ﬁ%’mﬁwuﬂﬁw’lml,t,uuLﬁuqal,ﬁu%u
Sovaw 1 #io GDP azinavilsiseliremussmnsunedufistuszunniosas 0.11 il wiufuusszd
Wilansnsaisie GOP uwignuiirmaveseuduiusiduau usnlafidedAgyneadanusnsin1svenefianig
LATHFNY

dmsuniudimesunedeigua satilduandiifiui fifesulsnelinSineliannsdadeu
NOANTTU (N509MW) whiuinupudtusitdeddymeada uazifemsiiau Fadulumumeug Taswmn
melFndiidelnAnnistadeunninssuifintuosar 1 wvdwmalidnmnsunesesseldseruszensg
anasUsznafesay 0.23 dwiurndulssaviuihdulsnednedguieiiinadendnamiassudsednei
lifiuasonannmm uwiinsdidduuin uasaduussanswinduusnedeituadendnniwagiininnnd
mduUszavsuidulsmedeildiinasondnnm winaildanwuusiassndulinuanuduiusiddedfoy
NEDANUENIINITVEIERMIATYRIUsRENS LA

TuduvomauiuUsiiaulavesnsnudadie yasudsiadoidsandunmsadaiifetosiuesdns
Sasgmnanisads wavesnisiimisaudasznensadslulsemanisenisvenefmaasugia (nedilals
Forsandaunumuasing) enduussansmingauds PBO (aunsi 4 lumsnad 3) ldwuiiideddaymeada
ustatln neradilddin nstiesdnsdaszmenisadililléifinalaenswomsuenesmaasusiavesseme
Lwh?'?nﬁmﬂmﬁﬁadﬁﬂﬁﬁaismqmiﬂé’ﬂﬁﬁmaﬁﬂﬁmﬁfﬂﬁwduﬂszmmmmamm%’gmaamaammﬁu faanse
dmauINFanIsvenefmInATYgnale

NaveIUNUMLAYWNTIve e udasznensadsiidensvsiefvaasghatildwuindinag
thaulauegann IngUsemeiiiningnudassmansadaivimihiieseiuleuienensedeiiiudasy
(Function 1) vievimihiamgileuiensmiadsiidudassuagymihinensaitazaanisaliasvgia
uAazN3AdaNIATE(Function 2) waanuuudiassitls (amnsit 1 waz 2 Tumsnedl 4) linudn fuds
Interaction term iw’méhLLUﬁvjuﬁLLﬁmﬁqwmwwﬁwﬁﬁvﬁwéw&JﬁﬁmaﬁiamammmmzﬁwBﬁiﬂaﬁiﬂﬁwaﬁia
AR ﬁﬁhé’mig%mémﬁﬂﬁaLLﬂiﬁﬁﬂ’aﬁnﬁ@mdaaaLﬁmﬁu

uivnmthsudasnensedsiidatuduiiviniflunsienesifunurendeuemasgrsegly
Wusfiaghe wafildarnnisUszanmns @unnsd 3 Tussiedl 6) wuihenduusyansuinduus Interaction term
5wdw§hLLUiziuViLLamﬁdwmmwﬁ’]ﬁﬁmw&Jﬁiwﬁﬁmasiamﬁmmwﬁﬂ"lLﬂumﬂasi’mﬁﬁfaﬁﬁfgmqaaa Tuvug
fienduszAnsvinmuys Interaction term seurinsduUsuiuansisunummihiifunesiefiliinadendn
amndufirnduavessiifeddymeadn nanfe Ussimaiiiviisnudasemenisadafivihuinitnsg
funuresulouisniady mndinedeiguiaiinasondnamifintuiosar 1 de GDP axiinavilidnsinis
veneshvesgldremussnnafiniudosar 0.19 uilunenduiiu vinmedeiguiailiinadondnn i
fuferas 1 st GDP axiinaiivhlidnmnaueesvesmeldremussnnsanasioras 0.28
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o v 3

Anuduiusnvanduintuludnuasdsnanionalianmwnddguiain Msyimvindeseisuuves
weuienesghuihveseesgualaemhsnudasenninsadidulngudnztunsinsziseiieamu
Tulassmsawuawnalvg@aiedesiudafududnunn vialuseielunduiiiinadendanmvesussme

° Y aa ¢ v a | ° a a ¢ | o Ay g v
sy NieseRaunuYes PBO aziinadierillassnisamungniiasieiiianulusda suudadveyanly
lunsnsvaeuNAIA§IANNINTY Beagyihlvsedneiiaduiuiussavsnmanndu wazaluayusionisveny
FavnaAsugiavesUsenaluszazen)

a o o P & o a o aal o a | Y a
wilwvaueiieniu mnsguralifianuadalunisanduuleuienainmsedmdauSURATa UL 1 LT3
& | ¢ & a ° a ) P ' PRy
iausawiUszlorivesnuedlussugdu Aonatiusegdlalunisiaudszanamusendnla vielonsusedend
| a a ~ v a v oa X ) ' a1 | a
HAGBNERN TN (TignasIdeudwuunuTswedlasan1sunnty) WdwunedenliiinadendnnnvesUsuine

X 24 | Ao & = Y ia & | o a
wnTu Fadusedenliiide MEewlwninaduav) sensvenedimuasygiaveslssme

v & = A | S v o = a a 9w a o

Mdunansfnwnnuludiuildsaenndosnuinuinedus) Aiiuun laensngiliiui nsiidads
antunen1seaand tnsanizegedsludiureinisiesdinidaseninisadeaiunsadnludnisaniiuns

o aal o | Y a aa Y & XA | = v v
nMensrdRnazativayuion1sueefImaAsygianfvessemeld uiallReulvidrdgyiandialila
Ao Anuaslavesivuaulevevsesguranazdiiuulouienmasanianusuiave ukazaiuayusionis
YILFINUATYFATIUTZEZE1IVRIUTNABEUVIAZ Ditutiuuds Sgunafienafiussgalalunsdavieudszana
upasiuszleriivesiaes Jauleurenenisedsiioonunietsdmaaunowrsugialuszezedld wiinszme
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An3797 3 The impact of PBO established on growth
(Dependent variable = Growth of GDP per capitat)

(1) (2) (3) (4)

Ln (GDP per capi‘ta)t1 -1.1687 -2.4917 -2.8482 -2.8137
(0.8575) (0.7082)*** (0.8556)*** (0.8752)***

Investment, | -0.0606 -0.0590 -0.0537 -0.0545

(0.0341)* (0.0304)* (0.0350) (0.0352)

Labor grovv‘thtr1 -0.1040 -0.0893 -0.0705 -0.0705

(0.0818) (0.0883) (0.0926) (0.0926)

Budget surplus 0.1102 0.0802 0.1149 0.1152
(0.0323)*** (0.0263)*** (0.0363)*** (0.0362)***

Debt | -0.0070 -0.0034 -0.0033

(0.0052) (0.0092) (0.0092)

Distortionary taxation -0.2269 -0.2272
(0.0923)* (0.0922)*

Productive exp, 0.0674 0.0671
(0.0473) (0.0473)

Non-productive exp, 0.0145 0.0147

(0.0644) (0.0644)
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(1) 2 (3) (4)
PBO, -0.3254
(Dummy variable) (0.4291)
Constant term 14.3252 26.0764 29.8679 29.6181

(7.1464)* (6.1293)*** (7.3906)*** (7.5164)%**

R? 0.02 0.03 0.04 0.04
No. of obs. 1,804 1,744 1,442 1,442
No. of countries 119 118 110 110

Note: Based on the one-way fixed effect estimator, figures in parentheses are robust standard errors. Omitted fiscal

variable are non-distortionary taxation and other revenues.***, ** * indicate significance levels at 1%, 5%, 10%.

A57 4 The impact of PBO functions on growth
(Dependent variable = Growth of GDP per capita )

(1) 2) (3)
FF=Function1 FF=Function2 FF=Function3

(n (GDP per capita)H -2.8174 -2.8523 -2.8569
(0.8698)*** (0.8627)** (0.8630)***

Investment | -0.0542 -0.0533 -0.0542

(0.0352) (0.0351) (0.0351)

Labor growth | -0.0690 -0.0695 -0.0690

(0.0929) (0.0928) (0.0927)

Budget surplus 0.1155 0.1151 0.1157
(0.0363)*** (0.0363)*** (0.0364)***

Debt | -0.0034 -0.0034 -0.0035
(0.0092) (0.0093) (0.0093)

Distortionary taxation -0.2304 -0.2294 -0.2280
(0.0922)* (0.0924)* (0.0922)*

Productive exp, 0.0652 0.0656 0.0657
(0.0475) (0.0475) (0.0475)

Non-productive exp, 0.0177 0.0163 0.0163
(0.0649) (0.0650) (0.0648)

FFx Productive exp, 0.0745 0.0698 0.1891
(Interaction term) (0.1001) (0.1391) (0.1036)*

FFx Non-productive exp,, -0.1032 -0.0821 -0.2808

(Interaction term) (0.1194) (0.2245) (0.1516)*
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(1) (2) (3)
FF=Function1 FF=Function2 FF=Function3
Constant term 29.6292 29.8981 29.9531
(7.4962)*** (7.4576)** (7.4653)***
% 0.04 0.04 0.04
No. of obs. 1,442 1,442 1,442
No. of countries 110 110 110

Note: Based on the one-way fixed effect estimator, figures in parentheses are robust standard errors. Omitted fiscal
variable are non-distortionary taxation and other revenues.***, ** * indicate significance levels at 1%, 5%, 10%.
Functionl is a dummy variable = 1 if PBO performs an assessment of government fiscal policy; = 0 otherwise.
Function 2 is a dummy variable = 1 if PBO performs an assessment of government fiscal policy and economic
and fiscal forecasts; = 0 otherwise. Function3 is a dummy variable = 1 if PBO performs an assessment of

government fiscal policy, economic and fiscal forecasts, and costing policies; = 0 otherwise.
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