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Abstract

This paper constructs an estimate for household wealth from a survey data conducted by
the National Statistical Office (SES2006) that contains rich sources of information about
household income, saving, debt and property ownership. Household ownerships that include land
and dwelling, vehicles, and financial assets provide a good proxy for household wealth, although
imperfectly. Next, the author investigates the formation of household wealth using life-cycle
theory as a conceptual framework and calculates inequality measures. Our findings confirm a
theoretical conjecture that wealth distribution is far more unequal than income inequality,
similarly to evidences in many other countries; specifically, the Gini coefficient for wealth
inequality was about 0.70 compared with 0.52 for income inequality. The last part analyzes
redistributive policies that are related to poverty reduction and social safety net. The three
redistributive programs are: a) an income transfer to lift the targeted poor families out of poverty
line; b) an income transfer to assist the elderly and poor group; and ¢) a financial assistance to the
community-saving groups in the form of ‘partnership saving’ to motivate long-term saving
among informal workers. The author estimates the fiscal cost associated with the three policy

measures which found to range from 3-5 percent of income of the rich households.

Key words: wealth, wealth inequality, poverty gap, fiscal cost, old-age pension scheme.
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Number of obs = 44889

F( 35, 44853) = 206.43

Prob > F = 0

R-squared = 0.1387

Adj R-squared = 0.1381

Root MSE = 35615

Hinc Coef. Std. Err. T P>t [95% Conf. Interval]

Age 990.943 77.555 12.78 0.00 838.933 1142.952
Agesq -7.378 0.757 -9.75 0.00 -8.862 -5.895
Earn 6350.791 190.581 33.32 0.00 5977.250 6724.333
Female -314.962 386.040 -0.82 0.42 -1071.607 441.682
_lreg_2 -11054.150 802.074 -13.78 0.00 -12626.230 -9482.071
_lreg_3 -16215.150 821.407 -19.74 0.00 -17825.130 -14605.180
_lreg_4 -16204.860 812.807 -19.94 0.00 -17797.970 -14611.740
_lreg_5 -13226.960 910.154 -14.53 0.00 -15010.880 -11443.040
_larea_2 -818.514 934.696 -0.88 0.38 -2650.534 1013.507
_lregXar~2_2 -1403.078 1119.284 -1.25 0.21 -3596.894 790.738
_lregXar~3_2 -1668.944 1150.524 -1.45 0.15 -3923.990 586.102
_lregXar~4_2 -2927.496 1149.177 -2.55 0.01 -5179.903 -675.090
Edu_primary 2215.826 733.911 3.02 0.00 777.349 3654.304
Edu_lowsecondary 9891.853 911.905 10.85 0.00 8104.504 11679.200
Edu_uppersecl 13570.890 927.224 14.64 0.00 11753.510 15388.260
Edu_uppersec2 18978.180 1183.464 16.04 0.00 16658.570 21297.790
Edu_univl 31035.510 988.143 31.41 0.00 29098.740 32972.290
Edu_univ2 46374.690 1797.397 25.80 0.00 42851.760 49897.620
Edu_univ3 60480.030 7173.796 8.43 0.00 46419.270 74540.790
_lworkstat_2 -16886.710 665.989 -25.36 0.00 -18192.060 -15581.360
_lworkstat_3 -17340.840 1313.952 -13.20 0.00 -19916.210 -14765.470
_lworkstat_4 -9255.685 940.411 -9.84 0.00 -11098.910 -7412.463
_lworkstat_5 6861.778 1888.580 3.63 0.00 3160.130 10563.430
_lworkstat_6 -11717.880 837.633 -13.99 0.00 -13359.660 -10076.110
_lworkstat_7 -12575.780 10302.580 -1.22 0.22 -32769.020 7617.460
_lworkstat_8 -5436.975 1109.668 -4.90 0.00 -7611.943 -3262.007
_lworkstat_9 -9013.742 2210.199 -4.08 0.00 -13345.770 -4681.714
_lworksta~10 -8617.702 994.788 -8.66 0.00 -10567.500 -6667.901
_lworksta~11 -10026.910 1621.102 -6.19 0.00 -13204.300 -6849.527
_lworksta~12 -12106.640 5830.313 -2.08 0.04 -23534.150 -679.131
_lworksta~13 -5998.590 2411.241 -2.49 0.01 -10724.660 -1272.517
_lworksta~14 -942.104 1478.117 -0.64 0.52 -3839.239 1955.031
dum_w -868.593 538.995 -1.61 0.11 -1925.031 187.847
dum_nf 7235.085 541.604 13.36 0.00 6173.532 8296.637
dum_f 5250.392 667.277 7.87 0.00 3942.518 6558.266

_cons -5024.311 2317.729 -2.17 0.03 -9567.100 -481.522




64

[

[ P YA [ YA dy
aanvaif lFianurmeasae 1

[ . = Y [ =
@215 hine WD iWEJllﬂ‘lJENﬂﬁ’JLS’E)u

auilsoase

age 1% agesq W18 01¢ 1A D1GINAITIAD
o a Ao IS Y
earn $S1OUANTNRIINULAzTiTY]A
@ 9y o A A g a
female ¥IHUIATATOUNTINANYA
reg AulsHu AU

area A0J3YU o y/FUDN

A

v ] v A A 1 "9 a =
dum w auisvu asuseuniise lddauluganaidredudon

o ' o A A Y1 '
dum nf daulsvu asaseuniisieladiulnganmsdszneumsuennia
MINYAT
dum_f dunlsvu asaseuniiselddmIvgninmslsznoumsluma
MINYAT

o oA 9 o = o Y o A o

ed*  @lIHUNALNOUTLAUMIANHIVOININTIATUTOU TEA
Uszoufny szAUNsoUANYT LazgaANAN IR 1AL

workstat AaulsHuazRougnuammItnuvesimiingusou



Y o Y] A
M319N 11 wadszanamsuuuaiassa familsain mseanveInsusou

65

Number of obs
F( 37, 44851)
Prob > F
R-squared

Adj R-squared
Root MSE

Save

Hinc

Incsq

Age

Agesq

Size

Female
_lreg_2
_lreg_3
_lreg_4
_lreg_5
_larea_2
_lregXar~2_2
_lregXar~3_2
_lregXar~4_2
Edu_primary

Edu_lowsecondary
Edu_uppersecl
Edu_uppersec2

Edu_univl
Edu_univ2
Edu_univ3
_lworkstat_2
_lworkstat_3
_lworkstat_4
_lworkstat_5
_lworkstat_6
_lworkstat_7
_lworkstat_8
_lworkstat_9
_lworksta~10
_lworksta~11
_lworksta~12
_lworksta~13
_lworksta~14
dum_w
dum_nf
dum_f

cons

44889
10298.49
0

0.8947
0.8946
10709

Coef.

0.6878
1.0800E-07
-288.0391
2.4970
-1376.6990
432.1425
2741.1920
4461.3780
5606.7360
3910.8760
333.8402
468.6687
1004.7740
745.8998
-1434.8510
-4063.9130
-5147.6730
-8026.2740
10433.8600
17070.3200
23994.3600
2945.1100
2666.3860
741.6467
-1420.5330
3128.1260
-5026.0300
2311.6640
3002.8860
2285.1480
3960.1500
3378.3930
1310.5850
1563.0060
-484.4638
-811.4638
1823.2640
-920.8190

Std. Err.

0.0023
1.2000E-09
23.4813
0.2291
33.5608
116.4209
242.5510
249.3700
247.0318
275.2192
281.1710
336.5723
345.9944
345.5889
220.7794
275.1379
280.3783
358.4403
304.1113
549.6115
2160.9140
202.4341
395.2250
282.4058
566.9658
252.2895
3097.8230
328.8679
662.0835
292.8915
484.2216
1752.0900
721.6327
438.7347
158.8416
163.2947
200.3500
696.6527

299.76
89.56
-12.27
10.90
-41.02
3.71
11.30
17.89
22.70
14.21
1.19
1.39
2.90
2.16
-6.50
-14.77
-18.36
-22.39
-34.31
-31.06
-11.10
14.55
6.75
2.63
-2.51
12.40
-1.62
7.03
4.54
7.80
8.18
1.93
1.82
3.56
-3.05
-4.97
9.10
-1.32

P>t

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.24
0.16
0.00
0.03
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.01
0.01
0.00
0.11
0.00
0.00
0.00
0.00
0.05
0.07
0.00
0.00
0.00
0.00
0.19

[95% Conf.

0.6833
0.0000
-334.0628
2.0480
-1442.4790
203.9555
2265.7880
3972.6080
5122.5490
3371.4420
-217.2597
-191.0187
326.6190
68.5397
-1867.5820
-4603.1880
-5697.2190
-8728.8230
11029.9200
18147.5700
-28229.7800
2548.3360
1891.7380
188.1267
-2531.7950
2633.6340
-11097.8100
1667.0770
1705.1920
1711.0750
3011.0670
-55.7339
-103.8278
703.0788
-795.7960
-1131.5240
1430.5740
-2286.2700

Interval]

0.6923
0.0000
-242.0155
2.9460
-1310.9200
660.3295
3216.5960
4950.1470
6090.9220
4450.3110
884.9400
1128.3560
1682.9290
1423.2600
-1002.1190
-3524.6380
-4598.1270
-7323.7250
-9837.7980
-15993.0700
-19758.9300
3341.8840
3441.0330
1295.1670
-309.2699
3622.6180
1045.7550
2956.2510
4300.5810
2859.2200
4909.2320
6812.5200
2724.9970
2422.9340
-173.1316
-491.4035
2215.9530
444.6321

v W ' 1 v 9 Y =2 v A
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Number of obs
F( 37, 44851)
Prob > F
R-squared

Adj R-squared
Root MSE

asset1000

Hinc

Incsq

Age

Agesq

Earn

Female
_lreg_2
_lreg_3
_lreg_4
_lreg_5
_larea_2
_lregXar~2_2
_lregXar~3_2
_lregXar~4_2
Edu_primary

Edu_lowsecondary
Edu_uppersecl
Edu_uppersec2

Edu_univl
Edu_univ2
Edu_univ3
_lworkstat_2
_lworkstat_3
_lworkstat_4
_lworkstat_5
_lworkstat_6
_lworkstat_7
_lworkstat_8
_lworkstat_9
_lworksta~10
_lworksta~11
_lworksta~12
_lworksta~13
_lworksta~14
dum_w
dum_nf
dum_f

cons

Coef.

0.0445
-1.2800E-08
39.0702
-0.1996
1.6839
-90.0785
-616.1777
-638.7294
-689.1387
-834.4092
108.1252
-90.0007
-243.6381
-168.6548
162.2857
454.9770
481.7168
713.7006
946.9025
1870.3080
2629.2920
-482.2775
-416.4325
-800.0943
-933.4155
-631.0449
1381.5650
-407.0887
-783.0565
-426.6206
-646.2858
-603.1777
-311.4084
-194.3737
-325.3042
-184.9536
217.7785
-249.2025

44889
464.73
0
0.2771
0.2765
2269.1

Std. Err.

0.0005
2.5500E-10
4.9642
0.0484
12.4677
24.5958
51.3898
52.8404
52.3003
58.2963
59.5528
71.3136
73.3067
73.2307
46.7760
58.2916
59.4217
75.9293
64.3900
116.4592
457.8872
42.9215
83.9737
59.9884
120.4315
53.5465
656.4181
70.7197
140.8477
63.4438
103.3485
371.4882
153.6370
94.1988
34.3420
34.6574
42.5528
147.7221

91.17
50.36

7.87
-4.13

0.14
-3.66
11.99
12.09
13.18
14.31

1.82
-1.26
-3.32
-2.30

3.47

7.81

8.11

9.40
14.71
16.06

5.74
11.24
-4.96
13.34
-7.75
11.78

2.10
-5.76
-5.56
-6.72
-6.25
-1.62
-2.03
-2.06
-9.47
-5.34

5.12
-1.69

P>t

0.00
0.00
0.00
0.00
0.89
0.00
0.00
0.00
0.00
0.00
0.07
0.21
0.00
0.02
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.04
0.00
0.00
0.00
0.00
0.10
0.04
0.04
0.00
0.00
0.00
0.09

[95% Conf.

0.0435
-1.3300E-08
29.3403
-0.2944
-22.7529
-138.2867
-716.9026
-742.2974
-791.6481
-948.6709
-8.5992
-229.7765
-387.3205
-312.1882
70.6039
340.7244
365.2492
564.8779
820.6971
1642.0460
1731.8250
-566.4043
-581.0224
-917.6726
1169.4630
-735.9970
94.9741
-545.7005
1059.1200
-550.9716
-848.8507
1331.3010
-612.5395
-379.0049
-392.6151
-252.8826
134.3744
-538.7403

Interval]

0.0455
-1.2300E-08
48.8002
-0.1048
26.1208
-41.8703
-515.4528
-535.1614
-586.6293
-720.1475
224.8497
49.7751
-99.9557
-25.1214
253.9675
569.2296
598.1843
862.5234
1073.1080
2098.5710
3526.7590
-398.1508
-251.8426
-682.5159
-697.3676
-526.0927
2668.1550
-268.4769
-506.9926
-302.2697
-443.7210
124.9453
-10.2773
-9.7425
-257.9934
-117.0246
301.1827
40.3354

v W ' 1 v 9 Y 4 o A 1 o
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