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Abstract

This study, through the use of a field survey, explores the changes in behavior and strategies
of Multinational Enterprises (MNEs) in Thai automobile and automotive-part industries, as well as
the effects on local part suppliers. The study shows that when MNEs change strategies, especially

supplier realization, it does have an effect on some local part suppliers. Under natural backward
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linkage, car maker and MNEs’ suppliers have increasingly supported existing local suppliers to
improve productivity. Therefore, to harness gains from MNEs backward linkage, local suppliers need
to have a proper attitude toward technological capability building and to have clear technological
capability and human resource development strategies. Additionaly, they need to insist on a long
term commitment, to devoting real resources to building up pre-requisites for integrating themselves

with the MNEs production network.

Keywords: MNEs; Local automotive-part supplier; Backward linkage spillover; Thailand
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