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(Immigration — Productivity Nexus — Case of Thai Garment Industry)
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Abstract

This paper studies twenty six characteristics relating to the competitiveness of factories
that employ immigrants from Burma, Laos and Cambodia, and compare these factories with
those that do not use immigrant labor. The garment industry is used as a case study. Data from
the 2006 Productivity and Investment Climate Survey by Thailand Productivity Institution is
used for our analysis. We find that factories that use immigrants are inferior in twelve
characteristics such as type and age of machine, ownership by foreigners, future plan for
enhancing production capacity and quality, sales to MNEs, R&D investment, customers’
participation in R&D and employee training, business network brand ownership, and product
improvement. This paper also tests whether competitiveness of the factories that employ
immigrants is lower than those that do not hire any immigrants. It finds no evidence of the
difference in competitiveness between the two. From interviews, the major problem facing the

garment industry in Thailand is the shortage of labor.
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