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Self-fulfilling cyclical, chaotic fluctuation
and suitable monetary policy
in a small open economy

Sombut Jaidee*
Faculty of Business and Economics University of Hong Kong, Hong Kong

Abstract

This paper aims to identify risks of central bank, which could arise from an
existence of endogenous cyclical and chaotic dynamics in small open economy.
Dynamic stochastic general equilibrium (DSGE) is applied with Chaos theory. Our results
show that at least two factors are verified as the source of economic instability at steady
state, namely, degree of trade openness and degree of exchange rate pass-through. They
jointly aggravate an intensity of expected future inflation which Central Bank could not
be able to control well through changes in policy rate. In order to lessen or eliminate the
chaos effect, Central Bank should decrease the degree of activism when the degree of trade
openness is relatively high or to lower degree of exchange rate pass-through. However, it
should be noted that very low degree of pass-through causes the household agents
respond to an expected inflation which is not coherent to an actual exchange rate. As a
result, the policy can induce a liquidity trap.
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1. Unique vanefis fudsiiaulanannenaenmazgamilinasnll namasdssunniiinginssumileu
AUNALRAYANLUIAA DSGE

2. Endogenous cycle wanefis sulsniaulafian1nzgaenimazauwuuining n avegraduszuy
naenly 1w dnsnenleinawayigdnsuuuaiuinuiu 4 au lewn 2,4,1,5,2,4,1,5,2,4,...

= o i i | ° v v A 1%

3. Chaos yunefia fudsiaulananniznaenmaglianunsamvuasuuuuresiginsiuiueuls n1s

wWasuwlasAvesiulsasiintunasaly Tngvilaiissdninveulunveaa (Interval) NagiUasundasla

WU
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a. Overflow mnefis fuusiiaulafiannasnmagnivinsosnannnasnnmasall nataasUszLny
ifmepnssuwmilouturanasmuuifn DSGE
dmuszilouiBvnalaaenunguiineed agldnszuIuns Iteration Process flan1ay Steady state
Tneiduannisldranneisiu (nitial Condition) nduddurestaasiitinadaliazinanuaiaas
vosthanewntlides  ierudlatatu aunilifian1oy Steady state fauusiianla Oty Sngiinssu
N51AAeUlMILUUADIARNUUUNENIAD x40 = F(x,) = 3.5%,(1 — x,) FMUARNIZAIFY x, = 0.7 UA7
FvpsduINNsTIng v 4 st
Xos1 = £(0.7) = 3.5(0.7)(1 — 0.7) = 0.735
x141 = f(£(0.7)) = £2(0.7) = 3.5(0.735)(1 — 0.735) ~ 0.682
xa41 = £ (F(F0.7))) = £3(0.7) =3.5(0.682)(1 — 0.682) ~ 0.759

Xar = f (f (f(f(0.7)))) = £4(0.7) = 3.5(0.759)(1 — 0.759) ~ 0.640

Fatunaauasssiu (Orbit) Alda1nnnsvien 4 afausnldud 0.7, 0.735, 0.682, 0.759, 0.640 agls
fpnuminyhmsunuevesiidusioFesly asnuiidmiuannegsaiu Xo=0.7 wwuanssaaasiginsuuy
4 A (4-periodic orbit) naaAefianTg Steady state FnaunmvesdIFUAEIY 4 AnFesfuduinuluy
AU LekA 0.875, 0.385, 0.827,0.501,0.875, ... (@ M3UNIaIHARAELUUATUILAAMS 3919 Iteration process
A 19 adiluuda)

wiimguiresarzaiunsaesuieiangAnssuvessiulsnelussuuiasegialan win1sumgufnig
Handidnaldluamunasvgmanssadliifuiivensu uasifuinndinsalluwimaasusmandnseuandn
ogsdtinaanadniilag Mirowski (1990) Fnnwfaunenufigndfissiann Mandelbrot et al. (1961-1986)
fuandlsiiuiansilegueansedluszuuimsugislaglinquimadidnddnanussgndindudeiliannsansssh
Isifleann ssuuimsugialifingflosuefassuueyintndanu (Conservative system) islouluiidnduagll
ansneyuisnisiieguasssuudanann (Mirowski (1989)) fadunisldszifeuitnisig 9 auuuy
Ineenansidlianansonssyinld vieuinseiensisaunismunuuiedalaifiou (Structure of Hamiltomian)
fimu nsesuiengAnssumassugmansiigudnananisimsziuuuiivuald (Deterministic) uda3eliide
anufivesiuusneusnaweauIazdu (Stochastic) axfinnannzauunnn gl MIUATIZIUUAINGT)
awvhliaunsusngiansiioguasmasawinlunamaed uenaniimstmunaunisnisedeulmusiuys
Fosoguuitugumuuaisfianunsneduiseduiusld bilddsuanensumanudiniusle 1 faenndos
fueynsuamils q udazaguienisilegl aenndosiu Hsieh (1991) Alvdedunainininemanslidoya
11nn91 100,000 Teyailonsraaeunisioguemainasiaeadusu luvusideyaiitniasugmansiiud
Hueynsunamuufiegliiu 2,000 Foya ity
4.2 nmiilldAnwigasnmniumguiinoss

1. uuawlumediadu (Bifurcation diagram) uukunmuansaudiiusseniaiosnmyes
Fudsitalafianne Steady state (F° (k) (wnusa) fusvssnsiives 1 dla q Audeunasmeluen
Ungaanils wnuuew) lurasitanddusau q Adinaontanisinsed ienrudilanmil 3 uanuwunw
Tumefinduves x,., = x2+c; c € [—Z,ﬂ wuinalesnmaesaulsessuaniadosnin (Universal
steady state) Fremilanounz Ui URIULUUAY awaﬁquﬁﬂiiumaqﬂwuazLﬁuLﬁuwmmaﬂ 2(2,2°,2°, )
JunsEilrninediegaingn dwaliiuusiiadlatusunuunoedluiian

2. uHuNIUTuTesITfines (Parameter basin of attraction) \uusunndiuansauduius
seaadosanvesiusiiaulafianie Steady state (£ (k) wanaduifuiiusiondsety dofmunly
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Aouiurasrmsimes 2 fila 9 (a, B) Adsuulamfensunmelumalngrmis luvasfirddusagu
9 PIfinaEATIINITIASIZI LﬁammL%”flﬁ]?jﬁuaﬂéffaaEhmum?uawmaﬂ%’aSauluﬁxwmwgﬁwﬁﬁmm
n1salsa1vesdudludagduainsiandudluginiainewnin (The nonlinear discrete dynamics of
expected price) fuunalag

a — arctan(Ap;y)
Py = (L —wp; +w b .

w,a, b, A #e dwsdimes, p€ fe s1amiasasouanunsananisalls lnainundeuluissiv

a=1b=025w=051=44usp; =03

AN 3
whun Wlumasatu
1
Xp41 = X24+c; CcE [—2,;]

7
L o
= .,

H\\ ___,.--'-'—'”_'—fr

/’/:
J—f’-,—l/

1 05 [1]
AN 4

LRNUATNLUTY

(A, w) € ([0,10],[0.1,0.8]

1311: 1NNIAINVBIEANY
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Py a P P ° YRl a

mnaeInNInsuLangsnmessMlululafiang Steady state dmsuAnsiwesiuveuln
(4, w) € ([0,10], [0.1,0.8]) uaramrsauansuuunin lwduveanisifiwasiunng 4 lnsiufivesd
A ) = a A ) v A | a a8 a a A
AmnatunanedaaiesnmvessAsnaiu lawn dieeu (@hesnin), #EU (AULUU 2), #uded (AMULUU
3), H11999U (ATULUU 4), ddu (ATULUU 5), @wA9 (ATUWUU 6) Lardilden (AMULUY 7) d1ASUEUILERIDS

a A v & ) ' I o | v X A ] =

weAnssuveITANgasn mldlang 8 dnwar egelsimudsldansaagulainiundviimunuanstaning
AUKIUTDITIATUUUIADEE LHB391NNERNTIUNIAIANISAITIATE5 AN URLNIURUUAUSURUgend 7 Ald

5. WUUAADY

5.1 nigAT AT - RUIEREN
mMuualinLIgAT T UNIUARITYMLUULAINY dUTULARZRUIEATITDUILINUNUAITUTLAA

a v a i a v A a ' a v d Y a d d
due 2 wilasendng AuAitausiaauiasiu (Cp) wag yarvesluanfidesnishelaeuiase (M) lagiden
dndruveananiievhaulunianiswdnsdisUseme (b)) wavaianisuanluuszsme (hY) daduaunis
a530Ustlevinaendinastuedivdiunanvesdudng 2 viin wavdndrunaimlilaviauluusasyisam

A = L% & o 2 2
olsulansanvazliduessauselovilan

Eo XtZoB* {[(Ct) (mt) M +y(1 —hY — D)} (5.1)

-0

bbele

= () ()™« (5.2)

Sowsiies B,y € (0,1) waz P, 0 > 0w 0 # 1 ; E, wansiemaaniauvuiiteulunield
Si’fau“aﬁma&’m%’aﬁaumu'ﬁammn'ﬁmﬂlﬁﬁL’Jmﬁ'uﬁu cl way ¢ mneds Fuduiteuilaafiinainniasing
Usewnd waznglulsemamuasu ; md = =% nuneia uammmmmumuwLma]'ﬁwmmmasumamwLaunﬂa
TngAnnaandsiisinguilan (CPI) wse pﬂummmmmﬂu hT uaz hY mneds dadrunaiinieats
Sourhanuiiondndudiluniasisszma waznelulssmanudidu ; wsdwes a € (0,1) wansdndin
nsuslaasywinsdudnludesnenananmuaunisnisuilanmiasiy (5.2) wasimuslidusdinsedunis
Wauszine

dnsunIAnISNER Tﬁm%ﬁﬂiﬁagaéwﬁﬁm (Fixed stock) LLazmquIa@agjizﬁuwﬁnLwiasﬁzhdnm
muualaeendy Cobb-Douglas

yi =z, (k") 01 (h])T waz y = z, (kV)~ON (h}Y)ON (5.3)

Wow5dwas Oy, Oy € (0,1) nunefs ANUNTUYRITIUNIAR1sUsEWA warlulseianuainy
(Labor share) ; Z; visnedia walulad wieandanmianiuneludsema Amualvidauduniug (Shock) Tu

2 fmuaiandusssauselewsy Money-in-the-utility-function (MIUF) wuu (3.1) miusnudnen Airaudo and Zenna (2012)
iesnnfuguuuuilsiduiiiismelumsinuipginsnglussuuasugiadevundn Inermnsiives O uansfapmees
misaudousonisuilng uasyaresiuiifeofiuisie lunudnwilimualimheeiaoudiyumeredud 2 vintuuy
yawnuiy namie duheadideuivuiliunisuilamnntuudasiimuiosmaeyarvesiuiiteriusiaieiosas
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anwauy Stationary AR(1) stochastic process fifUWANIMLAN1AINANULHUULOUTBINUFIUNNUATYTAT
meludszne ; yl uaz y’tv mnedeszaunananiiinannansUszmna wasaglulszme ; kT wag kN wune
=¢ & A o Ao o v = :4' |
fiv affonvenaInadnsnelulssmeniognsdnin Gensinaendieseasiam
luwuuaesmmvualiauA P18 5eninaUTeme aguNNUFINYIANNWILTIENAUYeIE1U1TD
%38 NYUBIFUAITIANALT (Law of one price) AU INAMUAL P_tATw nangfis s1aduAdI08naIneNg
Uszime Amualvdaniniu 1 videanalunsdeusema (Normalized to 1) Javilvsianduaniidianueg
Aeludseina 1 mbedisawiiudasuwaniuasu vse

Pl =g (5.4)

Tos PT wanefis ianvesduianslusuimadmiuauiiunandeussing uas E¢ wineis §n51
nanwAslumieuanaviesdusie 1 mieanaliuinaseime

Sandunitenelulsuina gnimuslaesiadudinluiivissasiBeuuilnaludisnaniagtuiie
funadudlutiaaneunth viesinaguilnadusiu (Gross CPLnflation rate)

a N \1—-«a

m= 2l = (L) (Z5) = @D @) (5.5)

Pt-1 Peq Pt—1

a T = v @ a o @ a v oa o A & A ¢ ° v a v

dle T vuneds seaudnstuleiinnnseiunaduiiimiieaiiiseudeiieusloadmivduam
fsnansaUseme; Y e sedudastuiieinansedusimauiiinheaiiBeudeiiiouslnadmsu
AuAninanluuseme

° o

A nSudnsanUdsunuiasaueslsema faduwlsnkanidnsndiuveaseausiaaumausiag

AelugagNidnanaauseme wanalag

i
e = PN (5.6)
duduivlszunavomtisaiisoulunmazyiaaan (Budget constraint) mMuualnueAsISoU
a150LN899 518151190158 (Internationally trade claims) Maegnsauysal Tuynaiaaan (t > 0) e
wAswgAva 2 Vssamanansaidondedunsndfidunmansnansduld 2 uuu léun sutns (MD wie asrans
du q fldldwustngiguia (Dy,q) Fafuaumsdoiianelivemieaiaioudeundyluusazdisnand
anvalg

E:Qrts1iWipr S We + PtTYtT PNYéV

—Pl't, — (Rt D N .N (5.7)

——M{ —P/c] — Pl'c|

lay EtQt t+1 D41 a8 mmmwmmaqmwmimwmmmaqmammm t Liefionsnans
uflsvaanan (Faudnan t f t+1) fewiiu dunduvessnsnonide (s’;uammmﬂa IEREL OGO
(Reciprocal of risk-free gross nominal interest rate) %50 E;Qyr41 = — L ay Q¢ t+1 N8I IIATOINT
Anammasnsansiinan t dmiunsiansitseyludnyamthiinesli 1 wmaaﬂaLqumﬂuﬂiwwmmmmm
1 Inefimnsanandesnhagdudshniinauanunsaifimadesfnreenssersnaniitensians (Gmsu
foyailldenanizal mieaadourraamaniogiivananndeyaiivnnglune t) fufumaseivresads
Boulsznousng anushiawesniiBeuluiagiu W, = ML, + D) 1éun yarsuthsiidelutianan
reunti uay yarwesnsransiinsunaldoouannistionmansdinaniasuniisna (usian t-1 fa )
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iuseldansmnmaduwssnundeduilimhendaiianaanisimelulseme wagaausemeddla
anuyarfaunsavelaluasuginns Matiinsznheaiiseududvestdadonsndavianun Asiuselan

| o A v a Y | @ ' ' a v o ~ a PR ' a T
wheaiseulannnsueduadwhiunademhenneldguivusinanuels) sinmeyadin1g Py T,
nNNsamulunsas wazyadnsuslaalududme 2 nensudn dnsuniamsldinevesniuseu laun
ANURRINIShaRUWIUNY way TuuRuasulunsasive t

mheadiseuldaunsainnulinaduauneudedin (Non-Ponzi game)
Jll—>r2> Et‘lt,t+th+j =0; Att+j = Qre+1Qt+1,642 ---Qt+j,t+j+1 (5.8)

5.2 fianwn1slvait-aan vauIuassaUsena

fvuslvisuasnaniiulouiedmiunsindeudieiunuin-eenldlaeia (Free Capital Mobility)
waztinamuaglianmnsofeilsrnanuliaunaludaneenids uardnmuanudeuld Wesnuanauunu
NMIINR[UIFBaiiulunnUssnag

&
Qirsr = Qt,t+1ﬂ (5.9)

&t

lo Q%41 mnefls Snsdnasesnmansivewnsfeanaiusinssuna fssyludyamidrinoe
1% 1 mhwanaduasisszmalugisnadall Tasfiansananaernasdussimiineuaounisa
Ameiaziinnaensyeznaiionsians (mheaiiieuazldteyamenisalegnsiinarasindeyaiiusing
Tuaan 1)

losann Qtey1 = Ritﬁ’mfu Qi‘ff’t“ = Riw il R} vaneda Snmonilovessumailalyuszine
fimhensaZeunt (The rest of the world) ftiy ‘

v

Et+1 __ R

e RY (5.10)

%ﬂLLﬁNﬁ@ﬁL‘Ué’GliwaﬂLﬁBLLUUl&JﬂiaUﬂqu (Uncovered interest rate parity ;UIP)
5.3 msnmuaulgurenisiy - Aaa

fvualisuiesnanadintifinansutnsluanaiuriesduiioldaelulszima (M) Waenadosiu
Anussmsiieiurewihensaiteu (MY uaveeniiustnssgunaiileny 1 Haanan (BY) Tnelsisamenide
whiushsmenideiuaennnades (One period risk-free domestic bond) atalsinusguralianunsasen
yiFefonmatsnansiudu q uenwiornitustnsld fdussuaasldnaeftalunsquaseuliaunaty
8918NATTUARUAATULAAYYTI9987 (Inter-temporal budget constraint) asjua”ﬁaﬁaLﬂuiﬁamamiﬂé’a
otmilafisguiatsdoslfiRmuielaldAnnzduazaromensads faufuaunistesamsléaenasy
Feanunseazld waslivnddsdusuudiasals

swmsnansdivifidnuasanaendelusasima Wemuauseiusanduiiofifnguaielvid
At lndvdewhiusantuiledmnemuiliineussnel’ uagihlugssiunsuslaamasiudiafiosnm
Tuszaren laengAnssunmsndoulmsedudasGuilerld szmovauasrosziusasnonidedulumy
aun1sivwesnsaluszvalde (International Fisher equation) Fuduaunsuansanuduiusisunis
dndulavesmhendidounnnsidendiunauiiouslnadud-fedu nmeldteulvnsedeutheuyulnedd
wazmaiadeulmsnsuaniAsunuuasesn
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dmsusuiuuresuleuiemsiuniunsausns1iuile (Strictly inflation targeting) Mswiasnadld
A o = a ° va o " g v I3 | I3 ) |
Weshwatesnmssuuwsegia nMmualidanvaslidudunse Wuilsidudoios wazsiduilaidulian

(Continuous and non-decreasing non-linear function)

A *
R, = R*epr*(Et”t+1 ™) . R, = 1.0001 (5.11)
1.0001 ;R < 1.0001

do R* =% > 1w sasmenieitimane funldnnddnsiuitemavsneiignneudy
yardagtusesnnanan (B) dwuamnniives A lurfiivunnnusoulmussnisivasuulasudng
ponite iedhsitudielulssmadouuas 1 Wedwud viedent “enududuvesngmiiaed (Degree
of activism)” Tnesunansnanasiduussmeasziuanududu wasssausnsiduilerd e

nsdl AB > 1 asvinefs anunsaliisuiasnansdiduleuismsiudunungmdiass nande
Sdhsiuiiomluiintu 1 Wesiduiudr swmsnassususanaendeliuinnd 1 wWesdud ilesnw
syiusaiuleliinseglunsouiiussneld Bennisduduulovionisiuuuudsnannit Active Taylor rule
Tumanduiu nsdl AB > 1 wnefs anunsaifisuiasnandfuuleuviensiuliibunungndiass
namifie ddamdudterhluiuty 1 Wesiduiudr suasnansazd$usanmenidelidesndt 1 wWedidud
Boninnssduulovienisiiuuuy Passive Taylor rule Tngluunaruatiull azvhns@nviawizng
Wflaasuuy Active Taylor rule whifu iflesnlunsdl Passive rule ssuuimswgAnaslsiannsanduing
@n17y Steady state e

suwasnasannsamuausanaendeliiulumungmdiaes (5.11) WWhumsssduanudutures
ngmdiaes Amuaimnegeanvessumsnaisdie msliulsuensiulimnzanfiussuuiasugRanindyy
Toeflow “Anumnzavveslsuienaiu” il wnefls “wumsiisnasnmaeomuausziunn
Wutuveingmdaesudiliviliszuuasvgiafniginsniely, weea Tuvaeifeifiuasdesniuauiians
Sanuilelidngsnsnutivane uazsthlugnsinviaiivsnmussssdiunsuslanluiian”
5.4 gUuuun5aeei1u

fnuaanuMsalivessrULAsugRTluLn AT venlu 2 nsdl fail

1. melfannzmsdeiusasuanudsunuuduysal (Perfect pass-through) uanslas pf = &
vi3o aunns (5.4) vaneanuin mawasuulasseiusnuanasudmmansenulnenssionaauduilnadin
neadssme feduseiuenufunuludaruanivdsuaransodsiuludinsmanisaidniiuiioves
ATIseUlngawy el

2. meﬂﬁam'gzmia'qsi'm'ej"mﬂLLaﬂLU?%EJuLLUUhJéTWiaE (Imperfect pass-throughszAun15aaHIUA?
NWAUNILTIINNSRTanUAEuduvS (Degree of exchange rate pass-through) AMVUALATEUULATEENT
“fu3” fansruumsdaiug lagldTBiaeaiuiuau@nw McCallum and Nelson (1999) nanafie ivuali
Snsuandsudusmvunsandudidansfisadud (Physical goods) winhy watidielalsangs Tawan
N9A159a10 (Marketing process) A1aldesd@uAIaInNUszimaAaunIsngalatenis (Logistic process) N5
U358 9A1UEAN (Retailing services) M%@ﬁqiﬂiimd]lu 9 fiAnnieludsena (The other comprises non-
trade goods) feustmauimhsadateundydmiusamauiindtezdsyneudie 2 dau Tdud dndin
91N#1AUAT34 (Physical goods) FalAenlunuseiusnsuaniasu wagdmiinangsnssuiisidumely
Uszme (Domestic transaction cost) wanadupudunusleaan
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pi =& +npt;n>0 (5.11)

WieAmsiwes 1 vanedsdadiudmivgsnssunelulssinaniiaiuduminiinewasaniaig
AISoU Mne 1) Baunn BeeysnudsseAunisadaiiue Nundnisaanisalduilevasnizeulusyausm

6. Nan1sAnE’

6.1 NaLRAg IUUAREIUIEIATYIND
MNEATITOU-MNILHEN NMANTAUITNINUTENA UAzsUIAISNANe awinsdndulanuulendiu
fomngau Optimal) neuaniuudaTainis 3 Foulvndndulaamiudnduganiwinly Ssuansdsanu
duiusvesiudsiasugRaumnafisefu Steady state Lileeysuisrnuiiadosninluszuuiasugiasely
1. MeAFIToU-NNUHEN

wihen$adeu-mhenanaviden{ ¢, ¢, AT, AN, M&, W, 1132, Lﬁ@lﬁlﬁaiiaﬂiﬂwﬂqnqm
Tnenzsadymildunnsaiu 2 ﬂiﬂiﬁgaﬁﬁua@jﬁudﬂaﬂﬂasixuumwgﬁaﬁizﬁumidashm Juegils nande
Maximize (5.1) subject to (5.2), (5.3), (5.4), (5.7) uaz (5.8) dwsulunsdiannenisasiusasuanaey
wuudysal Tuvausil Maximize (5.1) subject to (5.2), (5.3), (5.12), (5.7) uaz (5.8) dwsulunsdianiznns
derusnsuaniUdeylsiauysal

AT ady Wy wazwginssuves Ry, PT, PN, Qr 41408 Tt Waiilosnauns
assaUselend (5.1) fidhwaiuuu Non-satiation faiunaieasvesdaymadadouszildnvae Binding Constraint
Fsanunsadsuaiemneeaunisty (5.7) WhduaSomunawindule

ﬂ”lEJSLG‘llLﬁaul%ﬁiﬂmﬁmm%w&juﬁuuﬂmﬁ (Flexible price) wag Perfect exchange rate pass-through
(5.4) Fatiuaunns Lagrangian function suaa{]z:gmmiasm%’::L'%Elu—uu"sEmﬁmmmam%uiﬁﬁﬂﬁ

leor(m®)' ] -1

1-0

[e°) o A
L= Ey Y2, pt +y(1 —hY —h]) +Zt=o£_:(Wt+ 6.1)

R

T N.,N
EYt TPt Ve — ETe —

t=12rd T .T N N
R, M¢ —pice —pice — EQrer1Wei1)

o . A e A o o o
9710 (4.1) AAUALA Lagrange multiplier daninu g—t msmmmaaamaa{]mm Vl’]IﬂEJWWLQ@UI‘U%’]L{]u
o so o oo & " °£°‘“{CTCNhThNMdW }oo
VDIDUNUTDUAUNNUL (First order necessary condition) @%suaIAU trCt oy ey e VVE+15t=0

wanslawasiolul
o (CT)aV(l—a)—l(CN)(l—a)V(l—a)(md)(l—y)(l—a) — M (6.2)
Y(Ct t t e .
_ TYay(1-0) ( N (1) (1-0)~1 (1 dY(1-Y)(1-0) — APL
(1 —a)y(c;) (ct) (mf) e (6.3)
W = A,07Z (k") (RO (6.4)
! _ _
Y= OnZe (k)N ()N (6.5)

® @nunsneuNaNSANYIlAgardAINLINEINUS auUR (2556)
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— —o— - 1 At Re—1
(1 = )y (e)" 2 (mi) ™o (=) = () (6.6)
t t t
A A
S_ZQt,t+1 =p s:: (6.7)

2. NﬂLa’ﬁU‘Uaﬂﬂﬁﬂ%iUWa—ﬁUWﬂ’]iﬂaN

iosansuasnansiitadesiiomuusulovienistulagldiuussnsnendeiiesnwssausns
GuileldlfideauusonansnsiGuilonanng Tngiirmanisimuasnsinendsavaonnadosiu Active
Taylor Rule (5.11)

na9nMsTmMURSITInenilEvessuIAsnans lmheatSeunevausidaundu (Feedback rule)
iumsmensaliudiovemiheaidoulutisadaly 8¢ nanie

Eiter = p~ (R) = 7" + 5 (In (32) (63)

Mvualvheafiseu-nhendniinismansalogrsdiveua gnsaes uazauysal (Perfect Foresight
Equilibria; PFE) flstiudsanansaninnisalonsduiennadalulaegrsdmau

Mo = pT R = + 5 (In (7)) (69)

3. HALRAYYRINIANTARDUINERUYUTENINUTENA

Wesanuheaiisoulusialszmne (The representative agent in rest of the world) ALy
Yaymluguuuuideaiy denu

At QW —_— ﬂW A‘tl'lfl-l
o Qlr = B Sk (6.10)
t t+1

Slo AW, BY vaneds essavszlevtidmuiislumbeaainevesnnusiaranidusatu uas Subjective
discount veenileATITouluANUTHINARINE1AU

AR LA PtTW = 1Vt, Y = B, aums (@4,7) uagenedannaudineves Schmitt-Grohe (2003)
Aanudlh Ap wag 1Y Sirasiinaenlu azanansouan (6.10) laluaid

1
P (6.11)

€t+1

meldszuuiasugialavunndn aun1s (6.10) wanslimiuiianisdeinusziuanuiuniuainsziv
Snsuanasuduimsiiauduiusidauiniusesusnsinenidonelulseinadsaenndasiiu Taylor’s
Hypothesis (2000) é’fﬂifumﬂé’mmaﬂLﬁaiuﬁﬁ]a;ﬁuﬁmqaﬁﬁu wddaswaniUdsulurisnandnllasosdou
Aadasdioudiou eldldinnsidsilsmnuasiiwensmendeildwiilusasUsame Wuluany
ﬁ'aulmﬁmmaﬂLi‘]yaLLUU"LajﬂsaUﬂqm (Uncovered interest rate parity ;UIP)

WuReiulesinuuieaiiseu-nitendninisaianisalognelivena (PFE) Aetudaaunse
AANTIRlsERUERTIMaNUAsuduInsTuYIadnluagsdniau

€c+1 = BR; (6.12)
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6.2 International Fisher’s equation (Perfect foresight equilibrium)
Wuaunssunisdndulavesiieiasugnan 3 dwldun vieaiiEeu-mhendn suIAsnans way
NsinGeULERUUTENINUTEIATIaN1Egasn N tneliiaing 3 dusndedulasiuiu (6.2) - (6.7), (6.9)
ua (6.12) solving simultaneously) aganunsauansaLdNnusveIn1sildsunUasseauensmentonielu
sruuAsygianeldnisadiuulevienseuRuilefignaevausindusiisnisaianisaldnsduiedalusgne
L3 o A 1 S b=] [ a ¥ U
anysaianATuseu whansalAnweendu 2 nsdl loun

1. aunsigwesnsaliasugialaiinasninnsainisaeruLuvany sl

Rev1 Ny — BRe ( Re ))(
Rep1—1 m*+5-(n(RE)) “Re—1

(6.13)

(e-DH(A-a)(1-y)(1-6n) a = (0,1)

o X = olon+a(1-6p)]+(1-a)(1-6p)

2. aumsilvwesnsalilauseimaneldanznmsdaudasuwaniisunuuldduysel

(ﬁ)(ﬂ)ﬁ&
Re+1 Ny _ \ €t J\et41-M Rt Ny 6.14
Rep1-17 R (ﬁ) (R —1) (6.14)
t+1 T+ (In R+ t
dwiulunsdlnds aunsanuduiusvesdnsuanilfsunuiase (e_t) avldnvusuandaiuiueg
fudsgiunsiUadsemeegluszauwinle IngluunideguiasdnwseAunsiiuianun 3 seauwintu loun

ASLSN & = 5

2
2
1+ 1+4net(A>
h ec+1(et—m (6.15)
et‘l‘l - 2( T’:t+1\/a ) )
ett+i(er—m)
nsaldinun UnUsswmaduysaivse a = 0
€t+1(ee—1)
€ry1 = + 6.16
t+1 Ter n (6.16)
nstlgnving Walsswaduysal’ vie a = 1
_ Tt+1€t7
€1 = (6.17)

Ter1et— €cy1(e—1)

Wanunsduandliiiiui dnsuanildeuiiuinsfinandaliamsaeyuuaindnswanideuiiug
F3duimslagu dnsduieninnisel snsuaniUaeuduivstiaiaidnly waemsdwesiuanisedunis

d46u (Degree of pass-through)

*dmdunaundustulunstiUaussmaduysalaglden a = 0.00001 uagnsallnusemaduysalaglden a = 0.99999 (Haan
FaINAVDILUUIADY
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6.3 AIUFUNUSTEATNTLAUNISUSINANIATIN Hae seavansmanelulszina

X 1-)(e-DA-N(1-Oy) (-1(1-Y)
= ¢, (ﬁ)az [6n+a(1-6N)]+o(1-a)(1-6) o (6.18)

; e Structural Parameter (A1As71) Tneanuduius (6.18) uansliliiudn mnszuuiasugha
ganainuduludnsuanilisunaniie Steady state Wi HouanunsnayuNUEsEAUNTUSINATRIMUIE
auseunlisuiseula

6.4 NauAdUsTUNETATTUUATHAMUUAN
aulisuasnansUssguitesuiuulouisnmstuogvashiauelay 4 afs fvuadmsfines
faduiail’ o = 2,y = 097,60y = 0.56,8 = 0.99, 7* = 1.031/* uay A = 2.29 dwiuamagy
Yoadmlsae 9 loun Ry = 1.05Y4, m, = 1.065Y4, ] = 1.053/* uaz ey = 1.25
1. peldfannemsdsinsnnuanydsunyudiysel

Armsiees @ SA152wne 0 89 1 Enuwwildunisuslanduddnd) wasiiiemanuduiusi
nasaassnanenids ssurelagldununmlumediadu (nmil 3) wudsumanansasdsannsaliuleuy
AsRukuunseuluiala mﬂﬁsﬁmm@mismeﬁLﬁanﬁlmnﬂﬁﬂ sumsnainuAs vz Ussay
ALALAAINULEUNNSIEUY LﬁassﬁumiL"TJmJismﬂﬁLLquqa%u AMURUNILYEITERUS AN A
Qﬂa'arzhuaehaauuuim“lﬂﬁﬁsﬁué’mwLLaﬂLﬂﬁauﬁ'LLﬁﬁ]’%ﬁé’uﬁuéwﬂszﬁ"ﬂmUmumiéfﬂau‘iaﬁaL'Eu—msu'%‘lm
1852 uaznsnnsalinsiuilevesmiendideuiinevaussioundudeanuiumny Wumslianin
é“mmaﬂLﬁuﬂiuﬂizmﬂﬁmmmﬂi’gﬁﬂmuu 2 AU, 4 AU, 8 AU, AN1IELADDE WastANEN1E Hyperinflation

Tuiign
2NN 3
s luasiadureassnsinende s 0CEW0,0.7)
1.154 ]

1.124
&
i

2 1.09-
3
1]
(1 ]

= 1.064
F
o

1.03

1-

0.01 0.1% 0.35 0.52 0.69

£

D"_""'; res 9T openneaas

* MuuaAIIRWesiAuuAnE Airaudo and Zanna (2012)
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N9 4
LHUAMBYNTUNA1TBIERTIRENLTY (U1) uagdnsiuile (d19) e a=0.1

10174

Targst Hominal Interest Rate
10044
10114
1.0084 Target Inflabon Rate

oo
10054
0 10 0 30 40
Penod (Guariery)
2NN 5
WHUANBUNTUNIAYRIERT BN (L) uardns1tuiile (d19) e @=0.3

18214

{\ fl‘,l Target Nominal Interest Rate
Vit O ¥
1817 v T

12134

18094 Target Inflatian Rate

=
]
=
&

Pariad (G uarer
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AN 6
LHUAMBUNTUNAYRIsRTIRENLTY (Uu) uagdnRuile (319) We a=0.5

16334
LokEq
1017 |
- AN A A A e e
Y ' ‘l" ' \
s
o L] 4::
Prariod Gum
ﬂ’]W‘ﬁIY
LLmumwauﬂiunawaassﬁvmsuﬁmﬁ’ﬂﬂ
o @=0.1 (U),0.3 (NA19),0.5 (814)
082+
0.884
0.84
0.E T T T
L] 10 20 0 a0

Period (Cuarteriy)
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ANT 8
WHUNTWLUTUVDISEAUANUTNTUYBINGNEERS (AY) waznsiUauseina (uew)

400

Ry
W
2
=]

i nan 0125 0.250 0375 O S00 DEZS 0.750 0.a8vs 1. 00nC
=]

Degres of Openass

* Funs (Unique) Bmdes (2 Cycle) dlhgeu (4 Cycle) v (Bu 9) @/ (Divergence)

111 INNIAINYBIEAN Y

Al 4, 5 wag 6 uansszezmfisuiasnandldrudiduesngmdiaedseduniaieaual
Snsnonidegingsnandmne wdiuldilunsdszduniadaussmam @=0.1) suansnanddszozia
Taiviiu 5 lasuna luvassfuusliims@aussmeaiigau @=0.3) suasnandudeddnaimndasaonde
fia 25 losuna egalsimumnuieasiseudivualduuslnadudniiilusedvas (@=0.5) nsldanaududu
vosngmiassiniuasiilisuasnallannsaliiniesdiesnsnonduiiosnunsnsiiuitedmngly
1§ Tnsswansnansazdinausunlasnmaondadosly (fginamelu viewnoea) il 7 wanslisiudi
amuiurnutessEiusaTnenilsdmalnensaaiaiissnwnsuilnavemaeatudon

aININsUTUsEAUAIRtuveIngwdians (Degree of activism) KaNSANYIAINANNITAY
wos (6.13) dormusli A € (1,5], a € [0,1] wandlagldusunmiudurosmnaifiwes (Parameter basins
of attraction diagram) (Ml 8) wuiNsnTEFUANLETITWRINg e inelfan g TnUseime
Tusediugs axBailiszdudnmaondetumuiiady dafumnsuasnansdafosnmssnuiadosamluses
nsuslnanasuudtgdeslunmesyiuanududurengmdiaesas seiiileussimuansenudeundu
(Feedback rule) 1nn1sman1saidnsiduile nanfe mndnduilonelulsamainiu 1 Wesidudud
avamnsndfiuseiusnsnendelfiiu 1 Wesiduidnidntos fazdusnasnansasdoddavezinaiuuiy
devhlsisaniuiiogiimnsouitmine vidoe1vazdszauaudumarmnanududuveangmediaeigann
Aumne (Aatging vdewneea) wandlunind 9 Aszdunisidauszima a=0.5 msldsefuanuiduvesnyg
wdaas (A) lawn 2.42 (Vuge), 2.02 (VWw1), 1.62 (@19918) kay 1.22 (8199731) WUINNITABUAUBIUDIoRT
nonidsuuuidunn (@ A ga) Tuavilinismanisaisantuiilovesmisniufeuiinadaludulee
TULTILAZHUNIY
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AW 9
WHLAWERNTHNIAT 70 lasunawsn au seaumadausewa a=0.5
dmsuszauanuduvengndians (A) Tuszausing 9

L4 104

103+ 1+

S s | b
(I - (i

——

—

L4 104
103 1634
L'n:lfy-'n‘- . Target NominalInbscest Raie | | ;. | Target Nominal Interest Rate
1.01- 18 ’lr
1 - - - - l T T T T
0 17 e i & ] 17 M § 68

nunmeldanizainarudelisuiarsnaniidasslunisiruadinnududuvesngmeaaslauin

'
a

et 1ee91nnsEUILNTAEIURLYIUSIIIHANSENUIINAURURIUTIIN NSRS eI Asudusimgly
dauandasziusaaudilutiosas anran1senemuIAlnesvessiunsdwau (1) FifisFuay
feannansznunsd s uAufuRILiinIansasmaniUasuduinsle aunseitisuinisnatsdnise
sduulouesasmendeiirududunuiuldsnads sgnslsimunsimunsesunsasinuaaiuanui
mamAuly (1 fAge 9) i lssuuiAswgfadnganiziudnaninaaes (Liquidity trap) lamu
NanSANYRIT
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N7 10
LHUATNEYNTUIA1VEI8R TR N TnansImEudssUssimne
wagnstulenily Tunsdl 1=0 (U) uag 1=0.4 (E19)

18354
[-aal
; 1
L]
.
o
310041
]
B
DTS
ik T T T T
1] 17 - 1 -]
Parizd Qi
L34
T -
1 b2 I=Fgtan (Qvera
s & Target Infladon Aot
] L
= Lo
LR
gy Infeben (Tradesecior
aw - i T T
[ 17 i 5l 2]
Pencd (Guardery

11 INNIAUINYBIEAN Y

wils lunsdl @=0.5 surAsnansavUssaumnudnannmsimuasnsnenide mnsasuanidasu
durtusdsriunansenuseaduysalndsszsusaniuilely nansnudounduain Active Taylor's rule
(5.11) vlinsaen1salvesthersafouiifivesnsduilerluluouan fuuslbudenvueonandas
Suilewtimnesnnau aEjﬂalsﬁmumﬂixwLﬂwgﬁﬁ]Lw%zyﬁ’uamwmidamuiuisﬁuﬁﬂ (Low degree of
pass-through) HamsAnwwUiisssunsdesruiish (N € [0.19,1.23) ssdevilsumsnansenansaldmna
dudungudiaeslsinntu nanfeseiusnmaondurransefuanuiuiouanndudsyiunesa naneidu
FAnTUUU 8 LUU 4 WUy 2 unseiaiiudnsdudlewiming
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AN 11
LLmumwaqﬂiunawmé’mwf&uLﬁaﬁi’mwmm’l?ﬂuﬁw&hﬂﬂﬁzwm dnskuiavly

[

) & ~ a a !
LaZRAIINBNLUY NIUTTUULATVININATN1IZNUANENTNARDY (a@=0.5 way T]ZZ)

Target Mominal Interest Rate

1.0174

1.0124

Target Inflation Rate

1.0074

Inflation (Trade Sector)

1.0024 -+ Maminal Interest Rate

“‘“ Inflation (Qverall)
0.9497 : T T T
0 17 4 1 | 63

11 INNIAUINYBIEANY

dmsuimapaiviilinavesnszuIumsadsing ansamienidnsiuilenduitignseutimangls
ilesanmsdsmiunnuiusunuulidysel vildsssusastuileniaisUssmmansyfuanuiuniuas
uifnagnarsthuindnedadumsdaussmeiiunn (afadeuiiuntisTnndudindunn uddilinnned
vilnsevaussemhoaddoumanisalinnduilesuuusonainidming uandunwd 10 waan
nsdsiudisn Mlimuiuslushsntuileniadalszimaanas minansaisasiuilerluanmie
p¥Feudstosataunssiiiswasnasnanansandualénalndnmeendefiomuausnitudeldsnads

agnslsfinunsdiissiunisdaiiusiniuly (Very low degree of pass-through) wamshunind 11
ne[l1.31, ) WU sTUUATYIREIIdaniudnan nages TneAnuiumiuiinnansesusaswan
WasuduivsannsodeiuandadnsGuilonamalssmatiossnn auwiliszdusasfuiiioninnisaliing
dalusininsgiu Snsndmnemaenll maannsdadeunmsmanisaidantuilefiuniiuneriliaiiFeu
Aan1salignRuiieasliiinisaningnstudeidmuneannsailiumungudiass (5.11) Ismanisal
Snaduileazes 1 anasaunseisszuuiasugRiadiganio Passive steady state afisiiuulousuuy
Active Taylor’s rule

Faduenuiidaslumsimunanududuresngmiiaes nsdlsziunisdausamail 00=05 wandlu
Al 12 nainasvesdnsnenidedl Steady state meldseRunsdeiin 1 € [0,2] wazanuidudilunsld
ngndaas (Degree of activism) A € (1,5] wandlagldununmiuiueeviuenunsndy (Parameter basins
of attraction diagram) WuiINSELIUMSARBBlBIAsNasdidaslumsmuaaudivesngmeiaes

6 - o vs o X . LA I
MUNaNSENBINNIAWINYeAnwsnTnendeazidiiganigiudnaniwades e n € [1.31,2.26] luvaugiien 1) Asus

1.27 \Jusuly namasvesdnsuanasuaglidnuar Overflow ssuigladniiesainszuuiasugialszavannzRuiladeiies

uNTEIIsUIATNadasi uadnsnenteliiinit 1 Fadululals (Zero bound nominal interest rate ;R > 1)
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I¥nnTu LtﬁlummzLamﬁ’uma‘iﬁamwﬁwwLﬂi@gﬁﬂLm%iyﬁ’msé’umidarzhuﬁs‘]"’nﬁulﬂ (Very low degree
of pass-through) n1slduleuien1siuaiy (5.11) azdwaliszuuiasugiadigannedudnaninages
(Liquidity trap)

a0 lunsdl 0=0 ilesmnmieefadeulifiuwltinslanduiiiunnnseUseme faduauiumoy
funnseiussiusasuanasuaghidmansenusessiusandudlonlvae fufusumsnareddasylu
nsimuaedives ngmdiaesndanguiian (aewSeuiisutunsdiusemeidn) uandlnoununn wwiy
Y9IN55lne3 (Parameter basins of attraction diagram) dlomuualy A € (1,5],m€[0,2] (7 13)
wandbiiisnasnansdinnuBungulunmsimusanududuresnglaglisesidadsiginsneluitowmess’

AN 12
WHUNMUTUSEVI ST AU dNd e mediaes warsedun1saau (=0.5)

Degree of activism

0500 0.750 1.000 1.250
Degree of pass-through

2N 13
WHUNNLUBUTENINTEAUAMITNTUYINYMERDST wagTeAUNIaINIY (O(=0)

Degres of actvism

0.750 1.000 1250 1500 1.750 2.000

Degree of pass-through

" \flpsantedninveswuudiassildaunsaldal =0 1a3sldA1 A=0.00001 vilvianuiusIuaINgRTILaniUasudsnadwNag
nsenuandesnnduiierluing wisglusedumuin Favinlilunsdl Very low degree of pass-through s¥uuis¥gRaLdng

ANNEAUANENINARDY
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ANT 14
WHUATWLUTUTENINTEAUANILTNTUIDINWER3 wagseAunadaNIu (O=1)

s
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Degree of passthrough

1311 91NNIAINTBIEAN Y

v
& v

a1u lunsdl a=1 Wewnuiigaiseulivuilinusinaduiiunanssdsemalagduysal dady

mmﬁumuﬁmmmzﬁué’mwLLaﬂLU§au%Qﬂdqmumé’nﬂ’ﬁmmmiaﬁé’mwLﬁuLﬁaVT’wum NNITEAUNTT
Davszmafigannasdunsaasulianuiumuiidsiunienuguusaindedu Tassuaisnansae
Usgauanuaumadtunisanduuleuieviuil mnssuuieswgialudinszuiunisdeiuufinuineanuiungy
LLamImLLmumwLu%umadwwmﬁma% (Parameter basins of attraction diagram) Lﬁafﬁ’mumwwwa’lﬁma%
A € (1,5],1 € [0,2] (0w 14) aziiuiisuimsnansanansaldulouienisiusuunsousasduile (5.11)
Islamnensdssuuimsugiaogluannigmsdsiufnunsauiumulussiuiisname Bisesunmsdsiufinng
anudusnldinila suasnansagiimnudangulunmsldarudurengndinosinnturingy agls
fAnulunsdlannzirsugiadidnwue Very low degree of pass-through n1slduleuienisiiu (5.11) azvil
wiseghanganneiuananmegouguiy

7. asUuasiadeuloung

nslanguiimeea (Chaos Theory) mnuuifnLAsgman sLUUTLAUAGeU (New Keynesian school)
\Dudnnileisiamnsonananaeasvesininsnslunaziaeea 1iesainanulauieuilussninadniy
nszvaumsminoulsifinisuislassaiefiliidudunswosszuuiasvgissunansaniduaunsiivwesnsd
Uszimaidn (mheeaiaFou masevinalszine) sansfnwannsauansaiosnnlussuuinsughaiuiaie
¢ osmnlddilafsauiunuitorafatuldiedussuuinfionsan eglsimuuiimguiinooaazéing
gminndinsalnunmmAnrsygmaninstwandnegsdinenuAnaanadn iesonddlinudeyasynsy
nanfiifisenediazasuiansilegueanoedluszuniasugiald uianuaanmsAnwandliiiiuin uiiias
fvuafoulununuuitaemnuszmstimilousunmsiinszinasnmaauuugasamily (DSGE) usiile
WaswAsnswwamasannnsi i uidunsedaeds First order log-linearization Fadunisuszanaen
naLRABve L UU1ansiilidlsfmaaaslususiugs (Higher-order) yiduiinsmnaaassenquiiaeea
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wuhsvuuaswgiailenainanuduriunieluldeailiondeusinseiuaintadoneuen (Self-fulfilling
cyclical and chaotic fluctuation)

INNIAIrUALUUTIasIsEUUAsEgialavuaan Anheadiseulinnnunelaainnisidendiu

' A a 2 a a v & A v g v N v
NANTZNINNITNORY WazidonUslnaduAmIanlulsemea wiaeseUszine nelauleuienliinisinaoudney
Runulpgiasnelassuugasuanidsuiuuasedi luragisuimsnarvimtineanuleuiensiumels
9199INTaUTRIIRUWIBLITL9IR (Strictly inflation targeting) LUUAIANTITAIANNUN 1 9291387 SININLIY
wiswghatuszuuinisaianisalegelimana wazsianielulssimaaiuisadsusdaslaviuilaelud
ANUNLAVDITIAN iw‘uLﬂi@gﬁf\]mmmLﬁmmmﬁumuéﬁwmm (Self-fulfilling endogenous fluctuation
to Chaos) lalaeilamnddgainuansenudeundu (Feedback rule) vas8nstuilonanisaiiviiensy
IFPUNBUAUBIRONITINNUAAUIUTUTDINYWELADTUBITUIAINAN TauuANRUNILlURIManUREY
duiusuazsziunsilaUszmanluegluvnziu lneguuuumsdmiuanuiumnusunnnisimieasiseu
JFuidgungfnssunisteduiigaindunu Andelenta wavdagdiunisuslnaduainislusazsitauseina
PNTTAURIANIUABUNUNATY Tnensdsriuiunanseivsnsuanilasunazszaunisilauszinaazas
HANIENULTIUINGARIEAUNTIAIANISAIERT IR uaadnly nanfe Bamnluszuuiesygiainzuiunis
] & ' I3 a o a :4' v | Vo a fa
deinululueganysal wasluunliumadausemangaudy ssdamalidnsRuieninnisaiinauguus
wazt B9 UUoaNINNTOUSNTIRUND

& U aa o o a a A v a a A

uanantsunmsnandaddnanuvnmelumsiiluuleviensRuieissuuiesygiananiaese iy
AununeluszuuAsygiawazineea tawn Jadesunisdaiue asuneglasail
7.1 meldan1izasegnaninisasiugnsuaniUaguauysal

suIANsNAIrgdsnudavgulunsimuaeududureIngwdiass WewunldunisilaUseme
luszuuiasugiaaadu (innndadiunisuslaaduadidi Weiiguiunisuilnauiasiy) Weeanaay
) d' zl' o a = Y] o Y] a | U o
FurnunnINn1sUasuwUadlugnsuaniufsugnniauiuniumeseaun1silnUseme wargnasludsdngon
3901 Nagviouandnsanilasunuiase JvhliAnanuduniuluseAunsuilnm 1iaTiueg1egulse Ay
mnswiAsnandandldanuduveingmdiaaiigs ansenudeundu (Feedback rule) insaisounauaues
aravilingisardaly n1saensaldnsduiogunswnaunseissuiasnaliansonivalmiu
Lumunseulasnsely asuldimnszuuasygiafiuwilidunslinUssmeanigesuinisnanazdesdiuniny
Wntuvesngndiaesiiseuaniiosnwsedunisnevausdeunduresniuseuliegludisianunsanivauld
7.2 meldaniiznisdesiudnsuaniuaguuvulssuysal

1. lunsdilaUssmadutdy (serunsiadseimaniilmininginsnieluvie wneea ntinisdanu
duysd) WesmnNnszuIunnsasinu (Pass-through process) luisannansenuandnsuaniUaeuldsnu

Y = A Y a g vy a ] A o o § v
R anasunuyaseliiosas 15UA1NNTEUIUNITAINIUNAGT (Low degree of pass-through) Azvili
SEAUTMTIRUHONNNINAARNIUTEIMATI AN UL ASIUNSEIIMTNEAT IS DUANNTOAIANTAISZAUDRT
Rulomlulanau egralsinumeldaniizisyaunsaaiiusauiul (Very low degree of pass-through)
HedAgesruRuNIuTinIInszausaskaniUasufidan laids agvinlimbeainieulinsuiisaniiznis
a 1) A Y a o a o q v a v o o ' . - 1%

Wasuulaslusgiunmiwinsaenudswihlissuuiasegiadndanisivinanimages (Liquidity trap) la
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