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Abstract

This study assesses Thailand’s fiscal sustainability in two perspectives: debt
dynamics and fiscal limits. Investigating ‘debt dynamics’ helps understand behaviors of
fiscal policy that cause debt accumulation to project the future paths. ‘Fiscal limits’ can
be used as a tool to examine the country’s maximum debt level based on economic
fundamentals which the government is able and willing to service over the finite horizon.
The study shows that Thailand has been facing a fiscal mismatch between its revenue and
expenditure. After entering the aged society, healthcare costs and other aged-related
spendings are expected to grow remarkably causing an exponential increase in the public
debt to GDP ratio in the near future. The ratio tends to grow faster taking into account a
lower potential economic growth under new environments of supply-side constraints and
an interest ratenormalization. If the government makes a strong commitment to fiscal
reforms, the adjustment could alleviate fiscal mismatch and provide sufficient policy space
to withstand any unexpected shocks to the Thai economy and/or the financial system.
Hence, fiscal reform efforts at the early stage could promote fiscal sustainability and
lower probability of future fiscal crisis.
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LLUU'{haaa‘Lumui%’aﬁﬂisqmﬁmﬂ Bi (2011, 2012) uag Bi and Leeper (2013) mzazﬁaquaﬂﬁu
Y99UlyU18n19AST Fiscal Limit waglonaiaziin Sovereign Debt Default dsildnwuzidunuuiianiuuu

a

v '
a ' 1Y =] =

Dynamic Stochasitc General Equilibrium (DSGE) ﬁuaamswgﬁa%asmdwUﬁmﬁaumﬂmw FEAUNUGIFAY)
S5azuuniulddeananmsifuganisndslusunnneldnBgsgaisgasdaivldazdisdnsannisal
armthvesfiauluszuuAsegia Fiscal Limit fnldnnuuuiaensiutu 4 Jads fe (1) Jadbiasugia
sumnEmiesinuesissnuiden® (2) Yadunsads feadesturunuatlasaaiisnanisads wadnssu
voslauensnds (3) thdvan iy asveudilavesisfiaziunanmsedimudnenimussne uaz (a) Jads
meuen 1y seAumalulad slioramunule

uyuTaasgaen iy

fvuslszuuiasugiaseneusefladdunssdnmasy ¥, uuuidunss ddduseam N, uazsedu
wielulad 4, iutlademsudavan dufe v = 4N, nandnnaniudmiunisuilanvesaiauiou C, uazns
191899955 G,

Ct + Gt = AtNt

pssouliswlaannisvihoulasiiessalsylewid U(Cy, Ly) = log(Cy) + @log(Ly)

nnsuslae wazdalusindou L, (Wiafu 1 - N) mmzﬁ%’gmaﬁswdé’m@ﬁLﬁumﬂﬁulﬁﬂ%’ﬁau
T lusns T, wiothlulddegedudn uazrdnassdulou Z WataZou (uueld G, uas 4, Hushuusniouen)
Tnem8Rulatidnuwue tadeuusegdlalunisiau Distortionary Tax) insgymndaiiulugnsngaiuly wsany
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aglipgnnihnudiia mnsgiumsliiemesansldane silidesnendieniseeniiusinisguia B, wie

v a o A o A v vy a o o a @ o & .

ARunnasIseulusn O, lneaiisousuideyannuduamsansviisgnilonatintind1seni (Sovereign

Default Risk) Tudas A, vl uuiustnssgurafindasouazarunsasonduls (BY azviouaudes

filfe tufe BE = (1 — Ap)Be_q veil A, azfidnasiviniu A snseaunillsigaiiu Fiscal Limit
d1U130UARIANNTT Budget Constraint Y84n1ARTISOULALNATTUIA Ladall

A(1— 1)1 —Ly) + Z,—C, = B,Q; — BE (Household budget constraint)
A;rr(1— L) + B.Q, = B + G, + Z, (Government budget constraint)

lunsnentvesszuiaeguuleulendn Sgldaunsaneniiiuldlaeliindugaudazdeddauni
Tunanlanamils nsfinwransenuvaaulsuienisadsluwuudiaesil Amualild Tax Reaction Function
\Ju Policy Rule agadreiiuansliiiiug sgazdiudanniBluvunn Y Weshwiaivsnmuassedunilansnsaey

o

Adurldansysiunaenwlussezen (B — B)

. —t=H¥BE—B); y>0

£

wuudaestimuualifuusnalulad siedresguia (Wiswdulew) wazsedieduleusyuiadu
mudsneusn tagli 2 fuususniinainuuu AR(1) process Al

A

A As “
lnf =pA =2+ eff,  eff~N(0,05), p* e persistent parameter
ln%= Gln%+€f, eg ~N(0, o2

, ,OG fo persistent parameter

drusededuleuliinainiuu Markov Regime-switching Process tiielia@iunsaninualvidulou
fidnwauzilu regime switching Ao Waswandnwaiimuauls (stationary) 1unuufinauaulalls (explosive)
Tunsdifisedreiulouiiuwildundu (L>1)

Z+ A —4) ifrsf =1

Z, =Z(rs?,A,) =
e = Z(rse. Ac) {uzzt_ﬁ;z(At—A) if rsf =2

zZ zZ
" 4E o p1 1-pi &
1oy rstZ AD Regime-switching Index MUUNY Transition Matrix (1 —pZ p% UBNIINUNIN
| a gy v Y a | — UZZ a1 VA 2 2
seneRulaullanwaueiuinInsiAsugia A ¢ = . wlAau (&7 <0)

AAENINYBITEUUIATEGNY (Equilibrium Dynamics)
ansamilaannnsdndulavesaiaseu (Optimization) aun15guadAuIas Iy aun1stedninmniu
WUTELB933UR (Government Budget Constraint) uag Tax Policy Rule ¢iail

_ (At—Gp)(1—17¢)

(o (Equilibrium Consumption)
1+¢—1;
N, = Ar(1—7)+¢Gy (Equilibrium Labor Supply)
Ar(1+¢—1t)
Q, = fE, ((1 —A) u:tﬂ') (Equilibrium Bond Prices)
ot
T, = z; Ar(—r)+9Ge (Equilibrium Tax Revenue)

1+¢—1¢
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1ne B fe Discount Factor wag Ug Ain assaUsvlevimianyingainnisusing

Laffer Curve

aunseldsgude Laffer Curve Tuffu State Variables (4,G) aunsiiuansiennuduiusszuing
selssguiatusann@idaiu fanwd 3 wandiidiui seldmBvesigiivmusnsnisdaiiung engeae
94 Laffer Curve agviousnsndgean 7 4, G, Isganusadaiuld s1eldndgqeanisedil 7°(4,G)

1+ HHA —G,)
4;

max_1+¢

MY = (14 2¢9)A; — oG,
-2+ @A (A, — G,)

Tax /GDP AN 3 unuIAA Laffer Curve

Max. Tax Rate

Income Tax Rate

fin @ avviouruddguemnisindeniisuiunmsuilaaluessausslenivesniufou dualdan
aunsnasnmnisinaulavesndusoulunsuilnauazyinanun Steady State(¢ @) “nidunis
FeugariiRureamainieundainnStunsuilag fedufulasedenanseds uaz anmiosluns
MU U FINN Y (N =1- L)

Fiscal Limit

dlold 7 (4,G) uar 7"(4,G) fAavaunIamuImUIINgIEnTeINSiunansads ™A, G) 19
Feazgnneuseen 0 azvioumnuidtlavioUsyavsnmuesigiazifumelilitssedugegn ddluddudely
sz lUldFuum Fiscal Limit By Ssfiduviiunasinvesyariagiuves s (4, G,) naeatanaiifng

1

smax — g(Tmex — G, —7,), 0<6<1

©  max
Br=E Y St gepmex _ g _ 7
t — bt umax ( — Uy — t)
t=0 t
— ” T = =4 2 0 G
8 ‘L"Wﬂ,ﬂmﬂ; av C Awaann G Gy v =
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N13¥11 Markov Chain Monte Carlo Simulation 9z%18l#l31@1u1950% UniqueMapping 571319
State Space (4,G,) fu T"“(4,G) wasT""(4,G) $i131%4 Fiscal Limit B (A, G, ,rsE) fsil

P (Arsjy Gesy)
upe (A, G,)

%
B (A, Go1sT) =B, ) f [T (A s Gerj) = Geny — 2(rsta Acs)) ]
=0

Fiscal Limit Distribution

Fiscal Limit Distribution a33tuléiannnsdumnSet 1os State Variables (A¢ , Ge , 7s7) Tneluusia
Set fAsuluagliien Effective Fiscal Limit 1 f1 M3guiaagna Set ¥e4 State Variables Tudausnnme
#ls¥ Sovereign Default Risk iAnaulunnizaasnm®

mnimuslassadsiuguassgiavossamdlugaaiainis udwh Simulation v Fiscal Limit
o sefunilingg Wefuvsnmeusnuag/vienginssuveslsuenisaduudsuly Aozaunsoatny “Fiscal
Limit Distribution” 3ul# Ssaeieulenmafimanisadsarliddunnmsiiviidlndmaugeaeiiasygions
see5uld videillomaiisgasfintindnsewil (Sovereign Debt Default)

3. mMmansadsingluninsau

lassadeneldwassedrevessguraivunliuliaunaunTulugae 2 nAmsswinmue Gannd 4 uans
Tiduidadiusalase GDP uwiliuasi srsandnaiusiediese GOP Ailuwilduiiuduseiios

A 4 elduarsednevessgualve

B4 4@ GOP sald%5uma B4 #im GOP R EEAEEATE
5 5
i i
15 15
10 10
1994 1394 1998 2000 2002 2004 2006 2008 2010 2012 15394 1996 1998 2000 2002 2004 2006 2008 2010 201 2

fian: http:/dw.mof.go.th/foc/gfs/

3.1 s1elavesigura

Tuts 2 nnssuiiiuan Meldvesiguiaiiuunliureudrsaiivszanusosas 17 do GDP Liesan
f5ltiaTosilonBifienszdulasugia duadunisamu uazfnwianuamnsalunisudsfuvesuseine
wiuitaglfiiueesilolunsmaeldlifismedmiviguaiiediduulouiensadsiidndu meldssuia

1 srgazidunlu Bi (2013)
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flamn® 4 Usziom loud ndyariudi (VAN Sassnaninuingiu M8RulATAyAAa (Corporate Income
Tax: CIT) uazn8lulaynnasssuni (Personal Income Tax: PIT) Fepadudevaz 79 vaeseldsn
mssuduulsuienisedsiuanasnslutisiiduaudsls 2 dhvas fe

(n) N58ABRIINE

Uszna netfiu VAT waz T Tushsfisniaiedsvesalouazlan sy PIT (m1519 1) Fikusn
Sgunalneliinpsnsannidunegisoides mnavslunsnszduiasugia nsandunuiuszneunsifiowia
AUEINITOLUNSUYITY LarnsTiganA1aTesdnliusseivu Wi n1susuan CIT 91nseeay 30 - 35 Tu
nesae 80s udouay 30 Tunmissy 90s - U 2011 wasindedovaz 20 lutlagiu nsusuan PIT 91ndns
gqqmﬁ%faaaz 65 lunaissy 80s LLazﬂ%'UaﬂaQLflmx&Jzﬁ]uﬂizﬁqagﬁ%’aaaz 35 Tullagdu msusuandnsy VAT
nFegaz 10 Tl 1997 - 1999 wheseway 7 Tutaglu LaznsnIadnsaFassnandmsiuiieann
FATUNAIUAN W.5.U. assnafintsiudl 10 vmdedns magﬂi‘ﬁ' 0.05 vwmsedns LWunateniuiy wilng
Jadounalnnanauaznsznusenisusuiiiosnwsesuauansalunsugsiure s AenYL auLiieings
UsusmnnSasmmanfintumuileuieufsulasausamdsnutisaisd 2014

(2) msltwandUsylenin1eni® (Tax expenditure)

fruanigldinesmsiinunsannSlitayenailldsunsaiuayundinnuamgnssunsdaaiy
QREGNAY miammﬁslﬁé’%amwﬁﬁ’umnﬁaﬁmwé’qLLSﬂ NsgniunIRaAEauA BT UYAAASTINAT R
dananszmulsnsEndaiiuliaia (Effective tax rate) sndasaBnaiingusnefivunly uazdawaly
grunBuauninauduais

A15799 1 dnsnEnasdndiusielease GDP WsudsUseme

Tax Rate (2013) PIT cIT Indirect Tax (VAT) Rev (% of GDP)
THA 35.00 20.00 7.00 1830
Asia Average 7.7 .05 1263 176’
Clobal Average 30.99 zm 1579 21’

mngwe: 1. Anadeunguusemeeidy (ewzussmamaaian) Yayaain WEO April 2014
2. AnadenguUsEmataLE e Maaiannuuu g deyaann WEO April 2014

711: www.kpmg.com

3.2 57991998955V

edesguiasie GDP lutaufieu 2 enssufituniun ity s nedeusysfiaaney
1all§ snedredmilfndudndulssanueiminemedeimmaldun smieiufousaseneuwnmsnssnis
Aassayulng Fugampilimhenuniaigiu wassiedeiulouaiainisdenn udaeieiesieg
fsgFesinsfunthsnudgduvdnduiunsausaulevisluuds Gednlvgidunsduiuianssuuensy
Uszanashusgiamiaianduser i duanitunisdu mudanesuuensutssana slviAndunsyiede
fuganyuuinisassaziaznszanmssiiuianssuisnseds 1wy msefadeannssiiulassnisgua
FIAWANTANITNBATUALUINTNITVILWMEDNYATNT (ITUTWIATINYATLATANNTA]) NTEANI8aINlATINTg

" Effective tax rate 989 CIT Tulnoegifosas 12.1 Wl 2012 isuiudesas 23 Fadudasmuiinguaneimun@edsan
Tax and Budget Bulletin, September 2013 1ag CATO Institute)
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Ao o &

soudsalini Gihussdnsvudanavunsaum wag sollne) Fudunseisgandudemeesdnoiuiu
mhenusglunend

Tusededseiriiaaneuluilddndnd fdwdidunedwatainsdauiissdesdaliszman
paAvBTuugufimslasumunguine Andudnduyssanudenas 20 vesretetomn Selivsduiives

o

NI IUU TN UvLakazEUTSERIREaNny W siedtvaTainisdendlunisiavmandseiuaunin

NIALAALUYTT N1FINUINITIUNNSANYY NTQuaRneelanalaI19ey

4. ANIPUNIINTAFIVDIINe: NN INAIANAF1 UL

wilanssauzvedve a dul 2014 ol 5.6 duduum Aadudesar 46.3" v GDP Talndifesiu

| a | o v W Ay ' 12 T o o a ' ) v A
ALRdgvaINguUTEIMAMaTmUIITovay 43.1 e GDP™ uaduwinitAnadereinguuszimainuIua
Sovay 82.6 #ia GDP agunn wasanuateUsemeluglsy wu Ussinealungu PIGS (Usawna 8nnd losuaus

N - x L o o ¥ -

3w awlw) Uszaudymingeavidansisazansaust 2009 lunsanwinaiauilaisisazvesive awsassune
Wanin1svewmilansisauegiiy 3 saduseneu Ae Jadudnludh ganisadadewiu wazdadedug aunseu
a o A | a o a ¢ o ' a a o = o 9
wwiaRanaTamiliinanliluding 2 lnganunsoutaganmsiesginainewingaesugnal 1997 dslagould

3 99
AN 5 WAWINSUTanssazaading 2N 6 BeAUTENOUNATANTNENSSY
a2 % w2 GDF
E R LEWATIE T TR
[% #a QDF) &a
70
40
]
&0
]
&0 1@
=]
440
=12
20 -
=g in Groms Dabt -ZOE
=30
20 = £ £ =
EEZEcEEEsEgsEsgec-ee i 3 3 =
1u1: WEO April 2014 wag auw. un: Aalaggide

%#293n9an1553u (U 1996 - 2000)
nllanssuziinlueg195in5191nsesaz 15.2 Ao GDP Turanewiaingaasegial 199710y
Soway 57.8 Tul 2000 niliuTunnisieway 42.6 sis GDPAelu 4 T 1Wunau1a1ni 3 serUsznauvesain

v
v v a

niindldruvinlnilansnsaese GDP 139MIaINasaRen AT Iwla Al

" foyaniiansisngsio GDP MHlurmuAnwdahunlagldeynsu GDP smuszuy SNA1993 Buduyaroud diinauanznssunis
fianmstasygRuardenuuiend (e svUszndldoynsulyiuuy SNA2008 Ssazvhlveynsumilansnsngsio GDP anas
M 3% i uililldiasudesunuvdnusodida

 foyaruadeviiasisuesio GDP vesnguUssmaidminuuasUssmaianuiuds duamnaiedowuulidaiminues
wilansnsauzsio GDP o dul 2013 (oya3n WEO Database April 2014)
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Uadeanludfinlvniliiiudusesay 33.8 sie GDPINgeARUluginAeIdudmalinisAyadmiling
TuegsamswnunsiUasuwlamwesmtulugiananiy suddwalidusisseninmendeduiuesssuia
wazdnsMsvenefvnaasegiavedlve (IRGD) danduuin aszaendenigiostneusuiniuegesnsy
wagaNNIINSVEeimAsygialagdnsnenleiusinssguranuniasuaivegnfosas 8 vaueiliAsygna
S v a Y A vy a v
Muiasavenefiadeliiiossevay 3

2 7 IRGD ¥84bne

L]
1EQ

L=

EQ |
1

'[L II|
» \ | I'|| /,J“\

£ l“"-' —"'"'\\/!\\/ Illllll

=100

jrac el }
frax e B3
jraxalsl
200

oA
e elc]
20
2011
a2
a3

L = . B
EPREERE
fla: ThaiBMA uae amy. duaailaeride

Hadusnlusfiilsivilifuduiosar 33.8 de GOP IngrarduluglinaeTedsnalsinisfyarmiliiiy
Juosimniwumadsuulamesmiuluiisadu suidsaliduiessrieendeduivesizuna
uardnsnmsvenefimaassgiavettve (RGD) fanduuin msvaenidefissiesieuiuiviuegiminids
LLasmmdwmﬁJmaéﬁmaLﬂiﬁgﬁﬂimaﬁmmaﬂLﬁaﬁuﬁﬁ’mﬁgmaﬁLLﬁﬁ]’%aLa?{aaaﬁ%aaas 8 vnuziiATgha
Auiiiaveneiiadslfifiosfesay 3

nsmananisadadesiurilivilifistuiesay 7.4 do GDP Tuthsfivsumauszauingmasugia
fyuaranamsndaiowusniosas 2- 3 so GDP deunsesanmsmAnaaunieieray 1 fo GDPUMHTI
Jiuneldiadedenar 16.6 do GDP Meldssuraveeidininisivlavenasugivlutisil Revenue
Buoyancy' egfienay 0.9 Wiy vnuziisedeizuieddndiugininedsiosas 17.7 s GDP

adb SFA eSuemsiisturewmilliSenas 1.4 de GDP Sefeatnsuniszeudevevesszuuantu
n96iu (Fiscalization)nemeasfuaireaundsmelinemuitonts fuyuasimunszuuanitun1sdu (FIDF)
Fausdd 1998 - 2008 FaUszam 1.3 &uduum wladu FIDF1 Budd 1998 29iu0.5 &uduum FIDF2
BufU 2000 29Fu 0.112 F1uduum uag FIDF 3 Gudl 2002 23y 0.78 &udmumesdlsfinim uidug
anasnnIsuimsiansuiivesmisnudug veaniasy lneamenivesssiamaedluduaniunsiud
Sgunamuseiiu

" Revenue Buoyancy = %AR /%AY
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YaenauInganisisulan(@ 2000 - 2008)
& oA o A o aa Py = 1Ay =

nilanssaranasailomainivihatifganiosaz 57.8 Tul 2000 wegnsesay 37.3 Tul 2008
nsfdndunilanaslifeiosas 20.6 s GDP lugarliiannsassuieldneg 3 sadusznauveswainnil

JasudnlusiResurenisanasvemillasasay 17.6 oo GDP RuuwkiarnTusaliiasaanmananiuiiu
uasegnavhlvadwildissemelusuRuumanasUseneuiumasaliulasasmiinssmauagdosiv

a I a ) X o & a a o el oA o =
ANUEsIAIRUTRsgUIa uenanliladeiugrumaasegianvenedlalunamifuazsetioslady IRGD 3
a0 @ ) Y o W a Y oa a Iy a a a Y a o a Py
fianduau dnsmenidenusinsssuraiiuinsuaiivedifesas 2 vasiiasugianuriaswensfmiaielisosas
5 nszaonludeiuiaswessguiaianadlasn
% dy U a dy VY 1 1 d’l a a aal
N15vIMRaNIsATRUBIAY eSuten1sanatvemilldsesay 0.4 vie GDP YasiliAsugAvdulnfdl
= o dgl U 1 1% v v 3 VY dg I v 1 U 4 1

w@iesnm aaniseaalasdureudiaunasziniunelasshivuiuiovay 16.9 e GDP uavvenemilaainii
\s¥gNa (Revenue Buoyancy A1 1.2) vausNsednesgadelnaifssiuniosas 16.9 e GDP

Uade SFA eSunenisanasemillasesas 2.6 Ao GDP Sgunaveauvaeni FIDF wagnidiunis
anadlannnmstssauiuduiuesigiaviaildduantunistu

YaanadInganisisulan (U 2008- 2013)

X o a v o X X v | = a 13
yilanssauendunndununluinduluieiiusyanasesas 8.6 #a GDP F9rnNansanasrusenauvad

o o

Wai’wﬁwudwLﬂuwammﬂﬂﬁﬁf&l@amﬁﬂé’alﬁmﬁu wazady SFA 1HudAy Tnetadesnludidmelidiutae
Toidadruniianas

Hadusnluiffddutslvinianasieras 4.9 de GDP dussszmivaendetufuesiguiauassnm
mMsveesvnaasegiavetineduduay é’mmaﬂLﬁaﬁuﬁﬁmﬁgmaﬁuﬁﬁua?{a%aaaz 1 vouresugRaTiug
W3weneiindeioua 3 Uixﬂauﬁ’uﬁumwﬁﬂ%’uLL%qm%uLﬁﬂﬁa&Jf\]’mmwﬁuﬁquvl,uaLéﬁ’mé'ﬁﬂﬂqmmiﬁu
Ton denalinsiiyarmianas

nsnnnansadadesiy Wuamaudnivhliniifutusesas 11.6 de GDP lul) 2009 fgurasesy
Suniensvianagarunedafungldmning $suanegalususzanm 0.5 duduum gand
H119Ra0.35 druduum) sniidiadnetesuunniionguassgialutasiuenaint Spuiadsdiu
uonsulszsnmumunsyisualeunddn 035 Suduum dewiasugRauildiElul 2010 - 2011
Sgimnudndulumsldireiengaasugiatesas dniulurisliidiiun nodnssumsduduuloviens
adsfvAsuld Taelul 2012 ulfimswgialneldfunanszvuanumennds ursgnauvanannidmne
éauwﬁdL‘W5'1ziu'mmmamudaa%’mlﬁlwmaﬁuﬁﬂszauﬂmm

Hlade SFA eSuemsiisiuvemilliSesas 1.9 do GDP madwﬁmm%’ﬁawﬁﬂmaL«a‘wwﬁL‘T]uamﬁu
ﬂ’]iﬁmﬁm%’uaé?ﬂﬁﬁ&lﬁ’lﬁ@ﬁﬂﬂﬁﬂﬂ’]ﬂﬂ’liﬁ’lL“EI‘IJUIEJU’]EJLLUUﬁﬁﬂ’]iﬂﬁﬁ"UaﬂiﬁU’]a WU snevivessums
inunskazannsaifiutuindsfesas 3.8 fo GDP
4.1 Uszanamsuualdumilanssasszezena

audlaieafunginssukas S ummamsedannmsdesizinaTavilutainiun ansnsaldiy
foyausznounsussdunmmataniuazUszanaumauunhmiassarlueuasld

4.1.1 o9AUsznavvaswadaniluouran

(1) Uodwdnlusil (ADD)

tafesildsunnmadusumaiviliiiulugsoud 2000 sdusumeivilsivianas iosan
dussszisdnmeenideuassnnaiulamansugia (RGD) Suwiltuanasnseiaiaau(eniiulud 2009
uay 2012 91 IRGD Wuvanwsziasugialnevasaninganisiulanuazumennie)lnetisneud 2000

o

| & PN | = a ! ] v a =~ o Ao &
AFIURUAITITULLNHLID ﬁ’JumeWS’WNUUWWBE]uml,iilmmz?m’mimﬂ 1997 UsenaunuldnaiIuny
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137 IRGD firauidusingmsalszdulan Escolano et al (2011) 98u1891 IRGD Slimmaliiuadly
szpzeTzfirmaleusnsiuredanudsuinldiadosnmiusanduiusiandn saed Tumer (2011)
Fironaiitadeiviildt IRGD ndusnifuuanldluszesssly wmse (1) é’mmaﬂLﬁ&luiamamadﬂzjmﬂﬁsmﬂﬁwm
LLéJ’JﬁLLu’ﬂﬁMﬁ]%QﬂﬁﬁuLLagwEJE]Hﬂﬁvéﬂﬂﬁxﬂﬂaﬁamiwjﬁﬁ]ﬁu (Monetary Policy Normalization) (2) usinasiu
3710 Global Saving Glut 91NN sAunan1sAYsEneuiuRuulnadilusedugs dwaliiindesinenisesy
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Al 11 Fiscal Limit Distribution Tve (Jaqtu)
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Deht'GDP

mswﬁl 2 Model Calibration nsailve

Parameters Definition fin

p Discount rate 0.96

N Fndunanvhauseduendt lade 0.30

¢ Leisure preference 2.25

P o, Persistence waz s.d. 1849 A, 0.50,0.06
P4, a5 Persistence uag s.d. 994 G, 0.50,0.07
Y Tax adjustment parameter 0.04
T/Y seldnmagsio GDP ade 0.22
G/Y eienAigHe GDP e 0.17
z/y edeiulounaige GOP wae 0.08

/s AnugavguRulousieselasia -3.55

& ANuEavguRulouianTsAulnTeuATYgAa -0.20

u 1 + transfer/GDP growth rate 1.080
P11/P32 Regime-switching parameters 0.95/0.60
0 Government effectiveness index 0.636

A Sovereign default rate 0.024

A uazidenlunaEuan 2
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mansaasludagiuudunse wu dwnlus AFUTud wuade dulatiiy SIUNMuNIvE wagduilisauans
seaunilanssarlut 2013 vesudazUseime wudnegna Left Tail ¥e4 Distribution lenanazidalng Fiscal
Limit ueug o sziuniitagiu wasdiiuinsedandersudiann wmszdvunananiseddldlnguinuway
Falaldsaneiusmuindniuaineda

A15799 3 Model Calibration nsiilnewazmnauseine

Parameters  DCs GRC  SWE JAP USA SGP KOR  MYS IDN PHL  THA

0.250 0.250 0.213 0.238 0.230 0.272 0.267 0.282 0.235 0.246 0.300

T/Y 0.424 0.420 0.540 0.300 0.288 0.262 0.234 0.249 0.176 0.186 0.220
G/Y 0.240 0.210 0300 0.200 0.196 0.246 0.232 0.246 0.146 0.151 0.170
zZ/yY 0.200 0.230 0.230 0.122 0.171 0.049 0.111 0.092 0.084 0.035 0.080
¢ 2.53 247 2.24 2.80 297 2.20 2.74 2.54 292 2.87 2.25
n 0.00 -045 -165 -3.03 -1.03 0.00 0.00 0.00 -153 -282 -355
& 0.00 -0.03 -0.08 -0.09 -0.04 0.00 0.00 0.00 -0.01 -0.02 -0.08
u* 1.015 1015 1015 1.027 1015 1100 1.020 1.043 1.100 1.015 1.080
0 0917 0.728 0.979 0875 0917 0989 0.800 0.822 0.423 0.545 0.636
A 0.019 0325 0.00 0.012 0.00 0.00 0.012 0.012 0.024 0.024 0.024

e lassaseniansas (el s1e91e uazidulew) Tuszau General Government

DCs = Developed Countries; GRC = Greece; SWE = Sweden; JPA = Japan; USA = United States;

SGP = Singapore; KOR = Korea; MYS = Malaysia; IDN = Indonesia; PHL = Philippines; THA = Thailand
fisn: neman 2

m‘wﬁ 12 Fiscal Limit Distribution tneigusnauseine

Thailand vs. Some Asian countries

-

A [y ——— IDN {25.1%)
os P y {1 ----- KOR {36.7%)
= - MYS (58.2%)
= 06 4 === PHL (28.3%)
2 THA (45.3%)
o 04l g SGF (102.8%)
o
02t g
oL tadwitn -
0 05 ) 25 3
Debt/GDP
Some Developed Countries
1 = ; - —
S < e s [Cs (B7.9%)
o8 I.' i ] =====GRC [172.8%)
- P - JPN (243.2%)
= osf i 4 = SWE (41.4%)
= i ] USA (104, 5%)
=l I B
R i g 1
o ! R
[ 513 fi g
o
i
0 bmem” -
0 05 1 15 2 25 3
Debt/GDP

A a [Ty
an: Aualangiids
i

a oy .
WA LW 1 ienarsA il w 3ul 2015 fdRHU Distribution Te4uskss TR



Thailand and The World Economy |Vol. 34, No. 1, January-April 2016 | 60

widmSunguUssinaiamInd? wudnd Fiscal Space wdeegliunnin (Uarsvesn1nit 12) Ay

a d' | Y =% & o o o a ) 1 o A v . . v &
deeUsemane Wiidadniamianisadadiann a seaunitdagiuiusield ke Simulation wansliliuil
a dud 2013 fidndruniisie GOP waglunquuseimaimuiudgedeiosas 87.9 wuaruduldlduinga
Fowar 90 NzitlndTndnianianseas” lnslanizansgausniunuazlidiuiinisadundeund Auguns
WeAul 2014 Nuuun anmeansagesliliin Debt Ceiling Tansmlnglifioulvlidpufindnsnnidvsoan

' d{l | v & o 20 =% oy = = al' a
eRedieniluaiuliaunaresgiugnisedadunisanisudesnde™ st Falanudesgaunniiasia
Ingemnilansisae nsUfsunEiiin VAT aandewar 5 1Wufesas 8 Tudleuwweutil Suluwwimmilses
o oA | = o Lo Y o = a1 - . . .
Syuragluiasdisanmnudesmnenisadme wenanlifamudedunsusenisuiisiinaulafie Distribution
voslneddnuaruining (Dispersed) i@ uuBuintuInTedeRulauiswtuunlussesnas oty
Touildnway Counter-cyclical azviounine ¢ Miluaulndifesiu (maaswgiianeg Sglda1edulouiia)

lunsdin3s wudn iuiinsadsinauliinnuauledisuiuseaunidagiunesas 173.8  §iuenis

adsenvzviliiugaunnlundimiuey Tenta Default Wuosay 100 denndasfiudaWinasaiinuiiludou
furpuvesl 2010 Sguranseiatintisenil vinliiusUnssguiagnuSuanduduain Investment Grade s¥4iu
“A” udu Junk Bond seau “C” dmSuainuluiiegrsuseimand Fiscal Reform s1edrevimitatiungy

U a o vo & o oA & Aa = a a & ) % o
wavaiannsdenuladnsanausivast 1990s Tupssiifinudesiningemilanssaeanin seauniluladu
azvioulanainingavidanasuin
5.2 Anudadunianisaasluauing

v
=]

lugn 50 Yt Iassashamasvghanasdnuasiugiuvesingazwdsulundudnddnudgene
Tngauysalfaudl 2020 Sguradelinedeaiannsdinuguun tnesiedneRuleuasiuuiliusewiomngs
laishninSesas 8 siedl Feavinlilassaienmanmsadadsuluanamiagiuiusadiull nmsfnwiludiuiias
wandbiiiuisninanudsBunnansadilueuan mnsguiadimsdinginssuulusinlimssudisuiionu
a o a X a o - a a <, B Yo a = o
Azinu NMsUIUn1anseds way/visensusuasusia aviduanurimevesanlivuleuieiiieadng
Audadunensrddlaagnals

a & o v = ° i
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a A & & 1 Y o Aaf
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1 n&iApafunanisAnwues European Commission (2012) SeUszanauniswisiu® 2013-2017 Fazeglutie 86-96%Fie GDP
uazilemavzidlng Fiscal Limit g48180% thandstatauslunisuiulgsgrugnisndssnenisiiiu Structural BalanceTag 0.5%
e GDP saudill 201diiteldndruniianasininnast 60% sio GDP audemnas Stability Growth Pact anelu®) 2030

% Callegari and Kotlikoff (2013) wu31 Tl 2013 anailsiammnanianisnda (Fiscal Gap) vasaw3gs fiduiailsannyadilagdu
vesnszuaseireuareldlusunanegi 200 &udruneaans ase. (Fnwsieiilosain Congressional Budget Office fiszana
sl 222 Erudruseamianigening Tud 2012) Fsdaidu 13 wiwes Debt Ceiling tu 11 Feb 2014 71 17.2 &udunoaans
ansgouiim mndganunsaiuniSuas vieanseingligusmsedstuluruanindu Fiscal Gap dlf favanunsninundndau
uilsio GDP lafligstuluouan
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Parameters Uaglu nInigIu nIfluf U
T/Y 0.22 0.22 0.25
G+2)/Y 0.25 0.27 0.25
z/)y 0.08 0.12 0.09
0 0.64 0.64 0.80

A o va o
1« Anulagde

5.2.1 nsalg

wndgingAnssuiuiy fe Ssndllaunsafiudadiuneldse GDP insziinsldunsnsanan/
WnavsUsglovinenBuaziiiusedne Tnedifinsufsunsnisaddla Fiscal Limit Distribution azvduly
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