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Abstract

The stock exchange serves as a capital-raising platform for businesses and an
investment avenue for investors seeking returns in their desired forms. However, various events
may occur, potentially affecting stock prices both positively and negatively. This study
examines the average abnormal returns and cumulative average abnormal returns of stock
prices following their removal from the SET100 Index. The Event Study methodology was
employed, utilizing secondary data on the returns of stocks removed from the SET100 Index
and the overall returns of the Stock Exchange of Thailand. The study period spans from
January 16, 2024, to July 1, 2024. The Event Window is set from day -10 to day +10, while
the Estimate Window covers 120 days. Statistical significance was tested using the t-test. The
findings indicate that stock returns exhibited anomalies during the period when securities were
removed from the SET100 Index. On the second day following their removal, the average
abnormal return was significantly negative at the 0.01 level. Additionally, the cumulative
average abnormal returns on the second and third days after removal were also significantly

negative at the 0.01 and 0.05 levels, respectively.

Keywords: Exclusion from the SET100 Index, Stock Price, Abnormal Return
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Daily AARs, CAARs, and t-value for the pre & post-event period

Pre-Post event

Day AAR AAR t-value CAAR CAAR t-value
t-10 0.01604 1.00955 -0.04730 -0.94142
t-9 -0.01506 -0.94788 -0.06334 -1.32886
t-8 -0.00123 -0.07739 -0.04828 -1.07435
t-7 -0.00662 -0.41676 -0.04705 -1.11927
t-6 -0.00433 -0.27258 -0.04043 -1.03881
t-5 -0.04016 -2.52748 ** -0.03610 -1.01606
t-4 0.04062 2.55666 ** 0.00406 0.12775
t-3 -0.02250 -1.41619 -0.03656 -1.32858
t-2 0.00975 0.61354 -0.01406 -0.62577
t-1 -0.02381 -1.49851 -0.02381 -1.49851
T 0.00404 0.25438 0.00404 0.25438
t+1 -0.00075 -0.04691 -0.00075 -0.04691
t+2 -0.05936 -3.73593 *** -0.06010 -2.67488 ***
t+3 -0.00403 -0.25383 -0.06413 -2.33058 **
t+4 0.05879 3.70037 *** -0.00534 -0.16815
t+5 0.00443 0.27859 -0.00092 -0.02581
t+6 0.00512 0.32239 0.00421 0.10805
t+7 -0.00983 -0.61897 -0.00563 -0.13391
t+8 -0.01564 -0.98462 -0.02127 -0.47338
t+9 -0.04684 -2.94785 -0.06811 -1.42892
t+10 0.03077 1.93668 -0.03734 -0.74316

*** . sigat O = 0.01, * :sigat O = 0.05, * : sigat AL = 0.10
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