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Indebtedness of local government’s in Thailand
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Abstract
Many local government branches
in  Thailand apply for loans as an
alternate source of finance, creating a
supplement income. This prevents their
local community to develop, despite
having the necessary funds to pay back
the loan. The loan originally funded for
projects within local communities have
stopped because the funds are not
being used for its original intent and
purposes.
Some loans are associated with
which

unethically creating debt through the

certain  political  aims, are
lack of benefit given to the community.
This with

financial management by not efficiently

causes several problems
paying back the debt.

Although, creating debt in many
local governments in Thailand has had

no huge impact to Thailand’s economy.
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The lack of regulation and control with
the debt in

governments, will lead to inefficiencies

continued local
to the country’s economy in terms of

financial management. Many local
governments are still receiving subsidies
which

including any public debt. As a result,

from government are  not

this problem has directly affected the
future of the countries national debt.
Keywords : Creating debt, Taking a loan,

Local governments
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