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Problems Concerning the Liability of Directors

and Shadow Directors as Managers of Companies:

A Study of Cases of Prohibiting Careers as Directors
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Abstract

A company is a juristic person. As presumed by law, a company is a
person. However, it is obvious that a company itself cannot act. Therefore,
directors must represent companies. Therefore, directors are important individuals
in a company. If directors carry out their duties dishonestly, then this can bring

damages to the company, shareholders, or outsiders who have conducted

THA asTudn (AesAtiondusu 1) avdnendesinaiune, witndinlne.



Tn1AINUAIINTUAAYDINTINNITUASNTINNTITILTHITIANT1TUTIN
: ANHNRNISNTENNT1THINLITENDUAITWATINATT 57

transactions with the company with such a director. However, the Civil and
Commercial Code, does not contain provisions prohibiting the continuing
directorship of directors who are responsible for damages. There are also no
provisions governing the liability of shadow directors. Existing provisions do not
provide for the liability of shadow directors. Therefore, both directors and shadow
directors cannot be punished by prohibiting them from continuing to serve as
directors.
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’Company Directors Disqualification Act 1986, An Act to consolidate certain enactments
relating to the disqualification of persons from being directors of companies, and from being

otherwise concerned with a company's affairs. [25th July 1986]
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