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Where Has the Municipal Money Gone?
An Analysis of How and How Much Municipal

Governments Subsidize Regional Activities

Weerasak Krueathep®

Abstract
This article presents the results of a survey of 2009 and 2010 Thai

municipal budgets. The sample consists of 972 municipalities of various sizes
and socioeconomic characteristics throughout Thailand. Additionally, in-depth
case studies were conducted in three municipalities. The findings show that
about 82 percent of the municipalities contributed funding to programs
undertaken by provincial administration agencies, totalling 170.3 and 133.7
million baht in fiscal 2009 and 2010, respectively. The findings indicate that
municipalities view provincial administration programs as lacking transparency,
as well as duplicating or overlapping with local government jurisdictions. This
raises the issue of role conflict between local authorities and provincial
administration, which exercises the power of oversight over many local
government expenditures. On the one hand, provincial administration can
abuse its power by pressuring municipalities for fiscal support; on the other
hand, municipalities can bribe provincial authorities by providing fiscal support
in exchange for loosening regulatory control. This research calls for (i)
redefinement of the roles and authority of provincial administration agencies,
and (i) readjustment of the local-provincial fiscal relationship in order to

promote local autonomy and good governance.

Keywords: Intergovernmental Fiscal Relations, Municipal Finance

Local Government Supervision
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AMANUIN

M15197 9 HAIATIEAIANWANAYBINGUBE LA mAUIaTILUTuA
Usgmnsuasiuinisunases

Usgansmauna G LERNRIGITRE! Amage Uity meaia
UszLan U fuiade Uszian WU it T-Test T-Test
NGTRG] Uszuns (w5.n31.) WIFAUTA Usgans \de 1w fudins
\de (Aw) ey (ws.n3.) s Unases
(Au) (Poputation) (Service area)
WNAUIAUAT 106,855 27.2 WAUIAUAT 99,180.5 30.4 F-Stat F-Stat = .040
(25 uvia) (52,589.9) (16.6) (12 wwha) @5,744.9) | (16.1) = 015 (p-value
(p-value =.843)
=.904)
wiAvadies 26,854.1 189 wmAnales | 280273 224 F-Stat F-Stat = 1.511
(142 uvia) (14,281.7) (29.9) (88 wiiv) (16,229.0) | (38.4) =1.139 (p-value
(p-value =.220)
=.287)
WAYIARIUA 6,869.9 36.2 wAua 7,303.8** 34.1 F-Stat F-Stat = 1.955
(1,839 Wiia) (5,633.9) (59.5) fua (7,133.7) | (49.9) =4.485 (p-value
(872 wwia) (p-value =.162)
=.034)

[

e (1) saaalurnduiuadnndsavuannsgy; (2) dydnval »* wuned

p-value < .05

Foyalumsetresiuiliduinlaeiiluudiiu nqufegaveansuia

AlPHAMUBANANNAUIA NN LULIBIATIETIIANANULANANS I UN9EDR

PsyauaNUTelusesas 95 nanfe wWaUSsuisunulususnuIulsesng

Uy wavauaskazmauadiosilunguieddlifinnuuanmaduiumauia

uaswaznAvtadiowisdug egndided ey drumauiasuadiidunguinogns

P Jwltuiagdsnuindsernsuinnimauiasuanill nanfe wauia

svamluidwulszeinsiady 6,870 au luvasdimeaviasuaidungy

Fregaudisuiulsyrinsiade 7,304 Au (F-Stat = 4.485, p-value < .05)
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9819317 vuAveIALLANARIna T LAasn SnnalleRnnsanluiiuiug
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n1sUnAseIty wulmautaldunguiteg1alladuuiaiuniuans1aain
wierunaia bl linazidumeauiadiua weuiaied BsemAUIaUASANIY $18
winil Feanunsananlddumauianguiiegsdmsunisiinwasaiidanudu
funuYasnAuIaTlUNRAneauAds Sladlulldunazianuwanaiaiuluaiu
Tamunileag1uautauIntn

A15199 10 LaAIA" Factor Loads 98390AN01UANLAALTILAINNAUIA

Component
ﬁ’]ﬂ’m Factor 1 Factor 2
(YRAIDNLBTLES) (ynAuBaiianu)
81 () 687 -199
Jue 2 () 742 -.256
0 3(-) 714 -261
U9 4 (+) -.208 883
49 5 (+) -.236 876
0 6 (-) 780 -071
17 () 741 -208

neme: 3AenladenieTB Principal Component Analysis wagl

Varimax Rotation; (-) Aa1s@eilias, (+) ANn1ugetiuny
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