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Abstract

This paper was adapted from a previous (2006} paper entitled
‘Study of Political, Economic, and Social Impacts of Thaksin
Administration’s Village Fund Project’, and emphasizes the structure of
power. Power is divided into two categories, one at the level of state and
one at the level of the village fund. Power at the level of state is analyzed
in a mode of corporatism, whereas Gaventa's theory addressing three
dimensions in the structure of power was used to analyze power at the
level of village fund.

The findings show that the Thaksin govermnment implemented
the village fund policy to construct a statewide network, which can be
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divided into three stages: mediation, establishing the economic system,
and creating a new form of the state. The result is that the village fund
policy became a ‘policy community’ which overlooked solutions according
to the policy particulars and disregarded problems specific to different
community contexts.

Although few conflicts have arisen in the village fund project
at the community level, people have come to question what they perceive
of as disadvantages and the way power Is exercised by the village fund
committee. The chances for conflicts in the future will increase if
information about the Thaksin government's (mis) handling of the policy
becomes widely known, and the new govermnment institutes new policy.
This will be especially true in the case the village funding declines and
no new money is injected, and if there is less support from the new
government.

The village policy, as a policy of increasing the money
supply for short term consumption, has hurt the power of villages to
develop. The paper argues it necessary to rectify this policy immediately,
in terms of its theoretical underpinnings, its practice, management, and

public policy. Suggestions for doing so are offered in this paper.
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