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Effects of the Trade Liberalization in the ASEAN Community on SMEs’
Production Costs between Songkhla, Thailand and Kedah, Malaysia
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Abstract

The study of factors influencing an average cost per labor of small enterprises under trade
liberalization in the ASEAN Community comparing between Songkhla, Thailand and Kedah, Malaysia is
indicated that the Songkhla SMEs could not take benefit from the trade liberalization in the ASEAN
Community as they have been focusing on selling intermediate goods mainly in domestic and exporting to
countries outside ASEAN. Vice Versa, The Kedah SMEs could gain more than Songkhla SMEs as ASEAN
countries because their main markets produce both intermediate and finished goods for sale as well. Hence,
when non-tariff barriers are eliminated due to the trade liberalization, the Kedah SMEs could increase their
sale, remarkably. For these reasons, to boot up Halal food SMEs in Songkhla, the government should
encourage them to extend markets to ASEAN countries and increase a portion of producing finished goods
in order to gain benefit from the trade liberalization and strengthen their ability to compete in international

markets.
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AVG/Labor Coef. Std.Err. t P>[t|
TFB -21857.1 19974.34 -1.09 0.277

NTB 35017.94 19161.66 1.83 0.071**
GovSupport 5132.963 15547.64 0.33 0.742
Logistics -13656.9 13211.39 -1.03 0.304
ASEANknow 38165.14 13562.12 2.81 0.006*
ExportEXASEAN -778.655 1077.824 -0.72 0.472
ExportinASEAN -522.289 913.3212 -0.57 0.569
Constant -12581 109371.6 -0.12 0.909
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AVG/Labor Coef. Std.Err. t P>[t|
TFB 15698.09 23720.22 0.66 0.516

NTB -47907.7 28248.02 -1.7 0.100**
GovSupport 5914.686 13855.95 0.43 0.674
Logistics -7390.42 12261.37 -0.6 0.554
ASEANknow -6938.2 16582.44 -0.42 0.680
ExportEXASEAN 303.347 889.3071 0.34 0.737
ExportInASEAN 7709.634 2609.991 2.95 0.008*

Constant 160505.1 89112.22 1.8 0.088**
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