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ABSTRACT

The objectives of this research were to develop and validate a causal relationship
model of Influence of Governance Mechanisms on Effectiveness of Corporate Governance
and Performance of the Listed Companies on the Stock Exchange of Thailand. The model
involved independent variables: govermmance mechanisms which consist of size of the
board, non-executive director, board of director expertise, board’s performance, board and
management compensation, board and management share ownership and capital structure.
Mediating variable was corporate governance effectiveness and dependent variable was
firm performance. The researcher used the mixed-methods research in the form of concur-
rent design to both quantitative and qualitative research with the quantitative research as
the main method. In the qualitative method, the researcher used in-depth interviews to
confirm an appropriateness of the conceptual framework used in the study on companies
listed on the Stock Exchange of Thailand (SET). This included research findings discus-
sions. In the quantitative research, which involved empirical method. A checklist was used
as a tool to collect data from 210 listed companies on SET. Excluded from consideration
were state enterprises and financial businesses. Using techniques of descriptive statistics,
the researcher analyzed the data obtained in terms of frequency distribution, percentage,
mean and standard deviation. The researcher additionally conducted pertinent analyses
using applications of the structural equation modeling (SEM) method of the Multiple Indi-
cators and Multiple Causes (MIMIC) Model.

It was found that the model was consistent with the empirical data. Goodness of fit
measures were found to be: Chi-square 29.782 (df=33, p-value=0.628); Relative Chi-square
(xz/dD 0.902; Goodness of Fit Index (GFID) 0.979; Adjusted Goodness of Fit Index (AGFI)
0.941; Comparative Fit Index (CFI) 1.00; and Root Mean Square Error of Approximation
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(RMSEA) 0.000. It was also found that (1) The mechanisms concerning the board of director

expertise had a positive and direct influence on the effectiveness of corporate governance

(2) The mechanisms involving board and management compensation had a positive and

direct influence on the effectiveness of corporate governance (3) The capital structure had

a negative and direct influence on the firm performance and (4) The effectiveness of

corporate governance had a positive and direct influence on the firm performance of the

listed companies on SET.

Keywords: Governance Mechanisms, Effectiveness of Corporate Governance, Firm Perfor-
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nzifoulunaandanninduvisuszmelng biswde
Fgiamie wargInan1siliu. mIfmuawIn
ngnisgdmiunisiiszidoyaluina
aNN13lAT9ESY Hair, Black, Babin, Anderson,
and Tatham (2006, pp. 741-742) uuzd1in
Fapg19nsRuunAsaus 200 Fnattaiiuly
dwFunditbusalidudiousnn usnanti Golob
(2003, p. 9 wuzd1i1 nAFIATIERlNAE
1382975 UTzHIUAMUY maximum likeli-
hood wuAfBg19AITHBE B 15 invew
suwusdanald anlmaannislaseaine (mn
# 1) fswausulsidanald 13 fuus sodu
yumseteen1sinen luaseiifensfivuin
Feg1e 13x15=195 UuS¥m §ideiuTuTnde
g lFtumsinzidoyaldiswuaniodu
210 #egulaoiBnsidaniedauuudund
(Stratified Random Sampling) \eazlsietief
AXNBUZNTZNG WAZATOUARNUTZIINTNY 7
NENYATMNTIN
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wlauiiafildlun1ssiusmdoya
wiswfof (¥ lunsiiusiusndoyado wuu

AT29@0U19N15 Usenaudiae dmwfl 1 naln

nsiiuguaiiants dufi 2 UszAnduavants

ANuRAKaNINTT uasdui 3 wanssuliueu

n'rssrmﬁ)aauqmnﬁwm‘%ao:ﬁa
IdoinImTNEsUAMNMYBIAT DD
Toun nsasvEsUA AT BTV e SRl
AImEBARIBITBEBA NN war TqUITaRlaDE
Wownydwan 3 v wenaniielvinnns
RIIVEDUAHLTDY (Reliability;) voudioya
(n=210) am AT inNTinswasTayanuii
dunoueifiius  TaginusinasgIuiinmun
RoFdnUsTansusanvedusiaziuysusioof
AININNIN .70 (Hair, et al., 2006, p. 137) uas
A1 Corrected Item-Total Correlation 51840
poafiA NN 0.3 (Field, 2005) N3 ATIEA
AMuATILElATIETWA85N 1R IE iR
UsznautBuduiiu (Confirmatory Factor Analy-
sis) TﬂUﬁﬂms’maaummﬁsoLLUUi'JN@uﬂ (con-
vergent validity) WazAMHATILUULANF N (dis-
criminant validity) Taglfinusinnsgoud
fmuaReA i winaIAUTENBUTRILAAZSI LS
Aonmlsfousisnsous 0.5 Guluan variance ex-
tracted vaauAazFUTUEoFDOTA UG 0.5
Fuly wazAamifisndalaTeaie (construct
reliability) ypIusazFILUTUE D ISIFGILE 0.6
Fulu (Hair, et al., 2006, pp. 776-779) HANTS
Tiazidoyanud  Fuusfiduduluande
Amua uazfouiindn VE 189 CGE fiAnsin

nIunuTRIRIF AN FD HAWYNTU 0.412 up

1

awmnsngeniuls  ilavannArAiisade
Tassa$reeinuinusifiseniu (Abdul-Halim &
Che-Ha, 2009, p. 22; Hatcher, 1994, p. 331)
FBn13aAszvidiana

Vo o Y4

§iteli9Bn s sidoyadoadage
WIIMUY wazmIiRssatansuUilag
nsiTilamaaunislaseaiouuy. MIMIC
Model anadauluman mdiusifodnn
dndnavavnalnnisdifupuaianisee
Usziinduavavnsiiuguaiands wacwanis
Fufiusnuwpauisnieamzidoulunaiemdnning
wisuszwdlng Weiigadelivinnisasedaude
anavifaeiudmiun1simswidoyavevata
niulsdiniun1siiassiluinaaunis
Tasea¥e suldiud (1) mswanuaswuuunfves
foya (Normality) (2) Awidueniusues
N13N529189 (Homoscedasticity) uaz (3) pH
HrusidiunsessnIeuUTARLaCIUWUTAN
(Linearity) (Hair, et al., 2010) Han15ATIEN
fayawuin deyavessuuslasanivwaiuly
mndioanavnidoosin fursuysifidnsanis
nszareiuuubivnd  ivilifosendeyad
dnvnuziulumaese uazmasnszaesvesdioya
fidudegannisduinazhinszanesuuuuni
(Costa, Cavaliere, & Iezzi, 2005, pp. 343-350)
uanmnﬁ Hair, Black, Babin, and Anderson
(2010, p. 77) narritunsdififmadivuIe
saust 200 Fulumansznuvesnisuanuasuuula
UnAvevdonadzdenasnanisiasiziannis
Taseaswantiosammdaamnsnaziaold el
snuimegneiililunsidoafetifisuou 210

A081
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Han13239

nduABg NiUWIAUBIAMENTINNATA
nunIIHMIIMAMENTINNTWRAY 11 AU
fisvAusznauvanssHn3H b LS Duguinasi
e nesazusaniTHnNITINNguanluAMe
n3IuNTIadoievar 48.56 WinvrANIVEY
nsTHMIAIAIINIDTaz NN liFuUnsRn
ausunIReuIA B TuiaeinveinIsung
wis¥osar 36.35 n1sUfUAwiINflvaan:
n3TmMIftiaandnuadevanisussynuag
AMzNIINNAT@bY 8 ATy AIRBUUNUYDY
nITNNITUAZENEUINITATAINTIUIUAY
mouwDuF ITuvBInTTHNSUAS U MTIZAY
gowdis 43.26 dmumanmudivesves
nsaNnIRazdnouInsi TRanasazusiui
felaonTTansuasfuinisssiuguaiofooas
21.92 Tasea¥wvedunuirinendnsndna
yaraiyfvaemiiduszoronaseduvetie
Wuado 0.39 1

UszanSuarainminiuguaianisveangs
FDdWIAAY 63.60 AT WaTHAM A TR

T ndnINanavunussdunIndvaongs
snadnuniofovar 11.58

AMNAMA 2 wazaI i 1 wanedn luea
ANNFNTUSIE A RS navaunalnnasiiu
guaiianssieUssnSuavesnisiiiuguaianis
waznan1Isnfiusuvasuseniiaansideulu
paARANNINIuvisUIzivnAlng  denndaiu
ToyaiBuuszindeghunausia lnornatinla-auads
() fAwvinnu 29.782 avAadass (df) §ien
WU 33 A p-value HAWINNU 0.628 AN
la-aunnsdnims (%/df) fiiwiniu 0.902 1fie
AIIUARNMNEBAAIDIINGVT IRTEAUAIN
naxnau (GFD fAnviniiu 0.979 A1 AGFI §iAn
WU 0.941 CFI #Aviniu 1.00 wazA1 RMSEA
fininiu 0.000 wediinaulunisasirasy
anndenndovaslaaiudeyaBadszingde
A laifhiodAtymaatia (A p-value 30N
0.05), Amla-auAsdnims (/do vesnin 2.0;
A1 GFI #nndn 0.9, A1 AGFI #nnin 0.9 AN
CFI annin 0.9 wazAn RMSEA tiagnin 0.05
@nna Segled, annda FWaTisan uwaziyil

g, SOR -
FE ; i ‘ CGE
Sy '
R BDE K —’/
~0.094 . §
- e
EX T - ) / -
a8 BDP <;{ " .
v.288 . ..
g BMC o115 -4 \\
8.0 T \\
- - -~ Ka} W) \ |
.05z BMO 2847 \\ T sy .
P} ROA 600
=D~95‘}"/ ™ -
R s
#1205  Cpg 1

Clu-Sqisire~28 78 dfw i3, pvalop=3 828, RASE A~0.000

it 2 Tsaaudniusifamndndnavaenalnn1sffuauafisnsseussansuayesmsiniy

Auananig wavean1sainauvevsuniiaansidoulunaiandnninduiouszinalng
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na ArgleymyTend, 2552, win 125-126; a5
dautn, 2546, Wi 9-11; Hair, et at.,, 2010)
NBZAINF¥BINTINNTHBNENANUIN
simh:ﬁnﬁuavmmsﬁ'\ﬁ'uguaﬁﬂmwaau%ﬁwﬁ
asnzifoulunanandnnindurisusimAog1ei
visddymeaiiaiszau .01 SFdnssAndidunie
winiu 0.372
ANRBUUNUBBINTTHNTUASENEUTHIH
dndwanwuansisUsznduavenisinivgua
Asmsvasuitniissmzioulunanavdnninduvia

ao o

vrzwmelneagwiioddymwatafisziiv 01 §

AdUszanSidunneniniu 0.289
Tasvasvrendunuidninanivausiona

nssiiiuguvesusEniivantifoulunain

waminduivusanalnageiiviod Aoy eabizi
SeiU 01 SiFANd@nUssAnSidumoniniu -0.197

—

Us:aw%uamaon'rsri"lﬁ’ug;uaﬁ%n'ﬁﬁﬁwﬁ
NIUINABNANITAILTNI TNV IUSENT oA
nuoulunanavanninduisuszimalnoadnofive
dftyneafiffiseiu 05 FAndnUTE RSN
Wiy 0.205

Tnofishuusansssuldud fuusaunn
VBDIALIZNTIHNNT (SOB) FINUTAVUSZNBY
vounsaun i ldlfduduinns (NED) #uus
YiNWZAN3UBINTTHNNT (BDE) AU
wihfivevAniznIsns (BDP) siaulsAmauuny
YDINTINNTUATENYUINIT (BMC) auUsnu
WudinuesuaenIsinIsuazliouivis (BMO)
uazﬁauﬂﬂﬂ‘wa%'wwa\u‘\‘mnu (CPS) 37itu
aduneiwlTUsTanduavensinifuguaianis
(CGE) lé#5o0az 9.70

AWUTUUIAUDIANIENTINNT (SOB) AuUT

myywf 1 Bndnamosse SnSnanidon uazdndnarvveenalnnisiniuguaiantiseyszaniraveons
mvivguaisns uaswan IR udmvesusniansiJoulunaravdnnsndurouszvalng
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S

puAUTznauYaenIINN T Ll liibuduinig
(NED) fuusinuzAniueenisnni (BDE)
fusmsufliAnihfivesanznssinT (BDP)
AUUIATABUUNHYDINTTHNTUALENBUTNHS
(BMC) fiwmuiany udnuaeuaanssinisuas
fheusnas (BMO) ﬁ'muﬂnsoa%’ﬁwam‘ﬁuvgu
(CPS) uazAwysUsznduavounisiiiugua
fian1s (CGE) sawnuadvredinysuanis
fudfiuau (FMP) Isifaoaz 30.90
anuUssuan13IIVY
ANYZANNZVDINTTHNIRBNEWan19uUINFD
UszAnBuavasnisiiiuguaianisuasuseni
aanzifonluraiandnninduvisuszinAegnoi
Wod Ay wabinfisziu 01 frdnuszandidune
winfu 0.372 demrdaaiiuwuiAanalnnisiniu
Auaian 13989 Gillan (2006) uazkadUITDUDY
Nobbie (2001), war Qinghua, Pingxin, and
Junming (2007) WHNTTHNNTUAMENTTHNNT
fumum wazmazwihfilumsifuguausvis
wazn1ssfiueuvesuiin  lasdausslownd
gogmaeiifidnlddndoduiine uidiosioosn
UiiAnszwinfivinnssanaslinsivunuam
wif  wazAwFuRavevvevauidusdils
N3IFHNNTD19TAANHAINTIHYBINTATUAUS
sanlulsmannuane Bty dusing, 2552, wiin
48-49) mwilaif uazaabidaumaniife:
dunaderauscinduavasnisiniuguaianig
sp9uden enssnisivinwranailuto
UNUMVENTIU2INTTHNTANHNAWHIY  TINEN
UnUWHNTaS NEaUTENBUN TR iTUUS W
AAOAUNITINTNTANTIHNTAEMEN  “niindi
vauyanaii liFuamlinedasni§reelinia
wiiwmlunsauaningdu (fiduciary duties)”
ag19ATUEM zanelingsunsHiANE NS0

-
o wa o

TunsufiEannszvtiid lisuseunsngain

dfiowu Sedmaliinauannisiiiugsiees
viimbululuamedineliifisusslonigegase
Vi EFnaTaNdNTussudTendng
guimisaniznsins  gieviu yanfedfidnla
ddongudu q wanhluguszanduavesnns
Mifuguafionisueudsm  Fniunminnssunig
usEmiinwzamlunsufianiafrssnniu
fAazdenaluszanduavasnismiiuguaianis
vasuTIRngaiumsludiag
ANRDUUNUYBINTTHNITUATENYUTWNTH
dndnanuansodszdnduavaniyiduaua
famsvosudumiiesmzifoulunanamdnninduvia
UszinAlngagrafitioddoymeadnfiseiu 01 §
AdNUszAnSIdumaINTY 0.289 danadaaiv
noudifuny  wazuIARYBYARBUULLATAY
ol oo Arcry and Vézquez
(2005) waz Perry (2000) N151935UUNNTENY
AMRDULMY  LAzMTIHT10TafA  amnTniiRs
AwNIERngafuaI A lalunsvie e
UiTRvu Auladiins 8la, 2549, wih 138-139)
feffunssnoAmeuunufitinnzan  wazgele
ZHBIAHAILS (UNTYNUUBINTIHNTUAL
frguinrsdadusunuvesfifluiirueanie
dioRusenanld  wazandoymifiierdipeiy
Fuwnuld n1sdanmausslomissuitadves
wiadfodulugussings Munssunisuazdne
uinslugziumilfogluwnidoniu Tnev
wiinfiduasaeielunisdmitngfinssnve
nssunNsuazthousmsinssvinludeiinalvitin
Uszlonigeansioiiveswiedfiodu (Gillan, 2006,
p. 387; Jensen & Meckling, 1976, p. 310;
Toksal, 2004, p. 71) wananiin1sdngen
pauunuiiadaiunsiinlonalsiuismainisa
Bennssunisuasfuimsiin - Fadwiaaw
dwsnlunnsnsefamn i lin1sufiRve
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|

uIsnibulumiamdnnisiiiuguafionisia
FOUAIABULNUIDINTTHNTUALENBUSU TR
LAY JuihluguszavBuavasnishifugua
Aamafingotiu
Trsva¥wvesdunufisndnwanvausiona
nsanfivauvesuidniianzsidoulunaiandn
winduvivuszinAlnoadiiiod Aumeatai
=iu .01 fAdnuszandidunowiniu - 0.197
aenndasiunqulilaseaiovanidumy uaz
aeandauiun1sinwnlusfnuey Chen, Cheung,
Stouraitis, and Wong (2005), Dhanawat
(2003) wuaz
Sukcharoensin (2003) NIIAMIIUNUIINNTT
Tiniiawihivsewifsumuswtdasnnantym
Tumsiwdouunuuning waztgmnisaomud

Siriwattanakul Sorasart

livwzan  sambesiunuiiioadoeiunsds
azapazingyiu (Dhanawat Siriwattanakul,
2003, p. 34 Twbngrvadlidudodungai
windsuamdsonnninguuesgifudues
(Smith & Warner, 1979) fisthumnussndam
duuainmstiniaududnnusnazdonali
Foanasvasnathmiifiradismnntu
pazdiinAmawsatumIfisulmiveeuiom
Duguassdanssniunstulasanisiv o 4
anbwaAmguigld (Myers, 1977, p. 162)
uaza1IneIeNIAgUINITHAnauA 1104
Wigadseiun1sidouasimun  Hoszdonalil
wiANTINUBIUIEMAAMAY (Majumdar &

Chhibber, 1999, p. 291) usnaNildnd1v09

- |

wilaufifinsnudsdonaliusemiinnnudes

dinduluanoavasidmiingadlng  donals

L) U
o

sasmenibolunsidaingediu  sunulunng

De

ffiug e suIIniuiangelu  uasdovinli
Tomalunsidnfisifindioianldlunsvene

Asnsupeusuminldaaniiu  Sedenaliidnanin

Tumsutisdiuvasusdmansias fefudadunil
Auiliintuvasussndvdenaludonanisaiu
IUUDIDIAMTTanRRIaY
Ussnduavavnismivguaianiss
andnantvunssyssanduanisanfiue usy
vivnfisanzidoulunatandnminduviouszing

aad

Tngadwfiveddgynatafissiiv .05 fan
SnszBnSidumaniniu 0.205 doardaaiungui]
ffduldidnude uazuunAnuszAndnasedng
Tulnmassiuszneunenagns samtiansdinun
999 Baek, Kang and Park (2004), Chen,
K.CW., Chen, Z., & Wei (2004) Cheng, Collins,
and Huang (2006), Gompers, Ishii, and
Metrick (2003) waz Li and Tang (2007) Wil
mndnTvavevAmsiuagiuAndusatung
Uimar mduSTmueeiifid mlddndoniu
99An13 (Eligido-Ten, 2004, p. 8) NAINH
ninufvansengszidou  wazunduylilunig

o ar =

mifugua e muaiAmelulovesdnduaey

o W

fioviu nsuUfRTvifioniuesfiodu unum
woufifidulddnuds nisdawodoya waz
Awlusela sanBenmsvanvavaavans
n37ams Jodunmsafrennudiussznineds
anildidrudovavasAnisiifiog usiuauninli
UTTaHATINTY a5 Aoy uasaniula
Tifugiiodu sadedfidnlddndongudu o
wousn washlugdumufifiodisaifusiaunui
anaY  AUNUUBILTUAINUINLIWDY  5INDY
sfunuluntsdamduiianas uenandidainli
mssufiugaivesuidnduluedresaunsy Fu
dosanuanAeANENTo UMl wa
ran AU defunisdaasaliniaiiiy
puaiansuBsUs iU Ansuatiniu Snhlug
M 3TN SV TANGg eI
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diatauaunuzifdanmiinlulas

uann13idolundeiliauanusiusomi
aanzidoulunarandnninduvisuszmalnenis
Usuld duadn wasWmuanalnnisiiugua
Aansiisiuainnmelusesussniie s nase
Usenduaredn1siiuauananis uaskans
Anfinusecusin lnefivoaziBonsioluil

1. micgewiimivgua Tanfauisvan
nzibsulupaandnnindguisussindlnenisde
winnalniidieadesiuinueanuiueanssunis
s HIiNIsNNITUENNIAN AN
FaluFosumum uaswifiveansmmnag Weasne
Uszansnmn Ui usnnnsewiinfilunig
ATRAMHENOUIMIT  waznTidunTIHn3 G
vinlinsmuannsafiugsiisvssuisniuly
Tufirmefireliiaustlonigognsiouidn diodu
sabodffianlfdnudongudu o Govinvrainng
YINTIHNTEINANIATIFDUTZANSHATDINT
ifiuguaianig wananiidiedananiedensiona
MIANHEUINUBIUTEN

2. uSvmeanzidoulunanamdnninduviv
UszinAlnsarsdtgamauunuliuinssanns
wazihouSuTogramnzan (Ho9a1nn13ag
FTUUNITINGAIABULNY  waznTlwT19Tafia
goniNAI NIRRT Sanbonusaleliitu
guRTRenBniedatunsRalamalumsliinge
nﬁumsua:n’hﬂu“wﬁﬁﬁmﬁuimwmmin
wolinan1s3denudn  nalnfiieadieefusn
saUWNUTWENIeINTIHNTULAZENgUIINT
Hdndnanuinssuszinduavsanisiinuaua
Aan1s  waznan1IafiuauvesuiEniian
nuifoulunarandnninduvisusuindlne

3. us¥neanzidoulunanamdnminduna
UszinAlneadsszdinssionasidnalnnisiiu
guafiisadseivlaseaireveaduyulunig

Aiiugsfisvesuisnennisliniiau  Fo
TasvaFevoduguainnsldndidufifindus
donairldnan1sdiiiveruvacusdniian
nzifoulunarandnninduvisuszinalneg
anAa

4. viwmsmziboulumaandnninduvi
Uszwrlnensdaldfingizidou wazuniyniad
hgrdioviunisdifuguafionts anmaimun
firmuluSevvesdndvoediedu nsufuFHvin
ioniuvevdfiodiu unumusdfidnmlsdnude
mM3Omuodona wazarulusels sanbsndm
SUARYDUVDIAUENTINNT HATAITAIATHNT
UfUAlHIARUszANSna  LRenalWifiananis
sifiuoufiingeiuvasuivn

disauauuziian1s3vandusialy

1. afinsfnvindalasldnseuuwnn
ﬂ';'mﬁﬂﬁﬁ'unfjmhzmmﬁ WuuSemaanzifou
Tumatandnninddu  wienguuszensiin
dnemzindAgofvusdnsanz idoulu
RPN HILsUTEWAlneafuiunan T34y

2. pasiinsAnvRadinlasldnsouuun
ANART wazUSuWBsusLUsFunalSAlE TR
na1nn11riﬁﬁ’ugLLaﬁﬂn'ﬁﬁ'UU“iﬁmmmﬁﬂuTu
ANV nSuisUssmAlneRafuiunaniside
aggn  USuwdsunisTanansufuantihi
19INTIHNTIAYTAIINTBBAZUBINITIHNT N
Uiz-qmraanﬁum‘s‘iun'ﬁuizquﬂmxniiumi
win¥ovazueen1sUsTunifinT NI
Tz usiu

4. nalnmsmfuguaianisiihandne
TunFat] Wunsiduguatiindusnnelu sy
FoastihAnyisinlngversnsoulus
nalnnisiifuauasInatgusnmuLUIAAYDY

Gillan (2006) {Wpv88UBULUAUBINITITY
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