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THE CAPITAL STRUCTURE OF SMALL AND MEDIUM ENTERPRISES IN THAILAND
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ABSTRACT

Capital structure means proportion of a long-term debt per capital. It is necessary for
business to have suitable capital structure to reflect its strength. Normally, business has to choose
between risk and profit. In 2010, there were 2,913,167 small and medium enterprises or
99.60 per cent with 10,507,507 employees or 77.86 per cent. So, promoting small and medium
enterprises is considered an important issue for Thailand as it causes a large amount of employment
as well as helps spread the growth to all provinces, not only in Bangkok. In spite of the fact
that the government has launched many projects to support small and medium enterprises and
conduct trainings frequently to provide knowledge to entrepreneurs, many small and medium
enterprises still encounter financial problems. One of the causes is because most entrepreneurs
lack knowledge to manage capital structure appropriately. In addition, when allocating the budget
for supporting SMEs, the government should take the issue of capital structure into consideration.
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