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Carbon Markets: the Simple Fact
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Abstract

Certainly global warming and climate change issues have received tremendous

attention this decade. Hence, most countries commit themselves to a reduction

of greenhouse gases under the Kyoto Protocol. These emission limits initiate the

concept of carbon trading through both regulated carbon market and voluntary
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carbon market. Three mechanism that enable countries to achieve greenhouse
gas reduction credit or carbon credit consist of Clean Development Mechanism
(CDM), Joint Implementation (JI) and Emission Trading (ET). Although Thailand has
no obligation to reduce greenhouse gas by the Kyoto Protocol, Thailand has
adopted Clean Development Mechanism in order to reduce greenhouse gas
voluntarily and receive Certified Emission Reductions (CERs). CERs are used for
trading purpose in carbon markets, which have been increasing in size especially
in voluntary carbon market. Since CERs can bring income to the country through
emission trading, Thai government should support both technologies and finance

on CDM projects in order to encourage clean technology and sustainable growth

in Thailand.

Keywords: Carbon Market, Carbon Credit, Clean Development Mechanism,

Sustainable Growth
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2007 2008
Ysua 1aA" Ysua 1aA"
(MtCO2e) (MUSS$) (MtCO2e) (MUSS$)
Primary CDM 552 7,433 389 6,519
JI 41 499 20 294
Voluntary market 43 263 54 397
Sub-total 636 8,195 463 7,210
Secondary CDM 240 5,451 1,072 26,277
TOTAL 876 13,646 1,535 33,487

‘17'1Im: State and Trends of the Carbon Market, 2009
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