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Abstract

  This article uses the listed companies that have undergone mergers and acquisitions in 

China’s A-shares from 2014 to 2018 as a sample to empirically test the impact of management 

DonųdenDe on tIe . � A QSeNiVN and DoSQoSate HoWeSnanDe on tIe . � A QSeNiVN� TIe  

SeTeaSDI TIoXT� (1) tIe IiHIeS tIe oWeSDonųdenDe oG tIe NanaHeNent
 tIe IiHIeS tIe QSeNiVN 

generated during the merger; and (2) the higher the level of corporate governance, the lower 

the premium generated during the merger.

  Based on the above conclusions on premiums, in order to better control the high  

premiums in corporate mergers and acquisitions, companies should avoid blind mergers and  

acquisitions, improve corporate governance, prevent mergers, and acquisitions premiums,  

establish a market value management system, and strengthen the overall supervision and  

management of regulatory agencies. In addition, they should pay attention to the comprehensive 

integration after the completion of mergers and acquisitions, and strengthen the risk awareness 

education of small and medium investors.

Keywords: .eSHeST and ADRViTitionT
 0WeSDonųdenDe
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Introduction

 8itI tIe iNQaDt oG eDonoNiD HMoCaMi[ation
� 

DoNQetition� and� DooQeSation CetXeen  

enterprises have also been continuously 

strengthened, and mergers and acquisitions  

have become an important means of rapid  

expansion of the scale of enterprises.  

Current research believes that high valuations  

and high premiums are the source of huge 

goodwill. With the wave of mergers and  

acquisitions in recent years, high valuations, 

high premiums, and high goodwill have become  

tIe noSN� AT tIe initiatoS oG  . � A aDtiWitieT
  

corporate management plays a leading 

SoMe in tIe deDiTion oG . � A DonTideSation�  

Most decision makers will be disturbed by 

psychological factors and deviate from  

rationality when making major decisions,  

resulting in obvious irrational deviations.  

The irrational psychological deviation formed 
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CZ tIe oWeSDonųdenDe oG tIe NanaHeNent 

iT tIe NoTt DSitiDaM GaDtoS aGGeDtinH tIe . � A 

decision. In the current academic literature 

on corporate governance, most of them focus 

on a TQeDiųD aTQeDt oG DoSQoSate HoWeSnanDe
 

such as the composition of the board of  

directors, the compensation of outside  

diSeDtoST
 inWeTtoS QSoteDtion
� TIaSeIoMdeS�  

QaStiDiQation��)oXeWeS
 DoSQoSate HoWeSnanDe
  

as a governance system that balances the 

internal relationships of the enterprise, 

can adjust the self-interested behavior of 

tIe NanaHeNent CZ inŴVenDinH tIe IiHI  

premium motive of mergers and acquisitions 

when the principal-agent problem occurs  

between the major shareholders and the 

management. Good corporate governance 

can alleviate the company’s agency problems  

and improve willingness and high-level  

deDiTion�NaLinH eGųDienDZ� #Vt tIe exiTtinH  

literature has not reached a consistent  

conclusion. In view of this, this article attempts  

to make a contribution in this regard, and 

will study the relationship between the  

corporate governance system of A-share listed  

DoNQanieT
 tIe oWeSDonųdenDe oG tIe  

NanaHeNent and tIe . � A QSeNiVN�

Research Objectives

 .oTt TDIoMaST CeMieWe tIat NanaHeNentĴT�  

oWeSDonųdenDe �XiMM oWeSeTtiNate tIe WaMVe oG 

the target company and the expected return 

oG tIe DoNCined DoNQanZ� . � A aDtiWitieT 

CaTed on tIe NanaHeNentĴT oWeSDonųdenDe 

will often result in a loss of the value of the 

NaTteS DoNQanZ (SonH � %ai
 ��1�)
 eaTieS to 

pay excessive premiums during mergers and 

acquisitions. Therefore, this article will further 

study the relationship between the perception 

oG NanaHeNent oWeSDonųdenDe and IiHI . 

� A QSeNiVNT� (ood DoSQoSate HoWeSnanDe 

can alleviate the company’s agency problems,  

improve willingness and high-level decision- 

NaLinH eGųDienDZ� In WieX oG tIiT
 tIiT aStiDMe  

attempts to make a contribution in this  

regard, and will study the effect of A-share  

listed companies’ corporate governance system  

on mergers and acquisitions premium and 

huge recognition of goodwill affect the  

relationship between.

Literature Review

 To put it simply, China A shares are stocks  

purchased in RMB, issued by companies  

registered in China and listed in China, for  

omestic institutions, organizations or individuals  

to subscribe and trade in RMB. The impact 

oG NanaHeSTĴ oWeSDonųdenDe on . � A  

premiums mainly includes three aspects.

'iSTt
 oWeSDonųdenDe XiMM DaVTe NanaHeST to  

overestimate the expected future returns, and 

the greater the expected return, the more  

likely the acquirer will pay a high premium 

(+ianH � ;IanH
 ����)� . � A QSeNiVN iT tIe 

transaction cost that a company is willing to 

QaZ to oCtain tIe QSiWate CeneųtT oG DontSoM  

and tIe exQeDted CeneųtT oG NeSHeST and 

aDRViTitionT� 8Ien tIe exQeDted CeneųtT 

of mergers and acquisitions are greater, the 

merger premium paid by the acquirer is  

higher (Li, 2015). Second, because management  

often has more internal information than 
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external investors, it has rich management  

experience, better personal background and  

IiHIeS LnoXMedHe MeWeM� TIeSeGoSe
 oWeSDonųdent  

management will think that their own ability  

Dan iNQSoWe tIe TZneSHZ eGGeDt aGteS . � A
  

they have more information than external  

investors, and that the market seriously  

underestimates the target company, thus 

QaZinH a IiHIeS . � A QSeNiVN�(#eSnaSdo � 

8eMDI
����1)��TIiSd
 oWeSDonųdenDe XiMM NaLe 

managers of the acquirer ignore potential risks 

and VndeSeTtiNate tIe QotentiaM SiTLT in . � A  

transactions, making it easier to pay excessive 

. � A QSeNiVNT (-iV � CIen
 ��1�)� .anaHeST 

aSe oWeSDonųdent tIat tIe . � A QSeNiVN and 

HoodXiMM iNQaiSNent Qaid in . � A deDiTionT XiMM 

Ce IiHIeS (1an
 -iV
 � 8anH
 ��1�)� TIeSeGoSe
  

tIiT aStiDMe CeMieWeT tIat tIe NoSe Donųdent 

tIe NanaHeNent iT in . � A
 tIe IiHIeS tIe 

QSeNiVN HeneSated CZ . � A� #aTed on tIe 

aCoWe inGeSenDeT
 1SoQoTe )ZQotIeTiT 1�

 )
1
� .anaHeNent oWeSDonųdenDe iT  

QoTitiWeMZ DoSSeMated XitI IiHI . � A  

premiums.

 Corporate governance refers to a means 

of checks and balances of organizational  

structure relationships. As an institutional  

arrangement for regulating and supervising 

corporate behavior, corporate governance  

can play its role in correcting and checking 

management’s irrational decision-making.  

IG tIeSe iT a DonŴiDt oG inteSeTt CetXeen tIe 

management of the acquiring party and the 

shareholders, unreasonable merger premiums 

aSe MiLeMZ to oDDVS in tIe NeSHeS� EGųDient  

corporate governance can play a positive 

role in regulating the expected synergies of  

mergers and acquisitions, effectively intervening  

in tIe NanaHeNentĴT oWeSDonųdenDe
 and 

reducing the possibility of irrational decision- 

NaLinH CeIaWioS (;IanH � )e
 ��1�)� 8itI 

the evolution of the shareholding structure, 

the principal-agent problem has gradually 

manifested itself as a major shareholder’s 

infringement of the interests of small and 

medium shareholders. From the perspective  

of principal-agent, major shareholders’  

shareholding can reduce the occurrence of the 

ųSTt tZQe oG QSinDiQaM�aHent QSoCMeNT
 tIeSeCZ 

affecting the merger premium and business 

QSiDe� INQaiSNent oG SeQVtation�Dan�eGGeDtiWeMZ� 

DVSC�NanaHeNentĴT QeSTonaM HainT (SIMeiGeS 

� 7iTInZ
 1���)� TIe DoSQoSate HoWeSnanDe 

structure means the effectiveness of mutual  

supervision and restraint between shareholders.  

A sound corporate governance system can  

restrict shareholders from seeking private 

interests for themselves to a certain extent,  

safeguard the interests of external investors, and 

eaTe DonŴiDtT oG inteSeTt aNonH TIaSeIoMdeST�  

Achieve long-term business goals of the  

DoNQanZ (SVi
 +ianH
 � 9V
 ��1�)� SoVnd  

corporate governance is the guarantee of  

internal supervision and control of the  

enterprise, and it also guarantees the  

consistency of the interests of management 

and external shareholders. Therefore, this  

article believes that a company with a more 

complete corporate governance system will 

have a lower premium due to mergers and 

acquisitions. Based on the above inferences, 

1SoQoTe )ZQotIeTiT ��
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 )
2
: Corporate governance is negatively 

DoSSeMated XitI IiHI . � A QSeNiVNT�

Methodology

 2014 to 2018 is the year when China’s 

listed companies have the most mergers and 

acquisitions. By 2018, the number of mergers 

and acquisitions market transactions reached 

1�
��� (-i
 :e
 � -V
 ��1�)� TIiT aStiDMe TeMeDtT 

all mergers and acquisitions of A-share listed 

companies from 2014 to 2018 as the total  

TaNQMe� TIe TQeDiųD data ToVSDeT aSe aT  

follows: Samples of mergers and acquisitions, 

DoNQanZ�SeMated ųnanDiaM data
 DoSQoSate 

governance, and personal characteristics of  

managers are derived from the Cathay  

1aDiųD dataCaTe and 8ondeS dataCaTe� tIe 

book value of the target company’s net  

assets and company performance are  

manually collected through merger  

announcements. For missing data, use Reese 

database is supplemented. In order to avoid 

tIe inŴVenDe oG extSeNe WaMVeT on tIe  

conclusions of the research, herein for all  

continuous variables tail withdrawal (the  

Winsor) processing each of the upper and  

lower quartile 1%. In order to ensure the rigor 

of the research, the total sample was screened 

and SeNoWed� 1) 3eNoWe tIe TaNQMe oG . � A 

tSanTaDtionT XitI an  . � A tSanTaDtion WaMVe 

of less than 1 million; 2) Remove the sample 

oG . � A tSanTaDtionT XitI an aDRViTition Satio 

oG MeTT tIan ���� �) 3eNoWe . � A tSanTaDtion 

TaNQMeT oG ST and ST� �) 3eNoWe ųnanDiaM 

. � A tSanTaDtion TaNQMeT� �) 3eNoWe . �  

A transaction samples with incomplete  

ųnanDiaM data indiDatoST oG CotI QaStieT to 

tIe . � A tSanTaDtion
 and �) 3eNoWe . � A  

transaction samples with negative net assets.

 In the research model that discusses  

NanaHeNent oWeSDonųdenDe and . � A  

premium, this article takes management  

oWeSDonųdenDe (0WD) aT tIe exQManatoSZ  

WaSiaCMe
 and . � A QSeNiVN aT tIe exQMained 

variable. For the measurement of explanatory  

variables, this article adopts the more  

commonly used management relative  

compensation method to measure the  

relative ratio of executive compensation. That 

is, the relative salary of executives = the sum 

of the top three executives’ salaries/the sum 

oG aMM exeDVtiWeTĴ TaMaSieT (.aLIiKa
 'eSSiT
 � 

John, 2013). For the measurement of the  

exQMained WaSiaCMe . � A QSeNiVN (QSeNiVN)
 

this article selects the value of the acquired  

party’s net assets as the measurement  

TtandaSd oG tIe . � A QSeNiVN
 and VTeT 

tIe Satio oG tIe QaSt oG tIe . � A tSanTaDtion 

consideration to exceed the book value of the 

target company’s net assets to the book value 

of the target company’s net assets. Instead 

oG . � A QSeNiVN (CIen � -i
 ��1�)
 In tIiT 

way, the overvalued value in the valuation 

process of the merger consideration can be 

calculated. According to the existing literature 

research, this paper selects enterprise scale 

(Size), enterprise growth (Growth), enterprise 

GSee DaTI ŴoX (CaTIŴoX)
 CoaSd Ti[e (#oaSd)
 

asset-liability ratio (Lever), year (Year), and  

industry (Ind) as control variables. Therefore, 

in order to discuss the impact of management 

oWeSDonųdenDe on . � A QSeNiVN and . � A  
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DonųSNed HoodXiMM
 tIiT QaQeS eTtaCMiTIeT tIe 

following multiple linear regression model for 

)ZQotIeTiT 1�

1SeNiVN���α
0
 + α

1
Ovc + α

2
Size + α

3
Growth + 

α
4
CaTIŴoX � α

5
Board + α

6
Lever + α

7
Year + 

α
8
Ind + σ

1

 Corporate governance is a series of  

institutional arrangements to coordinate and 

supervise the interests of all parties. Therefore,  

a DeStain indiDatoS Dannot GVMMZ SeŴeDt tIe  

level of corporate governance. At present,  

most academic circles use principal  

component analysis to construct an index 

tIat Dan GVMMZ SeŴeDt tIe MeWeM oG DoSQoSate  

governance. The principal component  

analysis method is used to construct the  

DoSQoSate HoWeSnanDe index
 and tIe ųSTt  

principal component obtained from the  

principal component analysis method is  

deųned aT an indiDatoS oG tIe MeWeM oG  

DoSQoSate HoWeSnanDe ((oW) (;IoV
 ��11)�  

Use the symbol Gov to represent the  

corporate governance index, and construct 

the following calculation formula:

(oW��������� � T011 � ����� � CTtS�@1� � ���� � 

SindiSet � ����� � T01������ � QaSent � ����� �  

dVa � ����1 � )#

 According to the existing literature  

research, this article selects the scale of the 

enterprise (Size), the growth of the enterprise 

((SoXtI)
 tIe GSee DaTI ŴoX oG tIe enteSQSiTe 

(CaTIŴoX)
 tIe deCt�to�aTTet Satio (-eWeS)
 tIe 

proportion of major shareholders (Otac), the 

year (Year), and the industry (Ind) etc. Control 

variable. Therefore, in order to discuss the 

iNQaDt oG DoSQoSate HoWeSnanDe on . � A  

QSeNiVNT and . � AĴT DonųSNation oG  

goodwill, this article establishes the following  

multiple linear regression model for  

)ZQotIeTiT ��

1SeNiVN���α
0
 + α

1
Gov + α

2
Size + α

3
Growth + 

α
4
CaTIŴoX � α

5
Lever + α

6
Otac + α

7
Year + 

α
8
Ind + σ

1

Results

 In the process of discussing the impact 

oG NanaHeNent oWeSDonųdenDe and . � A 

premiums, this article collected data from 487 

companies listed on China’s A-shares from 

2014 to 2018, and carried out descriptive 

analysis and correlation analysis on them, as 

well as with the help of Excel and STATA15. 

0 Perform multiple linear regression, and get 

the following results through data testing.

Table 1 %eTDSiQtiWe anaMZTiT taCMe oG NanaHeNent oWeSDonųdenDe and . � A QSeNiVN

Variable N Mean Median Min Max
Premium 487 9.014 4.752 0 102.3

Ovc 487 0.503 1 0 1
Board 487 8.109 9 5 11

CaTIŴoX 487 0.094 0.051 0 0.662
Growth 487 0.239 0.134 -0.53 3.522
Lever 487 0.314 0.280 0.026 0.859
Size 487 20.89 20.79 19.24 23.33
Year 487 2016 2015 2014 2018
Ind 487 20.11 16 1 55
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 In this paper, the 1% wins or extreme 

values before and after all variables are used. 

The descriptive statistical analysis is shown in 

TaCMe 1� TIe aWeSaHe WaMVe oG . � A QSeNiVN 

(premium) is 9.014, the median is 4.752, the 

maximum is 102.3, and the minimum is 0.The 

aWeSaHe WaMVe oG NanaHeNent oWeSDonųdenDe 

(Ovc) is 0.503, the median is 1, the maximum 

value is 1, and the minimum value is 0, indicating  

that more than half of the listed companies  

with A-share mergers and acquisitions have 

NanaHeNent oWeSDonųdenDe� TISoVHI tIe 

Pearson correlation test, the correlation  

SeTVMtT oG NanaHeNent oWeSDonųdenDe and 

. � A QSeNiVN aSe TIoXn in TaCMe � CeMoX�

Table 2 AnaMZTiT oG tIe DoSSeMation CetXeen NanaHeNent oWeSDonųdenDe and . � A QSeNiVN

Premium Ovc Board Cashflow Growth Lever Size Year Ind

Premium 1

Ovc   0.091** 1

0.0446

Board 0.0390 -0.120** 1

0.389 0.00800

CaTIŴoX -0.0650 0.0720 -0.0260 1

0.151 0.115 0.572

Growth -0.0400 -0.0600 0.0070 0.080* 1

0.375 0.189 0.872 0.0772

Lever -0.0680 0.00400 0.090** 0.0590 0.0310 1

0.136 0.925 0.0469 0.192 0.501

Size 0.0270 -0.101** 0.168** -0.0320 0.00500 0.458** 1

0.546 0.0261 0.0002 0.487 0.917 0

Year 0.0220 0.146*** -0.0470 0.132*** -0.0160 -0.0210 -0.176** 1

0.634 0.00120 0.296 0.00360 0.729 0.645 0.00010

Ind   0.113** -0.0670 -0.0160 -0.0580 -0.0160 -0.100* -0.00900 0.0150 1

0.0128 0.142 0.718 0.202 0.726 0.0272 0.850 0.735

 From the correlation analysis in Table 2  

above, we can see that the correlation  

DoeGųDient CetXeen NanaHeNentĴT  

oWeSDonųdenDe and . � A QSeNiVN iT  

����1��
 TIoXinH a TiHniųDant QoTitiWe  

DoSSeMation� .anaHeNentĴT oWeSDonųdenDe 

will affect the payment premium during  

. � A� TeTted )1 to a DeStain extent� 'SoN 

tIe QeSTQeDtiWe oG tIe DoSSeMation DoeGųDientT  

between the control variables and the  

explanatory variables in the research model  

and the explained variables, most of the 

control variables selected in this article show 

TiHniųDant DoSSeMationT
 and tIe TeMeDtion oG 

control variables is more appropriate. From 

the perspective of the entire correlation  

anaMZTiT
 aMtIoVHI tIeSe iT a TiHniųDant  

DoSSeMation
 tIe DoSSeMation DoeGųDient iT 
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not high, and it is statistically independent.  

Before performing linear regression analysis, 

test the multicollinearity between the con-

trol variables and the independent variables.  

To prevent the occurrence of multicollinearity 

problems, the results are shown in Table 3 

below:

Table 3 .VMtiDoMMineaSitZ CetXeen NanaHeNent oWeSDonųdenDe and . � A QSeNiVN

Variable VIF 1/VIF
Size 1.35 0.741948

Lever 1.30 0.771761
Year 1.07 0.934416
Ovc 1.05 0.949763

Board 1.04 0.960039
CaTIŴoX 1.04 0.965311

Ind 1.02 0.980542
Growth 1.01 0.987937

.ean 7I' 1.11

 It can be seen from Table 3 that in  

terms of collinearity test, all control variables, 

indeQendent WaSiaCMeT 7I' WaMVeT and .ean 7I' 

values are less than 10 and all greater than 0,  

indicating that there is no multicollinearity 

problem among the variables, and multiple 

linear regression can be performed analysis.

Table 4 .VMtiQMe SeHSeTTion taCMe oG NanaHeNent oWeSDonųdenDe and . � A QSeNiVN

COEFFICIENT Premium
Ovc     3.284**

(1.36)
Board 0.553

(0.51)
CaTIŴoX -7.426

(5.74)
Growth -0.669

(1.22)
Lever -7.144*

(3.98)
Size 1.316

(0.90)
Year 0.269

(0.50)
Ind     0.133**

 (0.056)
Constant -567.3

(1019)
Observations 487

R-squared 0.04

t-statistics in parentheses *** p<0.01, ** p<0.05, * p<0.1
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 From Table 4 above, it can be seen 

that the P value of the regression between  

NanaHeNent oWeSDonųdenDe and . � A  

premium is 3.284**, and the regression  

DoeGųDient iT 1���� TIe SeHSeTTion TIoXT tIat 

among listed companies, the more serious  

tIe NanaHeNent oWeSDonųdenDe
 tIe NoSe 

TeSioVT tIe . � A QaZNent XiMM Ce tIe 

IiHIeS tIe QSeNiVN
 tIeSe iT a TiHniųDant 

positive correlation between management  

oWeSDonųdenDe and tIe . � A QSeNiVN�  

In order to verify the reliability of the  

DonDMVTion oG )1
 tIiT QaQeS adoQtT tIe  

method of replacing the control variables 

to conduct a robustness test, increasing the  

nature of equity, whether the merger and  

reorganization is a related transaction, the  

largest shareholder’s shareholding ratio 

and other new control variables, and then  

Se�anaMZ[e tIe NanaHeNent oWeSDonųdenDe 

and the merger premium. The results of the 

robustness test are shown in Table 5.

Table 5 3oCVTtneTT teTt oG NanaHeNent oWeSDonųdenDe and . � A QSeNiVN SeHSeTTion

Coefficient Premium
Ovc 3.317**

(1.39)
State -3.580

(2.40)
Rit -2.098

(1.41)
Top1 0.0579

(0.053)
Board 0.646

(0.52)
CaTIŴoX -5.548

(5.95)
Growth -0.784

(1.21)
Lever -6.313

(4.04)
Size 1.670*

(0.93)
Year 0.378

(0.54)
Ind 0.145**

(0.058)
Constant -795.7

(1082)

Observations 447

R-squared 0.06

t-statistics in parentheses *** p<0.01, ** p<0.05, * p<0.1
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 From Table 5 above, it can be seen 

that after the robustness test, the regression  

1 WaMVe oG NanaHeNent oWeSDonųdenDe and 

. � A QSeNiVN iT ���1���
 and tIe SeHSeTTion 

DoeGųDient iT 1���� TIeSe iT TtiMM a TiHniųDant 

positive correlation between management 

oWeSDonųdenDe and . � A QSeNiVN� TIiT 

shows that this article. The results of empirical  

research are relatively robust, and the  

QoTtQoned IZQotIeTiT )1 oG tIiT aStiDMe iT  

tested again.

Table 6 %eTDSiQtiWe AnaMZTiT oG CoSQoSate (oWeSnanDe and . � A 1SeNiVN

Variable N Mean Median Min Max

Premium 463 8.962 4.746 0.05 99.29

Gov 463 0.894 0.916 -1.30 3.003

Otac 463 0.069 0.026 0 0.503

CaTIŴoX 463 0.091 0.049 0 0.662

Growth 463 0.241 0.142 -0.53 3.522

Lever 463 0.312 0.279 0.02 0.859

Size 463 20.90 20.81 19.2 23.33

Year 463 2016 2015 2014 2018

Ind 463 19.94 16 1 55

 In this paper, the 1% wins or extreme 

values before and after all variables are used 

for processing, and the descriptive statistical 

analysis is shown in Table 6. The average  

WaMVe oG . � A QSeNiVN (QSeNiVN) iT �����
 

the median is 4.746, the maximum is 99.29, 

and the minimum is 0.05. The average value 

of corporate governance (Gov) is 0.894, the 

median is 0.916, the maximum value is 3.003, 

and the minimum value is -1.30, indicating 

that the corporate governance index of listed 

companies undergoing   A-share mergers and 

acquisitions is relatively low, or even negative,  

indicating that corporate governance is generally  

better weak. Through the Pearson correlation  

test, the correlation result between the  

DoSQoSate HoWeSnanDe TtSVDtVSe and tIe . � A  

premium is shown in Table 7 below:

Table 7 CoSSeMation AnaMZTiT oG CoSQoSate (oWeSnanDe and . � A 1SeNiVN

Premium Gov Otac Cashflow Growth Lever Size Year Ind

Premium 1
Gov -0.081* 1

0.0827
Otac 0.0160 -0.106** 1

0.728 0.0222
CaTIŴoX -0.0570 -0.0590 0.079* 1

0.218 0.206 0.0879
Growth -0.0410 0.00100 -0.0110 0.0610 1

0.374 0.978 0.813 0.188
Lever -0.0680 -0.284*** 0.335*** 0.0740 0.0360 1

0.141 0 0 0.112 0.436
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Table 7 CoSSeMation AnaMZTiT oG CoSQoSate (oWeSnanDe and . � A 1SeNiVN (Cont�)

Premium Gov Otac Cashflow Growth Lever Size Year Ind

Size 0.0330 -0.395*** 0.271*** -0.00600 0.0100 0.448*** 1
0.473 0 0 0.898 0.837 0

Year 0.0210 0.097** 0.0220 0.102** -0.0180 -0.0390 -0.177*** 1
0.647 0.0369 0.640 0.0280 0.703 0.407 0.000100

Ind 0.126*** -0.0460 -0.0530 -0.0520 -0.00700 -0.106** -0.00200 0.00600 1
0.00650 0.324 0.253 0.266 0.874 0.0226 0.961 0.900

 From the correlation analysis in Table 7  

above, it can be seen that the correlation  

DoeGųDient CetXeen DoSQoSate HoWeSnanDe 

and . � A QSeNiVN iT �����1�
 TIoXinH a 

TiHniųDant neHatiWe DoSSeMation� TIe MeWeM 

oG DoSQoSate HoWeSnanDe XiMM TiHniųDantMZ  

aGGeDt tIe HeneSation oG QSeNiVN in . � A 

QaZNent DonTideSation� TeTted )� to a DeStain  

extent. From the perspective of the  

DoSSeMation DoeGųDientT CetXeen tIe DontSoM 

variables and the explanatory variables in  

the research model and the explained  

variables, most of the control variables  

TeMeDted in tIiT QaQeS TIoX TiHniųDant  

correlations, and the selection of control  

variables is more appropriate. Before  

performing linear regression analysis, test  

the multicollinearity between the control 

variables and the independent variables.  

To prevent the occurrence of multicollinearity 

problems, the results are shown in Table 8 

below:

Table 8 .VMtiDoMMineaSitZ taCMe oG DoSQoSate HoWeSnanDe and . � A QSeNiVN

Variable VIF 1/VIF

Size 1.46 0.683336

Lever 1.38 0.722822

Gov 1.22 0.820089

Otac 1.16 0.860419

Year 1.05 0.951320

CaTIŴoX 1.03 0.969701

Ind 1.02 0.978854

Growth 1.01 0.993704

.ean 7I' 1.17

 It can be seen from Table 8 that in 

terms of collinearity test, all control variables,  

indeQendent WaSiaCMeT 7I' WaMVeT and .ean 7I' 

values are less than 10 and all greater than 0,  

indicating that there is no multicollinearity 

problem among the variables, and multiple 

linear regression can be performed. Analysis 

the main model regression analysis results are 

shown in Table 9:
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Table 9 .VMtiQMe SeHSeTTion taCMe oG DoSQoSate HoWeSnanDe and . � A QSeNiVN

Coefficient Premium
Gov -1.353**

(0.66)
Otac 4.954

(7.26)
CaTIŴoX -5.210

(5.81)
Growth -0.913

(1.19)
Lever -6.003

(4.09)
Size 1.794*

(0.94)
Year 0.312

(0.50)
Ind 0.146***

(0.056)
Constant -659.4

(1019)
Observations 463

R-squared 0.04

t-statistics in parentheses *** p<0.01, ** p<0.05, * p<0.1

 It can be seen from Table 9 above that 

the regression P value of corporate governance  

and . � A QSeNiVN iT �1������
 and tIe  

SeHSeTTion DoeGųDient iT ����� TIe SeHSeTTion 

shows that among listed companies, the  

better the corporate governance level, the 

NoSe . � A QSeNiVN Qaid dVSinH tIe . � A  

QSoDeTT� TIeSe iT a TiHniųDant neHatiWe  

correlation between corporate governance 

and . � A QSeNiVN� TIe SeTVMtT teTt tIe  

SeTeaSDI IZQotIeTiT )� QSoQoTed in tIiT QaQeS� 

In order to verify the reliability of conclusion  

)�
 tIiT QaQeS taLeT tIe Nedian WaMVe oG  

. � A QSeNiVNT in tIe GVMM TaNQMe
 aTTiHnT a 

value of 1 to the value of 1 for high-premium 

. � A HSoVQT
 and aTTiHnT a WaMVe oG � to 

MoX�QSeNiVN . � A HSoVQT� (SoVQ
 and tIen 

re-ran the binary logistics regression analysis  

on NanaHeNentĴT oWeSDonųdenDe and 

. � A QSeNiVN� TIe SeTVMtT oG tIe SoCVTtneTT 

test are shown in Table 10 below:
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Table 10 3oCVTtneTT teTt oG dVaM MoHiTtiDT SeHSeTTion oG DoSQoSate HoWeSnanDe and . � A QSeNiVN

Variables in the Equation

B Standard 
Error Wald Degree of 

Freedom Significance Exp (B)
EXP (B) 95% 

Confidence interval
Lower 
limit

Upper 
limit

Step
1

Gov -.202 .095 4.525 1 .033 1.224 1.016 1.474
Otac .047 .974 .002 1 .961 1.049 .156 7.070

CaTIŴoX .558 .770 .524 1 .469 1.747 .386 7.907
Growth -.125 .130 .927 1 .336 .882 .683 1.139
Lever .207 .580 .128 1 .721 1.230 .395 3.834
Size -.200 .133 2.274 1 .132 .818 .631 1.062
Year -.023 .072 .103 1 .748 .977 .848 1.126
Ind .004 .008 .217 1 .641 1.004 .988 1.020

Constant 50.738 146.230 .120 1 .729 0.000
a� 7aSiaCMeT enteSed in TteQ 1� (oW
 0taD
 CaTIŴoX
 (SoXtI
 -eWeS
 Si[e
 :eaS
 Ind

 It can be seen from Table 10 above 

that, after the robustness test, the regression  

1 WaMVe oG DoSQoSate HoWeSnanDe and . � A  

premium is 0.033, which is less than 0.05, and 

the beta value is -0.202. Corporate governance 

and . � A QSeNiVN aSe TtiMM TiHniųDantMZ  

negatively correlated, indicating the empirical  

evidence of this article. The research results 

are relatively robust, and the postponed  

IZQotIeTiT )� oG tIiT aStiDMe iT teTted aHain�

 

Discussion

 TIiT aStiDMe NainMZ ųSTt DondVDtT  

descriptive analysis and correlation analysis  

on the collected data. In the descriptive  

analysis, it is shown that most of the data 

presents a normal distribution, indicating that 

the data range is relatively reasonable. In the 

correlation analysis, although most of the data 

have a certain correlation, the correlation  

DoeGųDient iT not IiHI
 and it iT TtatiTtiDaMMZ  

independent. After that, multiple linear  

regression analysis and binary logistics  

regression analysis were used to perform  

regression analysis on the research model  

proposed in this paper. The regression results 

TIoX tIat tIe )1 and )� QSoQoTed in tIiT 

QaQeS IaWe Ceen XeMM WeSiųed
 and tIe NodeM 

has good robustness.

Conclusion

 This paper takes China’s A-share  

non�ųnanDiaM MiTted DoNQanieT GSoN ��1� to 

2018 as the research object. Through empirical  

research, two conclusions are drawn: First,  

tIe oWeSDonųdenDe oG NanaHeNent and tIe 

MeWeM oG DoSQoSate . � A QSeNiVNT TIoX a 

TiHniųDant QoTitiWe DoSSeMation� TIe IiHIeS  

tIe MeWeM oG oWeSDonųdenDe
 tIe IiHIeS tIe  

. � A QSeNiVN Qaid in NeSHeST and aDRViTitionT�  

SeDond
 tIeSe iT a TiHniųDant neHatiWe  

correlation between corporate governance 

and DoSQoSate . � A QSeNiVNT� TIe CetteS  

the corporate governance structure, the  

MoXeS tIe . � A QSeNiVN Qaid in NeSHeST and 

acquisitions.
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 Enterprise management is the leader in 

CVTineTT deDiTion�NaLinH� %Ve to inGoSNation 

asymmetry, different personal characteristics 

will cause management to have different  

DoHnitiWe CiaTeT� 0WeS�Donųdent NanaHeNent  

will overestimate their own abil it ies,  

oWeSeTtiNate tIe QSoųtaCiMitZ oG . � A QSoKeDtT
  

and underestimate the risks of the project, 

SeTVMtinH in VnSeaTonaCMe . � A QSeNiVNT�   

A sound corporate governance level can  

effectively reduce the premium paid for  

mergers and acquisitions. Therefore, the level 

of corporate governance should be improved  

to reduce the adverse effects of the  

principal-agent problem on the synergy of 

mergers and acquisitions. Improve corporate  

supervision mechanisms to prevent  

oWeSDonųdent NanaHeNent GSoN NaLinH  

unreasonable decisions in corporate mergers  

and acquisitions. At the same time, the  

supervision and guidance role of the market 

economy should be brought into play to guide 

enterprises in investment decision-making  

activities to avoid the huge premium in  

mergers and acquisitions caused by the  

oWeSDonųdenDe oG tIe NanaHeNent� TIe  

research in this article has deepened the 

SeMeWant MiteSatVSe on . � A QSeNiVNT
 and 

provided new possible explanations for the 

iNQaDt oG NanaHeNentĴT oWeSDonųdenDe and 

DoSQoSate HoWeSnanDe on . � A QaZNent  

premiums. It has certain enlightening  

TiHniųDanDe GoS CIinaĴT A�TIaSe . � A deDiTionT
  

and at the same time has implications for  

investment. The relevant decision-making of 

the author also has certain reference value.
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