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THE STUDY OF LOGISTICS COSTS WITH ACTIVITY BASED COSTING SYSTEM:
A CASE STUDY OF PINEAPPLES FARMERS IN CHAIYAPHUM PROVINCE
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Abstract

The objectives of this research were to know the logistics management cost of pineapples
farmers in Chaiyaphum Province. The study analyze of the logistics cost at farm level using
“Activity base costing (ABC)” method in order to understand cost structure and use as a guideline
to development and reduce logistics costs. The analysis of logistics cost was separated by each

activity. The study found that the average logistics cost of farmers who produce representing
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16.49 percent of total sales. The inbound logistics cost from the supply side were divided in to

four parts :

the highest cost was procurement cost which was 14.66 percent and the cost of

moving goods within the area was 1.33 percent, freight costs was 0.34 percent and inventory and

warehouse management cost was 0.16 percent. Producer cluster of pineapples was the way for

logistic cost reduce, production planning on supported by government organization that involved

and distribution center setting.

Keywords: Activity based costing, Logistics cost
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