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Abstract

With the mergers & acquisitions of 732 listed companies in Shanghai and Shenzhen main
board stock market in China from 2008 to 2012 as study examples, the research on relationship
between internal and external financing constraints of M&A companies and financial risk will be
carried by the regression analysis method. The empirical results indicate that there are differences
between the impacts the internal financing and external financing constraints having on financing
risk. The financial risks of M&A mainly come from internal financing constraints, and there is a
positive relationship between internal financing constraints and both long-term and short-term
financial risks. Otherwise, the impact of external financing constraints on companies’ financial risks
is uncertain. Therefore, the financial risks of M&A are supposed to be controlled by improving the
financing environment, providing capital capacity suited to economic development and reducing

financial constraints the enterprise being faced with. Meanwhile, operation management and
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capability to generating cash flows of enterprises are supposed to be strengthened.

Keywords: M&A, internal financing constraints, external financing constraints, financial risks
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= 2 WHBRERTE LR SRR BT 20T 5 I 55 XU ) iR PG v 5 IR (N=732)

Level Qr FC-cashval | FC-equi FC-cred Hh Deal Tobin’q Am Size
Mean 52.24334 | 1.642280 | 0.739071 | 0.549180 | 0.632514 | 0.374818 | 1.835999 | 2.686910 | 0.231735 | 12.55445
Median 49.73255 | 0.941600 | 1.000000 | 1.000000 | 1.000000 | 0.360540 | 0.040950 | 2.118821 | 0.191038 | 12.41880
Maximum 1008.223 | 30.83180 | 1.000000 | 1.000000 | 1.000000 | 0.874412 | 613.0820 | 29.71946 | 0.869258 | 17.25520
Minimum 2.239300 | 0.009300 | 0.000000 | 0.000000 | 0.000000 | 0.015384 | 0.000100 | 0.067529 | 0.000000 | 6.166000
Std. Dev. 54.65507 | 2.762786 | 0.439442 | 0.497916 | 0.482450 | 0.190085 | 24.11260 | 2.192063 | 0.178938 | 1.419853
Skewness 11.95100 | 6.351224 | - 1.088812 | - 0.197680 | - 0.549712 | 0.298288 | 23.03406 | 5.258890 | 0.825345 | 0.252420
Kurtosis 182.3685 | 55.02354 | 2.185511 | 1.039077 | 1.302183 | 2.295042 | 571.0495 | 50.78368 | 2.992313 | 4.772534
Jarque-Bera 998703.2 | 87467.92 | 164.8658 | 122.0466 | 124.7851 | 26.01253 | 9906478. | 73014.06 | 83.10753 | 103.6006
Probability 0.000000 | 0.000000 | 0.000000 | 0.000000 | 0.000000 | 0.000002 | 0.000000 | 0.000000 | 0.000000 | 0.000000
Sum 38242.13 | 1202.149 | 541.0000 | 402.0000 | 463.0000 | 274.3668 | 1343.952 | 1966.818 | 169.6299 | 9189.858
Sum Sq. Dev. | 2183626. | 5579.714 | 141.1626 | 181.2295 | 170.1462 | 26.41274 | 425016.3 | 3512.559 | 23.40579 | 1473.683

4. FERMEDHT
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MV A A8 5 08 55 UK S A DG e, TR
JEE 5500 55 AU 58 25 SR %, TR I RIRE, Al ik
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R 3 EBRLTE LR S 55 XU 2542 B AR S 20 A

Correlation
Probability Level Qr FC-cashval Hh Deal Tobin’q Am Size
Level 1.000000
Qr -0.219857 1.000000
0.0000 -
FC-cashval 0.061797  -0.134536 1.000000
0.0948 0.0003
Hh -0.120303 0.118881  -0.062680 1.000000
0.0011 0.0013 0.0901  —
Deal 0.100262  0.006820  0.044983  -0.012844  1.000000
0.0066 0.8538 0.2241 0.7287 -
Tobin’q 0.106870 0.161166 0.093028  -0.025561 0.009772 1.000000
0.0038 0.0000 0.0118 0.4899 0.7918 -
Am -0.017615  -0.178215 0.131094 0.090723  -0.064434  -0.104631 1.000000
0.6342 0.0000 0.0004 0.0141 0.0815 0.00d6
Size -0.027141  -0.166134  -0.224467  0.206808  -0.260274  -0.402983  0.223846 1.000000
0.4634 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 -
R A BB BRI BE 20 o5 0 55 XU %38 5 R AH SR 20 i
Correlation
Probability Level Qr FC-equi Hh Deal Tobin’q Am Size
Level 1.000000
Qr -0.219857 1.000000
0.0000 -
FC-equi -0.044999  -0.107969 1.000000
0.2240 0.0034
Hh -0.120303 0.118881 0.036579 1.000000
0.0011 0.0013 0.3230
Deal 0.100262  0.006820  -0.025963  -0.012844  1.000000
0.0066 0.8538 0.4831 0.7287
Tobin’q 0.106870 0.161166  -0.092863  -0.025561 0.009772 1.000000
0.0038 0.0000 0.0120 0.4899 0.7918
Am -0.017615  -0.178215 0.061540 0.090723  -0.064434  -0.104631 1.000000
0.6342 0.0000 0.0962 0.0141 0.0815 0.00d6 -
Size -0.027141  -0.166134  -0.119668  0.206808  -0.260274  -0.402983  0.223846 1.000000
0.4634 0.0000 0.0012 0.0000 0.0000 0.0000 0.0000 -
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Correlation
Probability Level Qr FC-cred Hh Deal Tobin’q Am Size
Level 1.000000
Qr -0.219857 1.000000
0.0000 -
FC-cred -0.072858 0.024159 1.000000
0.0488 0.5140
Hh -0.120303 0.118881 0.064480 1.000000
0.0011 0.0013 0.0813
Deal 0.100262  0.006820  -0.039249  -0.012844 1.000000
0.0066 0.8538 0.2889 0.7287 -
Tobin’qg 0.106870 0.161166  -0.093859  -0.025561 0.009772 1.000000
0.0038 0.0000 0.0111 0.4899 0.7918 -
Am -0.017615  -0.178215 0.015050 0.090723  -0.064434  -0.104631 1.000000
0.6342 0.0000 0.6844 0.0141 0.0815 0.0046 -
Size -0.027141  -0.166134  -0.036946 ~ 0.206808  -0.260274  -0.402983  0.223846 1.000000
0.4634 0.0000 0.3182 0.0000 0.0000 0.0000 0.0000 -
SOUFER DT Al A AL R AN A2 BASAS IR 52 53 e

55 R R BT RAL, AR5 7355 A S 55 I
5 58 S0 55 DX SR e 3 P SR B 20 TR A RS
LR R 2 FUASL L R 5 0 55 AR R 5% R

1. REBRERLIRSMASS XIS

R 6. R TG T A ERREE LA S K 55
IR 5 R S 55 XIS F) 9% 2.

MNP SR 5 24 TRORE P 5 K I 55 IR ) 56 2
K&, WEAE L0 MR IE B 2 PR e,
TR PN AR R B LI AGBOR, WO 7T K I 55 IR
K P PSR % 240 SRR FEE 5 0 0 55 XU 7 5% 5
FNEAK 2, d TR N 55 XU DL )
PURIRIR, HAahr AR s K I 55 U 1) 5%
PEA WA . PRI, SRR, R BT
ZIFRAE LR, WO 7 I HE W 55 KUK H itk
AL, AL I Ak AR SR B AT RE T RO PR R, 24

A T T I SR ) P SR B 20 R, 2 b R B T
B R AN R B LR, Ak ) S e AR R I 5%
WL, ZEE e R 1 @A,

A v 2 5 K 55 UL AR 19 0 4 25 47K
T b, 5 RIS AR B%F) S 25 1 KT
BENIE, RUIBRE R 2 5 m0 b A =] 10 55
JRE, IBEASUEE P R e, D) b T W P 55 XL e
Mo X 5 #H2 (2010) FISEUE /4T

FFEIEAE 5 UL 55 KA 55 UL AE 1% 0 2 251
KPR IE, R 5 BGEOR, 45 Ak
S BRI SN 55 XSG B Ko T I ) 52 2 WA &5 Al
ORI 55 XIS 10 5% 2R A Il L B 2 VR A, T
REFI R A2, I 5 oh, T P de 58 4
BARK, AVE R N IR BTE AR TR, e fi
F Al UE BUBERRRTE, MRS RIIIRRTE, — B2
KHARLDE, BRI, FFIASE 2 JAE 32 2 il K S
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W 25 DRI 7 A S

AR A 5 K 55 KUK % ROk, P
BAE 1) BT B3N IE, Rk s
TR, T A S 5% XU B A, T i b A K
SRR 2% U I AE 1% 2 2 VK7 B35 8 IE,
TR A BRAC BRI 55 KBS o XA
SR T Aol A o WSO 75 R S R R S 0 55
JRURSE (RIS 2 AN TR R o Al e R P Al PR A B
S5 MEZ L, R S AR R I R R A 5,
X T 7 AE R P P AR A TR W S, R RA
il 5 5 T B BOR LIRS i, (2 A
KF, Alb ™Az ARSI B A RE 70 A HAC I
fTRE T IARA PR IIE

B G5K 5K 55 KSR oK, I

R 6 NIRRT 20O 55 KU 2

IREERLEURTE Sy vt R TRt 4y SRS R T
BSLAE 190 i 35 1R AT S 25 AR G, R T i B2
77T o E BRIl I 25 XU O et
T8 E B IS TR gS, A R Al B o B
RER, b Al R L RE 0

M TS KN 55 KIS SR AR, I
FE 1% R MK BB NIE, RE A R HURE
K, W7 R I 55 USRS, T A A B ) A A
AL FFI S5, ORI 2\, AR AR 4 s SC it
SEPRAEE O T BB MR RIS, AT
IR 55 JAURE; T M2 )RS5 R 3 0 55 IR ok
&, WA 1R EE MK R NIE, R T A
) RURLRIOK, WSO 75 1A RS 55 RS

Variable Coefficient  Std. Error  t-Statistic Prob.
FC-cashval 7.690310  4.430357 1.735822  0.0830
Hh -37.83640 10.71636  -3.530712  0.0004
Deal 0.275372  0.082648 3.331883  0.0009
Tobin’q 3.458771 0.875446 3.950867  0.0001
Am -4.619398 11.52737  -0.400733  0.6887
Size 4141642  0.478056 8.663506  0.0000

R T BT 2O R I 55 KU RS

Variable Coefficient  Std. Error  t-Statistic Prob.
FC-cashval -0.548181 0.220692  -2.483917  0.0132
Hh 2.261495 0.533821 4.236429  0.0000
Deal 0.001541 0.004117  0.374241  0.7083
Tobin’q 0.245230  0.043609  5.623357  0.0000
Am -2.282696  0.574220  -3.975296  0.0001
Size 0.081394  0.023814  3.417965  0.0007
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2. MR LIRSS NG
(1) BRI BSARLIRIIA S KBEHIRAN

R 8 AR 9 Al 1B AL HO
T7 RS S 55 DAL PR 5% 2R o

MBS 2 AR L4 PR 55 WAL 71K 33 0 55 DRI
MR RN, PIF AR BRI, W RE R IR A
T AL ARG N, Sy Ab I E SR gt 1 i R R

R 8 ALY B HUREL FON KI5 KU PR 5 1

BRI A AU, WS T RS 5% XIS 25 2 11
Al A7 55 OB IR BE 1o OB B UL PRI T
BRFRAR, FFA LIRS BV AC I BT 5E 71 A BRAIR.
T BEA ™ 5 FUABE 240 3R 5 WAL 77 P e R 0 55 XL 7
10% AR Z KT E N7, R T R w0
TELTHGEBOR, ST PR R HA I 55 XS BOR o

Variable Coefficient  Std. Error  t-Statistic Prob.

FC-equi -0.634519 3.923194  -0.161735 0.8716
Hh -38.37675 10.75284  -3.568988 0.0004
Deal 0.288440 0.082480 3.497086 0.0005

Tobin’q 3.774489 0.857973 4.399311 0.0000
Am -1.232632 11.42160 -0.107921 0.9141
Size 4.496775 0.458997 9.796953 0.0000

T 9 B 2 FRE L) SR K5 A 55 AU 1 5 i)

Variable Coefficient  Std. Error  t-Statistic Prob.

FC-equi -0.368445 0.195377  -1.885818 0.0597
Hh 2.370823 0.535496 4.427338 0.0000
Deal 0.000670 0.004108 0.163161 0.8704

Tobin’q 0.221792 0.042727 5.190854 0.0000
Am -2.444064 0.568801  -4.296872 0.0000
Size 0.070313 0.022858 3.076055 0.0022

(2) [EEAMRLIRXIN 55 X B AYSZ D

10 MR 11 Rl TEERUBLRANI 55 X
B O% o MR IR, A5 PR L PR S YUl 7 i
S 55 DRISL ANRE A 0 55 IR #6380 A e 3 A 25 A A

Ko JREETREAE T, BEAE (S DT WY K, il
I A5 DY UL ORI, (EZ, A b2 75 5
IEHUHE Y R e 2 AR 2 R A, Ak ae
BT, MALET Al A B SRR
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R 10 {5 TERUBLL RO 55 XU F4 52 )

Variable Coefficient  Std. Error  t-Statistic Prob.

FC-cred 4.739851 3.961610 1.196446 0.2319
Hh -38.80522 10.72481  -3.618267 0.0003
Deal 0.283401 0.082502 3.435081 0.0006

Tobin’q 3.713125 0.858704 4.324106 0.0000
Am -0.885476 11.39210  -0.077727 0.9381
Size 4.306753 0.460268 9.357061 0.0000

= 11 A5 BT RASEL) RO J A 55 IXUIS: 114 5 i)

Variable Coefficient  Std. Error  t-Statistic Prob.

FC-cred -0.006123 0.197964  -0.030928 0.9753
Hh 2.308168 0.535924 4.306891 0.0000
Deal 0.000622 0.004123 0.150944 0.8801

Tobin’q 0.222704 0.042910 5.190038 0.0000
Am -2.515966 0.569269  -4.419641 0.0000
Size 0.057853 0.023000 2.515381 0.0121

ZRE LI B B U A SRS ST L)
G5 RS R R AT 48 R, W AE R, Sk Lk
A B R B 20 TR 5 0 55 RIS 2 R AN A7 25 AT 5%
P, BB A B3 R i/, 15 DE R 1
ek b, x4l R 55 AR AR AT I 25 L ]
AL Al 55 RS PR R 3R 2 Bk Al A, b
W Bl A R R N7 T .

g ittaie
1. REBRRER LIRS M55 XIBLAISZD
DIPRAIE LRI U285 FRAN 3 P9 A i 5% 240 SR A

AR R PRI, AR B AR BN T i
BEAT R EAGLSG, LA (B% T B &+ 52 5 P R 92 7)
5L Ty e LRI ME SRR A BT R B 207K
KT, AR 52 A T R 55 20 35 I 5% XU 7 5%
Fo WK 12, £ 13 TUE R, WERTRAR S K
I 25 WS AE 10% 0 2 MK RO IE,
VA IS i % 240 RGBS 75 T - S 00 55 DRI
K T PA R B 24 AR5 I 55 KUK AE 5% [ S
ENEAKT 2 9 0, BT AR R BT L HROOR, Wi
73 THI s PR 6L S5 55 IR bl oK. 124518 5 ik —
B, BRI FC S R Rt (.
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2= 12 TR B 2 SRR I 5% KUK F) B2 )

Variable Coefficient  Std. Error  t-Statistic Prob.
FC-cashval 7.606724 4.398463 1.729405 0.0842
Hh -37.86977 10.71592 -3.533974 0.0004
Deal 0.275543 0.082642 3.334154 0.0009
Tobin’q 3.453175 0.876284 3.940702 0.0001
Am -4.332529 11.50269  -0.376654 0.7065
Size 4.146048 0.477328 8.685954 0.0000

2= 13 PUERRL BT 29 TR J JH I 4% IR 14 5 1)

Variable Coefficient  Std. Error  t-Statistic Prob.
FC-cashval -0.536904 0.219125 -2.450219 0.0145
Hh 2.264304 0.533851 4.241451 0.0000
Deal 0.001520 0.004117 0.369099 0.7122
Tobin’q 0.245403 0.043655 5.621396 0.0000
Am -2.305226 0.573047  -4.022751 0.0001
Size 0.080850 0.023780 3.399963 0.0007

2. SRR LIRSS L AIFAN
(1) BRI BSAURLIRIIA S KBEHISAN

DR IRE G P AL AR R A B ) 9 7 a ST #F
FUGE RN, A SR S iR AR B i) ikt
ekt t, DR ESENE R RIS
GDPZ EL BB R A A AR AT UK, B
BRI EE ALY AR LI R 5 0 55 UL R 9% e AN

R 14 AR 15 ATUAE H, A AL R 5k
T T7 FR A S 55 RS 50 T B 2 PR AR 0, U
W77 I 5 A E. 10% 00 S5 3 M 7K P i 3 S o7,
RYIBR BB HGBOR, Aok AT I 55 )X
B, X5 30 A I A5 R — B

R 14 A B ORI 55 IR F) 52 )

Variable Coefficient  Std. Error  t-Statistic Prob.
FC-equi 4.088767 6.991745 0.584799 0.5590
Hh -58.38047 18.31804  -3.187047 0.0016
Deal 0.272395 0.111402 2.445153 0.0149
Tobin’q 5.781032 1.545287 3.741074 0.0002
Am -28.77848  24.11088  -1.193589  0.2334
Size 4.622802 0.808685 5.716444 0.0000
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R NS BB AU L SO I 55 XU 14 52 )

Variable Coefficient  Std. Error  t-Statistic Prob.
FC-equi -0.530403  0.270942  -1.957626  0.0510
Hh 4.145054  0.709855 5.839296  0.0000
Deal 0.000921 0.004317  0.213343  0.8312
Tobin’q 0.197561 0.059882 3.299142  0.0011
Am -2.063212  0.934337  -2.208208  0.0278
Size 0.040180  0.031338 1.282154  0.2005

(2) [EEAMRLIRXIN 55 X B AYSZIE

[FIRE, Jit G b A QIR RS A B PR A R B
W TEEE R SN, FERS VARG IG , ARV
R AT R AT, LB BN R KR A

A A E TR R QB B, WK 16 IR
17 ATLLE 2, fE SRR L0 K 55 KU 5 4
S 55 XU B 5% R B e A T B 2 A IR, S
SRR IR TS — B

R 16 {5 TERUBLL) RO 55 XU (4 52 )

Variable Coefficient  Std. Error  t-Statistic Prob.

FC-cred -4.150815 4.063836  -1.021403 0.3074
Hh -37.65103 10.75540  -3.500662 0.0005
Deal 0.288139 0.082421 3.495955 0.0005

Tobin’q 3.764131 0.857405 4.390146 0.0000
Am -1.297322 11.38851  -0.113915 0.9093
Size 4.657224 0.473325 9.839384 0.0000

R T A5 GERASEL) RO e A 45 IXUIS: 4D 5 )

Variable Coefficient  Std. Error  t-Statistic Prob.

FC-cred 0.290026 0.202732 1.430586 0.1530
Hh 2.249458 0.536554 4.192413 0.0000
Deal 0.000630 0.004112 0.153323 0.8782

Tobin’q 0.223447 0.042773 5.223970 0.0000
Am -2.519418 0.568138  -4.434517 0.0000
Size 0.044900 0.023613 1.901503 0.0576
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ARSI RBERIE N

ASRNBIETE T Al A Ah S B8 295K 5 1 55
S 2 [B] fR 5% 2%, BF T 45 SRR

1. AP PSR B 20 R B2 55 A A 55 XIS 14 5%
FBRE, WEAE 10%H) 2 KT8 i 2 2 A
56, 2R WP B R BT 20 AOBOR, OB T I 55 X
BRI R 5% 2 RORE P 5 A M 95 KU 7E 5%
WEVEACT B N0, R I 55 XU DLIE
B FRIR, HAEAR IS A S 55 XU
PR NI o BRI, 1245 RER W, Py AR
PR HRE FOBOR, WOWT7 e A 55 XU OR
BETT UL, PN B Bt A Al AR SRR f5T RE 0 R PR,
il A B AS 2 LASCAT IR I AE 5 480
I, b DU T M 5K Y P B R R 20 3R, 2ol PR
2% 1) M AR BE L0 SIS, Aioll U4 7= AR BRI
M. AR RIS 1 K.

2. BB A AR 2 o5 WO 77 K 3 55 X
iR R E, P AR IE L B2 PR IG. 7T REM R
PR AL A U n, g ib IR AR it T SR
Rl AR AU, AT T FRO RS 55 IR 25 52 11
FeARMV AT 55 I BAIE RE 1o ALY B UL L G T
R B FEAR, FF AL IR T B A S B2 457 RE 0 P
Ko TR B MU ) 3R 5 W 7 3930 55 XL
BLAE 10%0 & 25 P 2 O 01, R T iy
ELTHGEBOR, WSO PR A A 55 XU BO o

3. B ST S U 75 RS 55 KU A
JELSIE 55 XS A A I I B 2 A TG SR R T
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