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A Study of An Economic Feasibility to Establish the Standard Thai Rubber

Factory of Farmers in Suratthani.
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Abstract

This research aimed to study Para rubber production and
characteristics of farmers in Suratthani province, and to analyze the economic
possibility on establishing the standard Thai rubber factory for the farmers in
Suratthani province. The questionnaires were employed to collect the data
from 400 Para rubber farmers. Moreover, the researcher used an interview to
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collect the data from the private enterprises and co-operatives. The basic
statistics were used to analyze the data which were percentages, means,
and standard deviation. The researcher analyzed the possibility of investing a
rubber factory by using an adjustment time decision criteria and using shadow
prices to evaluate the economic project by the value of investment measures
index, NPV, BCR, IRR and Pay Back Period.

The result of studying the Para rubber production in Surathani
province found that most of the farmers were female, aged from 41-50 years
old, married and had 4-5 people in family members. They obtained lower
education than secondary school level. Their main career was Para rubber
plantation farmers and cultivated other crops. The average income was
27,781 THB / month. The area of Para rubber plantation was about 99.6727
acres. They had their own and using their private fund. The rubber trees were
tapped in every two days and skipped one day. The average quantity of
rubber latex was 103.41 kg./time. They soldthe rubber latex to the dealers in
the area.

The result of choosing the place for establishing a standard Thai
rubber factory in Suratthani province found that Tha Chang district was
appropriate because there are lots of cup lumps and the area is flat, near the
river, and easy to transport material resources of the neighborhood. The
analysis of economic possibilities on the block rubber factory established in
Thachang district, Suratthani province was a 20 year project. The products is
STR 20 block rubber which the material is cub lumps. It's should be a small
size factory, its maximum producing capacity of 30000 tons per year and the
total investment is 235 million baht which having the rate of 7 percent. In

conclusion, the establishment project of the block rubber factory provides

o
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great value for investment by having NPV at 3,332,769,371 THB, BCR is at

1.08 IRR is 80% and payback period within 2 years.

Keywords : Economic Feasibility, Farmers’ Factory Establishment, Standard

Thai Rubber Production
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