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Profitability Analysis of Coconut Products to Invest in Product Development
A Case Study of Arman Community Enterprise, A Processed Coconut Entrepreneur
Group in Khok Kian Sub-District, Narathiwat Province
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Abstract

The purpose of this research was to analyze the profitability of coconut products to make decision
on investing in product development of Arman Community Enterprise, a processed coconut entrepreneur
group in Khok Kian sub-district, Narathiwat Province.The sample group was selected by purposive sam-
pling method from Arman Community Enterprise which produced the processed-coconut products. The
data were collected from financial information about operating results of coconut oil, roasted-coconut flake
and coconut shell charcoal between 2014-2016. The data were analyzed by using financial ratios, net profit

margin ratio and the rate of return from the investment to calculate the percentage of the profitability for
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making decision to invest in product development.

The results showed that the net profit from the operation of the roasted-coconut flake in the last
3 years has been increasing every year. The profitability measured by using financial ratios revealed that the
profit was continually increased when compared to the initial revenue and capital of the roasted-coconut
flake product. The profitability analysis using a percentage of the tendency of the profitability showed
that the profit tended to increase year by year compared to the base year. Therefore, roasted-coconut
flake should be developed to add its value in the future because the community enterprise will receive
high return on their investment. Profitability analysis is also important in effective business planning and
strategy building which can lead to sustainable growth for the community.

Keywords: Profitability Analysis, Investment, Coconut Products, Community Enterprise
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