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Abstract

This paper investigates determinants of the dividend payment of 12 stocks
in the health care services sector for the period 2010-2019. For analysis, the study
used panel regression analysis as it is suitable to deal with fixed effect model
component presented in the model. The financial ratios used in the study
consisted of return on assets, net profit margin, debt to equity ratio, and debt
ratio. The study found that the debt ratio is the most influential factor to the
dividend payment, with a significant negative relationship, followed by the net
profit which also has negative influences on the dividend payment of the stocks in
the health care services sector. The results of the study also showed that there is
a statistically significant positive effect at the significance level of return on assets

and debt to equity ratio on the dividend payment.

Keywords: Financial Ratios / Dividend / Health care sector
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