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Abstract

This article presents the application of RFID-technology in
warehousing activities. For storage. tracking and monitoring inventory levels to
fit the needs of the customer. In the current era of information required to
forecast demand and the information can be used to manage inventory more
effectively, reduce the cost of warehousing and storage inventory to
customers satisfaction. Inventory management is intended to create the
balance between the volume of goods and the customer service satisfaction.
In order to achieve the lowest value of inventory without affecting the
service level, it is essential that the optimal inventory investment is reduction
the inventory level. However, if the inventory is too low to offer their
customers, it may cause of insufficient stock and not on time delivery. In the
contrary, if the inventory level is too hight, it may cause of sunk cost but it
can maintain customers in the long term. Therefore, Effective inventory
management is the main key activity of the business.

The article will describe an example about using the RFID-technology
on warehouses in order to achieve more accurate and on time delivery of
goods, improve status tracking of goods, more effective moving of goods in
the warehouse, reduction of operating costs and maintaining service levels in

the warehouse.

Keywords : RFID, Warehousing Management, Demand forecasting
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Global shipment of RFID Hardware segmented by Primary Application
(Millions of Dollars)
Venture Development Corporation (VDC)

Base
forecast PAGR
year
2000 2001 2002 2003 2004 2005 | 2000 -
2005
Transportation 137.6 271 365.1 447 481 4434 26.4%
Security/Access 216.1 245.6 272.1 309.9 344.6 383.8 12.2%
Control
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Supply chain 59.9 81.1 110 1553 2355 387.1 45.2%
Management

Asses Management 64.5 80.2 96.7 1224 149.1 173 21.8%
Rental Item Tracking 79 11.7 18.2 30.5 51.2 88.4 62.2%
TOTAL 663.3 907.4 1129.4 | 14075 | 1707.7 | 20389 | 25.2%
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