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Abstract

This academic article aims to explain the meaning, importance, roles, and
benefits of crowdfunding in relation to social enterprises in the modern context.
It presents case studies and highlights the current channels and procedures required for
crowdfunding, which often involve regulatory frameworks and compliance through stock
exchange mechanisms. The article also discusses the significant roles and various types
of successful crowdfunding platforms, providing a clearer picture for social entrepreneurs
seeking to launch their own crowdfunding campaigns. This will include a summary of
the key challenges and risks, along with an explanation of the interrelationship between
the role of crowdfunding and social enterprises. Crowdfunding can offer social
enterprises numerous benefits, including reduced financial risk, increased opportunities
for innovation, and enhanced image and credibility. The four main types of crowdfunding
are: donation-based (without expecting returns), reward-based (offering products or
services in return), equity-based (offering shares or ownership), and lending-based
(with interest returns). Key roles of crowdfunding for social enterprises include serving as
an alternative funding source, building a network of supporters, and enabling market
testing. It also plays a vital role in reducing financial risk, fostering innovation, and
increasing public trust. Examples of successful crowdfunding initiatives include disaster
relief efforts, educational projects, stray animal rescue programs, and medical expense
fundraising. These cases illustrate how crowdfunding can help drive positive social and

environmental impact.
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(Belleflamme et al., 2014)
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2014)
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ﬁaqﬁuLﬁaLLammmﬁwﬁwaﬂmami (Agrawal et al., 2015)
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Miundnnsnduazaarandnning (n.a.n.) H1unsEUIUAS Pre-consultation neuduve
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doaud s luou1Anveeiansdasdmanonyliuioutarainudsadoninuaiingn
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