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Potential development of an oil palm farmers’ co-operative in Loei to enhance social

development
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Abstract

This research aimed 1) to create an action plan for the potential development of an oil palm
farmers’ co-operative in Loei to enhance social development; 2) to develop activities for the oil palm
farmers’ co-operative; and 3) to evaluate the potential development of the oil palm farmers’ co-operative.
The research methodology consisted of both quantitative and qualitative research. The target group for
the qualitative component of the research comprised 40 participants. The sample for the qualitative
method comprised representatives of executive agents, management agents and cooperative members.
The tools used to collect data were interviews, observation, and focus group discussions. The data were
content-analyzed. The sample for the quantitative component (a questionnaire) comprised 106
participants. Statistical methods used for data analysis were percentage, mean and standard deviation.

The research findings are as follows:

1. An action plan for potential development of an palm oil farmers’ co-operative in Loei that
contributes to social development was created. The plan consisted of a potential development process for
the co-operative, development guidelines for management support and agricultural productivity aimed at
the stabilization of the co-operative, and a potential development method for the co-operative oriented
towards the participation of members and the evaluation of activities.

2. The result of the investigation of the potential development operation of the oil palm farmers’
co-operative identified three factors underlying the learning process: 1) the potential development of
farmers’ knowledge, understanding, awareness and participation; 2) the potential development of the co-
operative involving the direct management of agricultural products from the farm to the extraction plant —
agricultural production support is linked to a network of farmers and the allocation of capital sources for
the stabilization of the co-operative; and 3) monetization, expenditure reduction, saving and debt
reduction require self-reliance on the part of the farmers, interaction between farmers and the security and
stability of the lives of members of the cooperative.

3. The results of the evaluation of the potential development of an oil palm farmers’ co-operative
were as follows: 1) monetization, expenditure reduction, saving and debt reduction result from effective
product harvesting and market competition to reduce the trading power of middlemen. The co-operative
supports agricultural productivity and high prices for agricultural products. This in turn results in increased
income, reduced expenses, and increased saving for co-operative members; 2) occupational self-reliance
reaches a high level through developing sustainable careers; 3) Interaction between farmers builds a
power network at a high level; and 4) the resulting security and stability in the lives of members of the

cooperative through group participation created highly cohesive social relationships.

Keywords: potential development, agricultural co-operatives, palm oil agriculture, social development
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