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Feasibility Analysis of Organic Brown Rice Processing Business Investment of
Producers in Ban Makha, Makha Sub-district, Kantharawichai District,

Maha Sarakham Province.
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ABSTRACT

The objectives of this research were to conduct marketing analysis, technical analysis, and financial
analysis of organic brown rice processing business, including feasible appraisal of investmentin organic brown
rice processing business of producers in Ban Makha, Makha Sub-district, Kantharawichai District, Maha Sarakham
Province. One sample group used for collecting data in this study consists of 3 specialists, each purposely
selected from one of the three government-sector offices: Ban Makha Subdistrict Administrative Organization,Maha
Sarakham Community Development Provincial Office, and Office of Commercial Affairs ofMaha Sarakham, with
data collected using interviews before summarized and synthesized by using content analysis; and the other
sample group consisted of 40 farmers or producers of processed organic brown rice products, 10 from each
of the four villages of Ban Makha 1-4 selected to participate in the study by convenience sampling; the data
were collected by using a questionnaire of 0.96 reliability and later analyzed by using a statistics program for
feasible appraisal of processed organic brown rice business investment, e.g. Net Present Value (NPV), Internal
Rate of Return(IRR), and Pay Back Period (PBP).

The qualitative and quantitative research results are as follows:

1) The marketing analysis results reveal that farmers who produce processed organic brown rice products
have to confront rather high competitive condition because buyers have high bargaining power, while the
producers have too low bargaining power to fix and control prices of organic brown rice and marketing, and
thus they have to encounter threat of substitute products at the high level. Their overall sale of 2012 was
approximately 300,000.00 baht plot.

2) The technical analysis results show that an estimated cost of investment in producing processed
organic brown rice of Ban Makha during January-September in 2012 was 6,240.00 baht, while the estimated
management cost was 33,518.00 baht.

3) The financial analysis results reveal that the net profit from investment in producing processed organic
brown rice products of Ban Makha in the first year was 266,482.00 baht, the accumulated profit in 5 years would
be 376,773.00 baht, and the cash flow of processed organic brown rice products of Ban Makha is expected to
be 376,746.00 baht in the next 5 years.

4) The feasible assessment of investment in producing processed organic brown rice products of Ban
Makha reveals that farmers should decide to choose investment in producing processed organic brown rice

products of Ban Makha because this can yield acceptable benefits worthy of investment, having positive net
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present value (NPV) of 1,102,700.00 baht and the internal rate of return(IRR) of 32.33 %, higher than the assigned

minimum rate of 8% , and the pay back period (PBP) being only 11 months and 15 days.

Keywords : Investment feasibility, marketing analysis, technical analysis, financial analysis, organic brown

rice, organic brown rice processing business,Ban Makha producers
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(141) (1+41) "

W3 Ci = At
(141
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