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The effects of corporate governance and financial ratios on the corporate
social performance disclosure of manufacturing companies registered in the
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Abstract
The goal of this research was to study the effects of corporate governance and financial ratios on corporate
social performance disclosure of manufacturing companies registered in the Stock Exchange of Thailand.

Independent variables consisted of ownership concentration, foreign shareholders, proportion of independent
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directors, and CEO duality including profitability and leverage. The data were collected from the financial

statements, annual registration statements of the year 2015, and related websites belonging to the 326

manufacturing companies. Multiple regressions technic was employed for analyzing the data.

The result revealed that ownership concentration, foreign shareholders, and profitability had statistically

positive effect on corporate social performance disclosure. Therefore, this could be concluded that corporate

governance and financial ratios had effects on corporate social performance disclosure of manufacturing companies

registered in the Stock Exchange of Thailand.

Keywords: corporate governance, financial ratios, corporate social performance
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corporate governance
- ownership concentration
- foreign shareholder

- independent director

chief executive officer duality

dependent variable

corporate social performance

\ 4

disclosure

financial ratios
- profitability

- leverage

control variable

- company Size

Figure 1 Conceptual framework.
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Table 1 Summary of variable measurements.

variable

valuation methods

dependent
corporate social performance disclosure

(Disclosure Index)

the amount of information divided by the total amount of

information disclosure as specified in checklist

independent

1. ownership concentration (OWN Concen)

2. foreign shareholder (FOREIGN)

3. independent director (INDP)

4. chief executive officer duality (CEO Duality)

5. profitability (PROFIT)

6. leverage (LEVERAGE)

proportion of shares held by the first ten shareholders to
the total number of outstanding shares

proportion of shares held by foreigners to total number
of outstanding shares

proportion of independent directors to total number of
directors on boards

the chairman and the president are not the same
person =0

the chairman and the president are the same person = 1
earning before interest and taxes to total assets ratio

debt to total asset ratio

control

company size (SIZE)

total assets

ar
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Table 2 Regression analysis of the effects of corporate governance and financial ratios on corporate

social performance disclosure.

unstandardized

standardized

model t Sig.
B Std. error coefficients beta
(constant) -0.18 0.12 -1.48 0.13
OWN Concen 0.15 0.06 0.14 2.57 0.01
FOREIGN 0.13 0.05 0.13 2.36 0.01
INDP 0.08 0.12 0.03 0.71 0.47
CEO Duality -0.04 0.03 -0.07 -1.39 0.16
FROFIT 0.34 0.11 0.15 2.91 0.00
LEVERAGE 0.03 0.04 0.04 0.81 0.41
SIZE 0.01 0.00 0.16 2.98 0.00

R square=0.12, adjust R square=0.11, F-Value=6.73, Sig. F =0.00, Durbin — Watson =1.86
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