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Abstract
The purposes of this research were to examine and compare principles of Thai Financial Reporting
Standards for Non-Publicly Accountable Entities (TFRS for NPAPs) and Thai Financial Reporting Standards for Small
and Medium-sized Entities (TFRS for SMEs). Moreover, this study aimed to suggest the accounting guideline of Thai

Financial Reporting Standards for Small and Medium-sized Entities to the accounting office. The data were collected
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from the both Standards; articles and other related academic papers were compared to distinguish these two
principles. The semi-structured interview and the in-depth interview were applied to gather data from 10 participants,
who were accounting office's bookkeepers attending Cooperative Education Program which held by Rajamangala
University of Technology Suvarnabhumi to solve problems enterprise. The differences of two standards were
1) financial statements presentation 2) statement of cash flows 3) borrowing costs 4) classification of leases and

5) related party disclosures. Therefore, researcher created the accounting guideline of Thai Financial Reporting

Standards for Small and Medium-sized Entities to suggest about those issues.

Keywords: international financial reporting standards for small and medium enterprise
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1 Comparison of the accounting according to the Thai Financial Reporting Standards for

NPAEs and according to the Thai

Medium-sized Entities.

Financial Reporting Standards for Small and

TFRS for SMEs TFRS for NPAEs
Unit 1: small and medium-sized entities NPAEs means the non-ventures with
It depends on the ways of future equity or debt traded on the public,
non-financial and non-public companies
Unit 2: concepts 1. do not prepare a statement of
1. the statements of the comprehensive income comprehensive income
2. adopting the fair value measurement of 2. use the former valuation cost
certain assets
Unit 3: financial statement presentation 1. show a profit and loss statement
1. require a statement of comprehensive income 2. not required to prepare a cash
2. required to prepare a statement of cash flows flow statement
Unit 4: statement of financial position 1. the condition of the liabilities is

1. additional terms are classified as the
current liabilities. Its purpose is to hold the
preliminary liabilities held for trading

2. equity represents the non-controlling

interests which separating from the owners

held for trading with the primary

objective, classifying in current
liabilities

2. no requirement if it does not require
the preparation of consolidated

financial statements
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Table 1 Comparison of the accounting according to the Thai Financial Reporting Standards for

NPAEs and according to the Thai Financial Reporting Standards for Small and

Medium-sized Entities. (continue)

TFRS for SMEs

TFRS for NPAEs

Unit 5: statement of comprehensive income

and income statement

1. show the total comprehensive income in
a single statement or two separate
statements of income and statements
and comprehensive income

2. add to the statement of the comprehensive
income as the share of profit and
jointly entities using the equity method
profit or loss will know after taxing from

the discontinued operations

the company prepared statements
of income to calculate earnings
(loss) without presenting other
comprehensive income

companies must have the list in
the income statement as revenue
less financial cost, which
including interest, financial
expenses and income taxes

gain (loss)

Unit 6: statement of changes in the equity and
statement of comprehensive income and
retained earnings
identify and select the statements of income

and the profit beside the statement income and the

equity shows changes

entity will show a statement of changes

Unit 7: statement of cash flows
there are restrictions on the statement of cash

flows which consistent with the principles in TAS 7

not required to prepare a cash flow
statement but if they do not comply with the

requirements of TAS 7

Unit 8: notes to the financial statements
the requirements are clearer on the disclosure
of accounting policies, prudence and important

information about the uncertainty of estimates

no determination
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Table 1 Comparison of the accounting according to the Thai Financial Reporting Standards for
NPAEs and according to the Thai Financial Reporting Standards for Small and
Medium-sized Entities. (continue)

TFRS for SMEs TFRS for NPAEs
Unit 12: additional financial instruments issues 1. no mentioned about the value
1. option & forward contract used to 2. no identification
measure initially at fair value and
subsequently measure the value
through profit or loss
2. identify the risk hedge and the protection
Unit 13: inventories
changes in fair value of derivative instruments
used to hedge the interest rate and the commodities no determination

price to adjust the carrying commodity value

Unit 14:

investments in associates

the alternative measure is the cost of

equity and fair value

measuring by cost

Unit 15:  investments in joint ventures 1. there is no prescribed form of
1. there are three types of joint operations, joint ventures
jointly controlled assets and jointly 2. the value of the entity jointly
controlled entities controlled by the cost in the
2. the cost is measured at the fair value financial statements only
can be selected and be equity
Unit 16: investment property the measured acquisition is the

the alternative measure is the fair value,

accumulated depreciation and impairment losses but

be classified as property, plant and equipment

accumulated depreciation and impairment

losses
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Table 1 Comparison of the accounting according to the Thai Financial Reporting Standards for

NPAEs and according to the Thai Financial Reporting Standards for Small and

Medium-sized Entities. (continue)

TFRS for SMEs

TFRS for NPAEs

Unit 17:  property, plant and equipment
there is no way to measure the value
with revaluation and borrowing costs which cannot be

included as a cost

there is no way to measure the value
with revaluation and borrowing costs which

cannot be included as a cost

Unit 18: intangible assets
1. measured at the accumulated
amortization, which is based on the
estimated useful life, if it cannot be
used for 10 years for impairment
2. expenditure for research and

development costs

1. measured at the accumulated
amortization, which is based on
the estimated useful life, if it
cannot be used for 10 years for
impairment

2. development costs are recognized
as intangible assets if it meets

all the requirements

Unit 19:  business combinations

the defined principle is a business
combination using the purchase method and
include expenses directly which related to the cost of
acquisition and goodwill is amortized over the

estimated useful if it cannot be cut to 10 years

no determination

Unit 20: leases

no specific indication

there are identified indications
finance leases such as a percentage of the
amount over the estimated useful lives.

The percentage of fair value, etc.

Unit 21:  provisions and contigencies
measured by the best estimate but using

the discounted present value (PV)

measured by the best estimate
which does not require using the

discounted present value
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Table 1 Comparison of the accounting according to the Thai Financial Reporting Standards for

NPAEs and according to the Thai

Medium-sized Entities. (continue)

Financial Reporting Standards for Small and

TFRS for SMEs

TFRS for NPAEs

Unit 22: liabilities and equity

a schedule of financial instruments as

liabilities or equity

no determination

Unit 23: revenue

1. the income will be known after
transferring only

2. interest income is recognized as
revenue when the real rate of return

3. make a measurement on customer

loyalty incentive programs

1. there are 3 incomes from the
real estate as follows;
A. the amount
B. the percentage-of-completion
Method
C. the cash installment due
to choice b., and c. the
conditions required for
9 conditions
2. interest income is recognized as
the rate

revenue when real

of return or other methods
that result indifferently

3. not applicable TFRIC 13

Unit 24: government grants
government grants are recognized as the
income when the right to receive the money with the

relevant conditions

no determination

Unit 25:  borrowing costs
entities will be known as an expense in the

income statement in the period which they arise

entity of capitalize borrowing
costs attributable to the acquisition,
construction or production of a qualifying asset

are capitalized
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Table 1 Comparison of the accounting according to the Thai Financial Reporting Standards for

NPAEs and according to the Thai Financial Reporting Standards for Small and

Medium-sized Entities. (continue)

TFRS for SMEs

TFRS for NPAEs

Unit 26: share-based payment
1. the criteria for the TFRS 2 Share-based
payment is the equity cash
payments and the equity
2. The criteria for measurement differ
from TFRS 2 on determining the
fair value hierarchy, a third of the

shares respectively

no determination

Unit 27:  impairment of assets

1. the assessment of impairment of
inventories by comparing the carrying
value with the selling price produce a
complete and costs to sell

2. an impairment loss is recognized to
profit or loss

3. net realizable value is estimated to

have recoverable assets

companies need to adjust the
value of inventories to net
realizable value. The exercise
price is expected to be sold as usual.
impairment recognized as
part of cost of sales

net worth is expected to be
returned to the selling price
of other assets. FAP's announcement
13/2555 and the value in use of

assets instead

Unit 28: employee benefits
1. accounting methods in accordance with
the principles of TAS 19
2. allow a simple way to calculate the fair
value of obligations under defined benefit
plans without defining how to recognize actuarial

gains and losses on insurance

there are no specific regulations
employee benefits are recognized
as the part of the provision and
calculate the best estimate

allow discrimination based on

TAS 19
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Table 1 Comparison of the accounting according to the Thai Financial Reporting Standards for

NPAEs and according to the Thai Financial Reporting Standards for Small and

Medium-sized Entities. (continue)

TFRS for SMEs

TFRS for NPAEs

Unit 29: income tax

the recorded deferred income tax by TAS12

tax records payable by except

discrimination based TAS 12

Unit 30: foreign currency translation
identify the currency used in the

operation which similar to the principles in TAS 21

no requirement for the use of currency
operations. Business is always baht currency
but if there is a foreign currency follow TFRS for
NPAEs about the impact of changes in foreign

exchange rates

Unit 31:  hyperinflation

use statements that are denominated in the
currency of the economic environment with severe
inflation, the revised financial statements with the general

price index that reflects changes in purchasing power

no mention about financial

reporting in hyperinflationary economies.

Unit 32: events after the end of the reporting period
examples are given of events after the end of
the reporting period to improve and no further updates

from TFRS for NPAEs

an example of the need to improve the
judgment of the trial court, the bankruptcy of the
debtor determining profit sharing or bonus,
items that do not need to improve are to pay a

dividend

Unit 33: related party disclosures
1. the following information must disclose
as a minimum for the parties involved
A. mount of money
B. left
C. principles
D. allowance for doubtful accounts

E. dept

Related party disclosures
1. there are no restrictions on the
disclosure of information about a
person or related parties but if
that can be revealed by the
accounting Standard No. 24
regarding disclosure of information

about a person or related parties
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Table 1 Comparison of the accounting according to the Thai Financial Reporting Standards for

NPAEs and according to the Thai Financial Reporting Standards for Small and

Medium-sized Entities. (continue)

TFRS for SMEs

TFRS for NPAEs

2. the administrators’ income

2. there is no requirement to disclose
the remuneration of key

management personnel

Unit 35: transition to the IFRS for SMEs
reporting Standards for SMEs no determination
set with TFRS for SMEs for the first time
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Table 2 The ways to improvement and un-improvement the reclassification of profit and loss.

N

FRENNAY (Table 2)

the unable recycle group of profit

the recycle group

year  revaluation of land is 120 baht from 100 baht valuation of securities available for sale are 120
1 baht from 100 baht
land 20 securities available for sale 20
appraisal surplus (OCI) 20 gain from revaluation (OCI) 20
(record the value of the land) (recorded revaluation of securities)
year sale land for 150 baht sale securities 150 baht
2
cash 150 cash 150
land 120  gain from the revaluation 20
gain on saled land 30 securities available for sale 120
(selling property record) gain on saled land 50
(selling securities record)
appraisal surplus 20
retained earnings 20

(eleminate the appraisal surplus)
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Table 3 Form of direct and indirect of statements of cash flows.

indirect way direct way
net and profit xxx  received from customer XXX
reconciliation dividend XXX
add non-cash charges XXX interest received in cash XXX
loss on sale of asset XXX cash payments for merchandise (xxx)
current assets decreased XXX cash payments are charged to (xxx)
operations
current liabilities increased XXX cash paid for interest (xxx)
less gain on sale of assets (xxx) income fax (xxx)
current assets increased (xxx)
current liabilities decreased XXX) XXX
cash flows provided by (used in) operations xxx  cash flows provided by (used in) operations  _xxx

Source: ANANT (2549)
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