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Abstract

The real estate business is claimed as a high-risk sector due to high investment and returns. Nevertheless,
the business mechanism can create multiplier effects in the economy in terms of employment. This research
focused on exploring the risk characteristics of real estate development companies registered in the Stock Exchange
of Thailand (SET) during 2014-2019. Research data was collected from annual reports (Form 56-1) of 25 companies,
classifiable into 3 big, 7 medium, and 15 small companies. The analysis was conducted by grouping terms and
collating risk characteristics. Comparison of company sizes and changes of risk characteristics were also analyzed in
each period.

The results of this study indicated that 1) The risk characteristic of real estate development companies
have been increasingly disclosure in annual reports in every year. The highest of disclosure risk type was Enterprise
Risk, especially a risk related to economic and political fluctuation and access to capital. 2) The risk of real estate
companies mostly happened during pre-development. In this phase, the developers need to pay attention carefully
in feasibility study stage before investing in project development. 3) During the year 2014-2019, the small companies
had mostly disclosure the risks in fluctuated economy and the costly of construction cost while the medium sized
companies had mostly disclosure the risks in the scarcity of contractors , labors and finding the sources of fund.
Lastly the big companies had mostly disclosure the risk in high investment cost, land acquisition and lack of highly
skilled contractors and labors.

The findings indicated the risk characteristics of real estate development companies registered in the SET
during the period of high economic, social, and political fluctuations, which is the one of real estate business cycle.
With correct knowledge of the said risks, real estate entrepreneurs would gain advantages in assessing future risks
and developing hedging plans to mitigate the potential losses that could have a broad impact on the economy and

society.

keywords: Risk, Risk characteristics, Real estate development company, The Stock Exchange of Thailand
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2) Anudssiunatauasn)szileutatsdu (Market and regulatory risks) WudnidnuaeAudewiadu 8 Anudes
lngAudeninIsUamenin 3 d1aunsn baud audesainnisusuasungsvideu doUeAu wsenguuned
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yaAmanUsziu (Loan to Value : LTV) uaznisuasedulievessuasmdud Andufosay 36.94 (1w 4)
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anadssdunaauazngszfsutededy nguandes | annandssdunanauazngsufeutedeiu nguAAAss
(Market and Regulatory Risks) (Market and Regulatory Risks)
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4. YunusSENLazANUFssiaTuluYeU w.A. 2557-2562
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Aonsdnuniiiu wazmsviauaaugSUMILAzusIRTTe nuddy
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A9 6 FNWULANULFLIUSENARLIBFWNSUNSHE M9 3 Y buln.g. 2557-2562

bl 2557 % 2558 % 2559 % 2560 % 2561 % 2562 %
PR2 155 | PR2 11.4 PR2 9.9 PR2 8.8 MR3 100 | MR3 7.5
ERL 12.1 ER7 10.2 PR1 7.9 ERL 8.8 PR2 9.1 ER1 75
Uitnauain ERS 12.1 ERL 9.1 ERL 6.9 PR11 8.8 ER1 73 MR1 6.7
MRL 103 | PRI 9.1 ER12 6.9 MR3 7.7 PRI 73 PR2 6.7
PR11 103 | PR3 8.0 ER14 6.9 PR1 6.6 PR3 73 PR1 5.0
PR3 135 | ER6 14.8 ER14 111 PR3 10.8 ERL 7.9 ERL 74
ERL 108 | ER12 9.9 ERL 9.3 PR2 7.7 MR1 7.9 MR3 74
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MR1 8.1 MR3 6.2 PR3 9.3 MRL 6.2 PR3 6.3 PR3 74
PR11 8.1 PR2 6.2 PR1 74 PR11 6.2
PR2 143 | PR2 107 PR2 15.0 PR2 143 PR2 130 PR2 120
ussmvualve) PRI 9.5 PRI 7.1 PR1 100 PR1 9.5 PRI 8.7 PR3 12.0
PR3 9.5 PR3 7.1 PR3 10.0 PR3 9.5 PR3 8.7 PRI 8.0
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