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The effect from business role of Chinese’s middleman in Thai vegetables and fruit market

in Malaysia and Singapore within Asean Economics Community

Wanlapa Phattana*, Weerasak Tullayaporn®

and Pattareya Singnoi®

Abstract

The study aimed to: 1) investigate distribution channels of Thai vegetables and fruit to Malaysia
and Singapore markets, 2) examine a middleman’s business role in Malaysia and Singapore markets,
and 3) analyze the effect from business role of Chinese’s middleman in Thai vegetables and fruit market
in Malaysia and Singapore. An unstructured interview method was used to interview agriculturists,
middlemen, exporters, and academics. Apart from this, SWOT Analysis was also employed to analyze
the middleman’s role in the distribution channels and product distribution of vegetables and fruit export
marketing system in Malaysia and Singapore. The results revealed that Malaysia and Singapore are
Thailand’s major trading partners. Vegetables, fruit and industrial drops are the most exported goods. In
addition, the following findings were identified. 1) Car routes are mainly used as a distribution channel of
the 2 countries. It is convenient, fast, and easily accessible to all states in Malaysia. For instance, wholesale
goods might be transported directly to the central market or importers might deliver through only single
or multiple middlemen depending on the level of the relationship. Regarding Singapore, it has a market
with high purchasing power owing to lack of natural resources. Therefore, Singapore needs to import
goods from Thailand which has similar distribution channels as from Thailand to Malaysia. 2)
Regarding business routes, there are middlemen in Thailand, Malaysia, and Singapore; they know or
might not know each other. Both Malaysia and Singapore also possess import rules and regulations, and
make contract farming with a farmer directly. However, exchange rates and prices from originating coun-
try to destination country have an effect on trade. The negotiation is based on mutual trust between
purchasers and traders. 3) In terms of the Chinese middlemen’s effect on business adminstration,
preliminary research indicated that this have just a few or not any effects on trading and importing
vegetables and fruit in Malaysia and Singapore; no Chinese people compete in the market. In other words,

numerous Chinese people have originally been living in these 2 counties. Thus, it does not affect Thai
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vegetables and fruit market in Malaysia and Singapore. Thus, it does not affect Thai vegetables and

fruit market in Malaysia and Singapore.

Keywords: 1. Vegetables and Fruit Market 2. Malaysia 3. Singapore
4. ASEAN Economic Community
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