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Fiscal illusion: An analysis of impacts from the implementation of populism

Anchiraya Chantarapidok®

Abstract

This article aims to shed light on 2 main points: the populism and fiscal illusion, based on
the view that the implementation of populism has caused the fiscal illusion. The implementation of
populism in the Thai context was apparent during Thai Rak Thai government; the policy was used to
gain the political stronghold since it aimed to distribute income and to create justice in society, which
benefited the grassroots. However, the previous implementation of populism had an impact in
several dimensions, one of which was the creation of fiscal illusion. For Thailand, the instantiation of
fiscal illusion came in the form of people having misunderstanding about the fiscal status due to
lack of coordination in the revenue collection system, lack of provision of relevant public services,
government’s lack of fiscal responsibility to achieve fiscal stability, evident from the on-going budget
deficit and fluctuating public debt rates, and the ‘free-ride’ attitudes of people who were dependent on
the public benefits. In consequence, the solution of fiscal illusion is that the government needs to
focus on creating fiscal disciplines and facilitate people’s access to national fiscal information. As for
the people, they need to fulfil their duties as a checking mechanism and criticize the government’s
fiscal operations according to their citizenship role in the democratic system. In so doing, the fiscal

illusion will disappear, and the fiscal stability will ensue in the future.

Keywords: 1. Populism 2. Fiscal illusion
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