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Abstract

Adoptions of accounting standards as a set of laws are highly important to
policymakers as to regulating listed companies. The study on the compliance of Thai
Accounting Standard No.36 - Impairment of Assets - is practically critical since it provides
understanding of a mechanism which reflects future earnings risk on a firm’s current
financial statements. This article focuses on the enforcement and adoption of asset
impairments in Thailand. Empirical results suggest that reporting asset impairments is
consistent across times and industries. One-third of listed companies report impairment
losses. Industries that are more sensitive to uncertainty in future cash flows tend to
report impairment in a current accounting year. In addition, the impairment-reporting
firms pay higher audit fees, have more key audit matters, and have a larger number of
audit committee, emphasizing vital roles of auditors and audit committee in asset
impairments explicitly. Nevertheless, audit services provided by multinational audit

firms (BIG4) are not related to reporting impairment losses.

Keywords: Accounting Law, Financial Reporting Quality, Asset Impairment, Accounting
Standard, IAS 36, IFRS
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relevant information)? {ugu wenanil nan1sdnwdu q Aderdesduandiifiuin IFRS

! Mary E. Barth, Wayne R. Landsman and Mark H. Lang, ‘International Accounting Standards and
Accounting Quality’ (2008) 46(3) Journal of Accounting Research 467, 494.

2 Joanne Horton and George Serafeim, ‘Market Reaction and Valuation of IFRS Reconciliation
Adjustments: First Evidence from the UK’ (2010) 15(4) Review of Accounting Studies 725, 743.
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FI8aANITEINMTUYINVBIRUITITRAL I AN leN1EU0IN1IANLAILIUBIUTEN (earings
management)® Fagandiuuvesgfionu (cost of equity capital)® uazifinn1sasuUYDs
Wnawuantu’
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311593413 (incentive) v In151891uN19N13RULAr Uadeifsan1du (institutional
factor) Mugiu fansausnddedmisoonainiuld nanfe nadnduazuuUfiRReiy
n351891unensiuldgniduindouainuinsgruiiissegiufor uadadoidsanidu
Tuseiudssimafddlidmdeuluninfu fegrsvestladoiaanitu ldun ssuunguane
Useannae9suun1siu lassadennulugneedgsia Anuudunsesveanisidugua
naananVsng wazszuunsderuldngmane Wudu
unanumansatuTsEnvinfuunumvesilade Bsaantulavhmeuudniiin IFRS
agihlugradndiliunndnaiuluudazyssmaiisuionninsgiunsnenunamsiulule®
wadnslunisAnuiierfuusediudsnauandiiiiuin anuuansiiswesiadeiaanity
senineUsunatsduld IFRS anansadrlganuunndeafuludsujoavesnissenu
1an133ula wagndngiudissuiilugaresuiedn mnemalaauwanaiamianisUiyd
founsUIAUld IFRS demsagudiinazdaduld IFRS udafianu’
Hadeiddydmdoulaiuifudnusemavisifnadenisdsduldnmsgiunsmeau
119N119503U5enI19UsEmAkasNadn591nn150AULY Laun Audnwugvefanis (firm
characteristics) 11U 1 sefuniiau viemnuanusolumsiiiils Wudu msdnuluede
wandliifiudin AnuvainanevesnisTBaINTRulaudus TuLssgdlaiiiedeaiu
AMENYUEURIAINIT i nsUszfiuIBUTRRsItun s lamedeyataznisseey
mensRudnludesfiansanauuansiswsnudnyasveeianIsiig

® Ralf Ewert and Alfred Wagenhofer, ‘Economic Effects of Tightening Accounting Standards to Restrict
Earnings Management’ (2005) 80(4) Accounting Review 1101, 1114.

% Sigi Li, ‘Does Mandatory Adoption of International Financial Reporting Standards in the European
Union Reduce the Cost of Equity Capital?’ (2010) 85(2) Accounting Review 607, 610.

5 Annita Florou and Peter F. Pope, ‘Mandatory IFRS Adoption and Institutional Investment Decisions’
(2012) 87(6) Accounting Review 1993, 1994.

¢ Ray Ball, Ashok Robin and Joanna Shuang Wu, ‘Incentive Versus Standards: Properties of Accounting
Income in Four East Asian Economies’ (2003) 36(1)-(3) Journal of Accounting and Economics 235, 236.

" Christopher W. Nobes, ‘IFRS Practices and the Persistence of Accounting System Classification’
(2011) 47(3) Abacus 267, 279.

8 Donna L. Street and Sidney J. Gray, ‘Factors Influencing the Extent of Corporate Compliance with
International Accounting Standards : Summary of a Research Monograph’ (2002) 11(1) Journal of International
Accounting, Auditing and Taxation 51, 53.
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° Hami Amiraslani, George E. Latridis and Peter F. Pope, ‘Accounting for Asset Impairment: A Test for
IFRS Compliance across Europe’ (2013) Cass Business School, Working Paper <https://www.bayes.city.ac.uk/
data/assets/pdf_file/0019/160075/CeFARR-Impairment-Research-Report.pdf> accessed 8 May 2018.
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5 Christian Leuz, Dhananjay Nanda and Peter D. Wysocki, ‘Earnings Management and Investor
Protection: An International Comparison’ (2003) 69(3) Journal of Financial Economics 505, 508.

16 David Burgstahler, Luzi Hail and Christian Leuz, ‘The Importance of Reporting Incentives: Earnings
Management in European Private and Public Firms’ (2006) 81(5) Accounting Review 983, 1000.

7 Robert M. Bushman and Joseph D. Piotroski, ‘Financial Reporting Incentives for Conservative
Accounting: The Influence of Legal and Political Institutions’ (2006) 42(1)-(2) Journal of Accounting and
Economics 107, 109.
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8 |uzi Hail, Christian Leuz and Peter D. Wysocki, ‘Global Accounting Convergence and the Potential
Adoption of IFRS by the U.S. (Part I): Conceptual Underpinnings and Economic Analysis’ (2010) 24(3)
Accounting Horizons 355, 361.

¥ Sigi Li (\W90330 4) 629.

2 Edward Ried\, ‘An Examination of Long-Lived Asset Impairments’ (2004) 79(3) Accounting Review
823, 824.

21 Changling Chen, Mark Kohlbeck and Terry Warfield, ‘Timeliness of Impairment Recognition: Evidence
from the Initial Adoption of SFAS 142’ (2008) 24(1) Advances in Accounting 72, 74.

22 Daniel A. Bens, Wendy Heltzer and Benjamin Segal, ‘The Information Content of Goodwill
Impairments and SFAS 142’ (2011) 26(3) Journal of Accounting, Auditing and Finance 527, 541.
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